Department of Energy
Western Area Power Administration
Watertown Operations Office
P.O. Box 790
1330 41st Street SE
Watertown, South Dakota 57201-0790

June 27, 2008
Dear Transmission Customers and Other Interested Parties:

On April 30, 2008, Western Area Power Administration sent the Integrated System (IS)
Transmission and Ancillary Services Rate Calculation to be effective May 1, 2008. Since then
Western has received revised revenue requirement data and has updated and changed the annual
revenue requirement and transmission rates. The revenue requirement and transmission rates
were changed prior to the calculation of the bills for May service. Therefore, the bill you
received for May service included these adjustments and no future adjustment will be required
based on these changes. The rates, which are effective for May 2008 and subsequent service, are

as follows:
Service Rate Schedule Rate
Network Transmission UGP-NT1 Load-ratio share of 1/12 of the

Annual Revenue Requirement for IS
Transmission Service of $149,086,191.

Firm Point-to-Point
Transmission UGP-FPT1 Maximum of $2.97/kWmonth

Non-Firm Point-to-Point
Transmission UGP-NFPT1 Maximum of 4.07 mills/k Wh

Scheduling, System Control
and Dispatch UGP-ASI1 $55.98/schedule/day

Reactive Supply and Voltage
Control from Generation

Sources UGP-AS2 $0.07/kWmonth

Regulation and Frequency

Response UGP-AS3 $0.04/kWmonth

Energy Imbalance UGP-AS4 For negative excursions outside of

3 percent bandwidth, the Upper Great Plains
Region reserves the right to charge 100
mills/kWh. Positive excursions outside the
bandwidth will be lost to the system.

Spinning/Supplemental
Reserves UGP-ASS and 6 $0.13/kWmonth of customer load



Enclosed are pages from the 1S Transmission and Ancillary Services Rate Calculation which
have been revised. Please substitute the enclosed pages for the ones you received earlier.

The IS Transmission Loss Factor effective May 1, 2008, is 4 percent and unchanged from the
previous 2-year period.

If you have any questions concerning the IS Transmission and Ancillary Services Rate
Calculation, please telephone Lloyd Linke at (605) 882-7500.

Sincerely,

a7 Lloyd A. Linke
Operations Manager

Enclosure



INTEGRATED SYSTEM
ANNUAL REVENUE REQUIREMENT
Line FOR TRANSMISSION SERVICE
2007

No.

i

2

3 Annual IS Transmission Costs Notes

4 Basin Electric $40,910,880 Basin Electric Revenue Requirement Worksheet

5 Western - $103,137,204 Western Annual 1S Transmission Costs Worksheet, 69
6 Heartland $1,022,307 Heartland 1S Tariff Worksheet

7 $145,070,391 1A4+L5+16

8

9

10 | Transmission Customer Facility Credits

11 $387,424 MRES Irv Stimmens Revenue Requirement Worksheet
12 $5,732,510 MRES MBP?P from Revenue Requirement Worksheet
13 $2,404,837 NWPS Revenue Requirement Worksheet

14 £8,524,771

15

16 Transmission Revenue Requirement Adjustment

17

18 $1,010,685 NWPS Revenue Requirement Adjustiment Worksheet
19

20

21 Transmission Revenue Credits

22

23 Short-Term Firm Point-to-Point Fransmission Service Credit

24 {5068,750)

25

26 Nen-Firm Point-to-Point Transmission Service Credit

27 ($80,455)

28

29 Revenue from Existing Transmission Agreements

30 ($4,867,484)

3

ki Scheduling, System Countrol and Dispatels Service Credit

33 {$502,967)

34

35

36 Annual Revenue Reguirement for IS Transmission Service

37

38 $149,086,191 L7414+ L18 + 124 + 127 + L30 + L33

IS Trate May 2008-RIEV 1 -6-20-08.x1s

T Rates



INTEGRATED SYSTEM
Line FIRM POINT-TO-POINT RATE DESIGN
2007

No.

1

2

3 Annual Revenue Requirement for IS Transmission Service Notes

4

5 5149.086,191 1S Annual Revenue Requirement for
6 Transmission Service Worksheet, 1.33
-

8 IS Transmission System Total Load

9

10 4,181,006 KW IS Transmission System Total Load Worksheet, C5L14
il

12

13 | Maximum Firm Point-to-Point Transmission Rate in $/KW-Mo

14

15 $2.97 / KW'MO L5/7L10/ 12 months

1S Trate May 2008-REV1-6-20-08.xls T Rates



INTEGRATED SYSTEM
Line NON-FIRM POINT-TO-POINT RATE DESIGN
2007

No.

