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Westar TFR 
Prior Period Adjustments
June 2018

Current Revisions Corrected in June 15, 2018 Posting

Westar is including recently-identified items in the Prior Period Adjustment in this Annual True-Up.  They include the following:

1. Ad Valorem Taxes Regulatory Asset (Calendar Years 2008-2016)

The Prior Period Adjustment will be utilized based on the findings from a preliminary challenge raised by the Kansas Electric Power Cooperative, Inc. (“KEPCo”) on October 20, 2017 regarding the inclusion of change in property taxes related to the amortization of the Ad Valorem Taxes regulatory asset in wholesale rates.  Westar determined that similar to prior periods, it erroneously excluded the current year deferral of taxes incurred (increasing the Ad Valorem Taxes regulatory asset) and included the amortization of the Ad Valorem Taxes regulatory asset from the prior year deferral of taxes incurred (decreasing the Ad Valorem Taxes regulatory asset).  Westar committed to make the correction for the deferral to and amortization of the Ad Valorem regulatory asset in the June 2018 TFR Annual True-Up using the Prior Period Adjustment mechanism.  The adjustment includes the calculated values to pick up the current year Ad Valorem tax expense (before deferrals and amortization).  Interest is determined in accordance with 18 C.F.R. § 35.19a. FERC issued an Order in docket ER18-1232 authorizing Westar to recover in formula rates the deferred and amortized Ad Valorem property taxes that are recorded in a regulatory asset, effective June 1, 2018.

	Support References
	Description

	Westar Energy Response to KEPCo TFR Challenge.pdf
	Response to preliminary challenge from KEPCo regarding the Ad Valorem Taxes Regulatory Asset

	[bookmark: _GoBack]Recalculation_AdValorem_2018.zipx
	Summaries and calculations that show the correction to the deferral to and amortization of the Ad Valorem regulatory asset for years 2008-2016.

	ER18-1232 Approval TFR AdValorem 20180525-3090.pdf
	Authorization from FERC to recover in formula rates the deferred and amortized Ad Valorem property taxes that are recorded in a regulatory asset.







Summary

In total, the combined Prior Period Adjustment, including cumulative interest, is $3,500,718.  This is comprised of a Zonal adjustment of $2,755,180 and a BPF adjustment of $745,537.  These amounts are added to the True Up Adjustment on line 8c of Worksheet TU, the True Up Adjustment calculation, in the Westar TFR Template. 
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