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Westar TFR 
Prior Period Adjustments
June 2017

Current Revisions Corrected in June 15, 2017 Posting

Westar is including other recently-identified items in the Prior Period Adjustment in this Annual True-Up.  They include the following:

1. TFR Audit Remaining Refund Obligation (Rate Years 2006-2016)

In compliance with the terms of the Audit Report issued in Docket No. FA15-9-000 and FA15-15-000 on September 29, 2016, Westar Energy, Inc. (“Westar”), together with its wholly owned subsidiary Kansas Gas and Electric Company (“KGE”), submitted a refund report to the Commission in Docket No. ER11-2395.  The refund includes the net amount of inappropriate recoveries that resulted from misclassifications, including interest calculated in accordance with 18 CFR § 35.19a.
The total refund obligation resulting from the Audit Report findings is ($1,205,277).  Of the total refund obligation, Westar previously refunded ($665,917) included in the June 15, 2016 TFR Annual True-up utilizing the Prior Period Adjustment (“PPA”) found in the “TU (True-Up)” worksheet, Line 8b(i), columns 1-4 effective in 2017 rate year.  The remaining ($539,360) is refunded in the June 15, 2017 TFR Annual True-up using the PPA to be effective in 2018 rate year.  
	Support References
	Description

	Recalculation Summary All.xlsx
	‘Combined’ tab depicts the total PPA.  ‘TFR Audit’ summarizes remaining refund obligation from TFR Audit.

	Recalculation Summary PPA.xlsx
	Original refund calculations submitted in ER11-2395 that shows calculation of remaining refund obligation in June 2017 True-Up (2018 rate year).






2. Base Plan Funded (“BPF”) Plant Balance Revisions (Rate Year 2016)

Westar identified the need to revise the plant balances of certain BPF Projects from 2015 when reviewing its internal systems.  This item affects rate year 2016.  This revision shifts approximately $1.5 million from the BPF revenue requirement to the Zonal revenue requirement, with a relatively minimal impact on the net total revenue requirement. The approximate standalone impact of this item on the True-Up Adjustment is $129,937.

	Support References
	Description

	Recalculation Summary All.xlsx
	‘Combined’ tab depicts the total PPA.  ‘BPF’ tab summarizes refund obligation including interest due to the BPF corrections of 2015 balances.

	Recalculation Summary BPF.xlsx
	True-Up amount and interest impacts of correcting 2015 BPF balances.

	TFR October 2016 Annual Projection - Orig.xlsx
	TFR Projection originally posted in October 2016.

	TFR October 2016 Annual Projection - Rev.xlsx
	Revised version of TFR Projection posted in October 2016.  BPF balances were corrected on A-9 tab in red font.  Resulting TU was compared to original and interest was calculated.




Summary

In total, the combined Prior Period Adjustment, including cumulative interest, is ($409,424).  This is comprised of a Zonal adjustment of $1,178,973 and a BPF adjustment of ($1,588,397).  These amounts are added to the True Up Adjustment (without interest) on line 8c of Worksheet TU, the True Up Adjustment calculation, in the Westar TFR Template. 
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