1

2

3 Firm Point-to-Point Transmission Rate in $/KW-Mo Notes

4

5 $2.97 /KW-Mo 18 Firm Point-io-Point Rate Design Worksheet, 115
6

7

8

Y Maximum Non-Firm Point-fo-Point Transmission Rate

10 4.07 MillS/KWh (1.5 * 1000} / 730 hours per month

[§ Trate May 2008-REV1-6-20-08 xls T Rates
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Rata Formuka Template

Uiilizing FERC Form 1 Data

For the 12 months ended 12/31/06

Utitizing FERC Forn 1 Data With 7-Fagtor Changes -EXCLUDES EXT. joint Plant Transmission Facilities

GROSS REVENUE REQUIREMENT  {page 3, line 20}

REVENUE CREDITS Note T) Tolat
Ageount Ng. 454 (page 4, ine 34) 78,731
Account No. 456 {page 4, line 37) 102,740
Revenues from Grandfalhered inmgrzona! Transactions e

Revenucs from service provided by the 150 at a discount %
TOTAL REVENUE CREDITS (sum iines 2-5)

NET REVENUE REQUIREMENT (line 1 minus line 6)

DIVISOR
Average of 12 coincident syslem peaks for requirements (RQ) service
Plus 12 CP of firm bundled sales over one year not in fine 8
Plus 12 CP of Network Load nol indine 8
Less 12 CP al firm P-T-P over one year (enter negalive}
Plus Conlract Bemand of firm P-T-P over one year

™
"
P

Allacalor
0.77673
0.77673
077673
0.77673

{Mote A)
{Note 8)
{Note C)
{Note D)

Less Contract Demand from Grandfathered Inlerzonal Transactions over one year (enter negative) (Nole S)
Less Contracl Demands from service over one year pravided by 1SO al a discount (enter negative)

Divisor {sum lines 8-14)

Annual Sost (SKWY {line 7 / line 15) 10.490

Network & P-to-P Rate (STkWiMp (line 16/ 12) 0674
Peak Rate

Poinl-To-Point Rale (S/KWWE)  (line 167 52. line 1652} 0.202

Poinl-To-Point Rate {$4W/Day) {line 18/ 5, line 18/7)
Poinl-To-Poinl Rate (SIMWh) (line 19/ 16; line 18/ 24

0.040 Capped 2l weekly rate
2,522 Capped al weekly

times 1,060} and daily rates
FERC Annual Charge{S/MWh) (Mole E) Short Term
Long Term

Formula Rate - Non-Levelized Rate Formuta Tempiate

Utllizing FERC Form 1 Data

Allocated
Ampunt
§ 2544215

59.599
79,778
']

]
138,377

$ 2408837

$0.3510

Off-Peak Rate
§0.202

$0.029
§1.200

$0.000 Short Term
$0.000 Long Temn

For the 12 monlhs ended 12/31/06

Ulitizing FERC Form 1 Data With 7-Faclor Changes -EXCLUDES EXT. Joint Plamt Transmission Facililies

{1} @) 3
Form No. 1
Paga, Line, Col. Cempany Total

RATE BASE:

GROSS PLANT IN SERVICE

Proguction 208,429
Transmigsion 206.53.9
Distribution 206.69.9
General & Inlangible 208598839
Common 356.1
TOTAL GROSS PLANT (sum lines 1.5} 409,934.87C
ACCUMULATED DEPRECIATION
Production 219.18-22.¢
Transmission 219.23.c
Distribution 219.24.¢
General & Intangible 219256
Common 356.1

TOTAL ACCUM. DEPRECIATION {sum lines 7-11)

187,645,227

NET PLANT [N SERVICE

Production {line 1- line 7} 55,545,426
Transmission (line 2- line 8) B,083,829
Distribution {ling 3 - line 9) 124,863.728
General & intangible {line 4 - line 10) 5,732,308
Common {line 5 - ling 11 18,064,353
TOTAL NET PLANT (sum tings 13-17) 212,289,643

