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Change in Accounting that Affects Westar Transmission Formula Rate (TFR) Inputs
Annual True-Up 
The Westar TFR Protocols require identification of any accounting changes that affect inputs to the Formula Rate or the resulting charges billed under the Formula Rate.  Please review the following questions and provide a “Yes” or “No” response.  If the answer is “Yes”, provide a narrative explanation of the individual impact of the change(s) on the Formula Rate calculation in the second table. 	
	Accounting Change Item
	Answer (Y or N)

	1) Was there an initial implementation of an accounting standard or policy?
	N

	2) Was there an initial implementation of accounting practices for unusual or unconventional items where FERC has not provided specific accounting direction? 
	N

	3) Was there a correction of errors and prior period adjustments that impact the calculation?
	Y

	4) Was there an implementation of new estimation methods or policies that change prior estimates?
	Y

	5) Was there any change to income tax elections?
	Y

	6) Were there any items included in the calculation at an amount other than on a historic cost basis (e.g., fair value adjustments)?
	N

	7)  Were there any reorganization or merger transactions during the previous year?  Explain the effect of the accounting for such transactions on inputs
	N


													
If any of the responses above were “Yes”, provide a narrative explanation of the individual impact of the change on the Formula Rate calculation using the table below. 
	1) 

	2) 

	3) [bookmark: _GoBack]See supporting workpapers for corrections of radial line data and ADIT. 

	4) The allocation method for recording short-term and long-term employee incentives changed in 2015 to align with the employees’ payroll distribution.  Prior to 2015, all incentives were recorded to the income statement.  As a result, approximately $4.2 million of incentives were capitalized in 2015 across all functional groups.

	5) Tax provision reflects expectation to elect out of bonus on certain asset classes when 2015 federal income tax return is filed by September 15, 2016. This election has no impact on the 2015 formula rate annual true-up because Westar remains in a net operating loss position. 

	6) 

	7) 
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Taking energy to heart.