ADJUSTMENTS TO RATE BASE  {NoteF)
Acgount No. 281 {enter neqative 273.8.k
Account No. 282 {enter negative 275.2.k
Account No. 283 {enter negative 277.9.%
Account No. 180 234.8.c
Acecount Na. 255 {enter negative 267.8.h

TOTAL ADJUSTMENTS (sum kines 19- 23)

88
5,995,492

LAND HELD FOR FUTURE USE 214.x4d (Note G)

WORKING CAPITAL (Note H)
CWC calculated
Malerials & Supplies (Nole G) 2278.¢ & .15.¢
Prepayments (Account 165) 111.46d
TOTAL WORKING CAPITAL {sum linos 26 - 28)

107}

635,256

RATE BASE (sum lines 18, 24, 25, & 29)

Farmula Rate - Non-Levglized Rale Formufa Tempiale

NP=

NA
NP
NP
NP
NP

VEst.

GP

Utilizing FERC Form 1 Data

(@}

Allocator

0.77673

0.04212
0.02656
5.960%

75.087%

0.04212
0.02556

3.558%

ze10
0.03558
0.03558
0.03558
0.03558

0.75067

1.00000
0.05960

{5)
Transmission
(Cof 3 fimes Col 4}

23,334,607

38,287
720,647

24,433,541

Accumulated Depreciation of Joint Pli
Transmission Facilities
16,463,455 -5,474,785
136,851
258.873
16,878,288

6,851,152

241,426
461,674

7.554,253

Amount related 10
Exclusions
Q Accumulated Deferred Income Taxes
2,224,235 Accumulated Defarred Ingome Taxes
-6.950,468 Accumulated Deferred income Taxes
9,104,704 Accumutated Deferred inceme Taxes
-143,345 Accumulated Deferred Investment Ta

T amaar

Q

60,392
2,152
276,030
T3R.574

Exchided transmission maintained and supplied by others

T

For the 12 months ended 12/31/08
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Usilizing FERC Form 1 Dala With
(

7-Factor Changes -EXCLUDES EXT. Joint Plant Transmission Fagililies
3

U] @)
Form: No, 1 Transmisslon
Page, Ling, Col. Campany Todal Allocator (Col 3 times Cot 4)
O&M
Transmission 321.100.b TE 0.77673 4,183,890
Less Account 565 321.88.b 1.00000 3,903,237
ARG 3231680 W/S 0.02656 202,483
Less FERC Annual Fees Wis 0.02556 9
Less EPRI & Req, Comm. Exp. & Non-safely Ad. (Nole wis 0.02558 Q
Plus Transmission Related Reg. Comm. Exp. (Note 1) TE 077673 Q
Common 356.1 CE 0.02556 0
Transmission Lease Payments 1.00000 ]
TOTAL Q&M (sumiines 1, 3, 53, 6, 7 less lines 2, 4, §) 483,137
DEFRECIATION EXPENSE
Transmission 337 VRBOO 0.75067 659,500
Gereral 336.9.b WIS 002556 9,50%
Common 336.10.0 CE 0.02556 46.032
TOTAL DEPRECIATION (Sum lines 9- 11) 755,024
TAXES OTHER THAN INCOME TAXES (Note J)
LABCOR RELATED . § } .
Payroll 262.i AL R o WIS 0.02556 43,844
Highway and venicle 2820 e }ﬁ%% ““@ WIS 0.02556 0
PLANT RELATED i
Propery 262. i ;Y:W SERSNTS GP 0.05960 329,600
Grass Receipts 262 gy NA 010 0
Qther 2020 GP 0.05960 20.325
Payments in licu of 1axes A GP 0.05860 9
TOTAL OTHER TAXES (sum lines 13 - 19) 7.810,821 393,769
INCOME TAXES {Note K)
T 4{(1- SIT)* (1= FIT) (- SIT*FIT* ph = 35.00%
CIT=(T/4-T} * {1-(WCLTD/RY) = 34.66%
where WCLTD=(page 4, fine 27) and R= {page 4, ne30)
and FIT, SIT & p are as given in foolnote K.
17{1-7T) = (from kine 21) o
Amorlized [nvestment Tax Credit {266.81) {enter negative) [EEENT
frcome Tax Calcuiation = ling 22 * line 28 6,575,218 NA 239,392
IFC adjustment dine 23 " line 24) 761437 NP 0.03558 -17.723
Total Ingome Taxes {line 25 plus fine 26) 7,336,653 221,669
RETURN 18,968,470 NA 690,607
| Rate Base {page 2. line 30) * Rate of Relurn (page 4, line 301
REV. REQUIREMENT (sum lines 8, 12, 20, 27, 28) ...45472,895 2,544 215
Formula Role - Non-Levelized Rate Formula Templale

Ulklizing FERC Form 1 Dala

Ulilizing FERC Form 1 Data With 7-Fadlor Changes -EXCLUDES EXT. Joint Plant Transmission Facililies

SUPPORTING CALCULATIONS AND NOTES

TRANSMISSION PLANT INCLUDED iN S0 RATES

TFotal eansmigsion plant  {page 2, line 2, column 3}
Less transmission plant exclrded fram 1SO rates (Nole h}
Less wansmission piant included in QATT Ancillary Services  (Note

30,042,078
6,707,471
N} [+

Transmission plant included in 1SO rates (line 1 less fings 2 & 3)

Percentage of Iransmission plant ingluded in 1SO Rales (line 4 divided by tine 1)

TRANSMISSION EXPENSES

Tolat Iransmission expenses  {page 3, line 1, column 3)

Less transmission expenses included in DATT Ancillary Services  (Note L)

23,334,607

Included transmission expenses {line 6 less iing 7)

Percentage of ransmission expenses after adjusiment {line § divided by fine 6}

Percentage of transmission plant included in iSO Rales (kne 5)

Perceniage of transmigsion expenses included in 1SO Rates {line 8 times ling 10)

WAGES 8 SALARY ALLOCATOR (W&S)
Form 1 Reference

TR= 0.77673
4,264,563
-9
4,264,563

1.00000

b 0.77673
TE= 077673

Allocation

Production 354.18b 1]
Transmission 354.19.0 185,748
Distritution 384.20.0 o WS Allocator
Other 354.21,2223 0 ] ($.{ Allgcation)
Total {sum lings 12-15) 185,748 = 0.03271 =
0.04212 =
COMMON PLANT ALLOCATOR (CE) (Mote Q)
% Electric WA&S Allocalor
Electric 200.3.¢ (line 17 7 line 20) {line 16)
Gas 20034 0.78125 * 0.03271 =
Waler 200.3.e |
Tota! (sum lines 17 - 18) 488,625,960
RETURN (R} o et $
Long Term Interest (117, sum of 58c through BO0g) E s 80
Prelerred Dividersds (118.29¢) (posi - -
Develapment of Common Steck: o
Proprietary Capital (112.14g) 77 ¢
Less Preferred Slock {line 28} Lo T 0
Less Account 216.1 {112.12d} {enler negalive) - 0

Exciuded

200,567

Reduce non-563 by TE Ralio

From detail an VRBase(dt w/ exclusions

WS
Wsact

For the 12 monihs ended 12/31/06

CE
002656

Transmission Planl Grandlathered wit
-Joint Piants from VRBOOL

\Wapes & salarios by others
for exciuded facilities
MEC, OTF, MDU

6,707,471
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32
33

34

35
36
37

Note
Lelter

MmO 0@ P

o]

T o

U Preforred Stock. {112,30)

- Totat (sum fines 27-28) i

- Gommaon Stock

Lodig Téan DEbL (112, Sum of. 186 hwwisgh 196}

- Weighted .
; 0.0350 SWCLTD

" ‘Comman Stock: (fine 283 -

REVENUE CREDITS

ACCOUNT 447 (SALES FOR RESALE) 310-311) (Note Q)
a. Bundled Nen-RQ Sales for Resale {(311.1.h)
b. Bundled Sales for Resate inciuded in Divisor on page 1
Total of {a)-(0)

ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note R)

ACCOUNT 456 (OTHER ELECTRIC REVENUES) (330.%.0)
a. Transmission charges for 211 Iransmission ransactions
b, Tt isston charges for all issi I included in Diviser on Page 1

Tolal of (ar(b)

Formuia Rale - Non-Levelized Rate Formula Templzle For the 12 menths ended 12/31/06
Utilizing FERC Form 1 Dala

utilizing FERC Form 1 Data With 7-Factor Changes -EXCLUDES EXT. joint Planl Yransmission Facililies

General Note: References to pages in this formulary rate are indicated as: (page¥, line#, col.#)
References to dala from FERC Form 1 are indicated as.  #.y.x {page, lne, column}

Paak as would be reportied on page 401, column d of Form 1 atl the time of the 1SO coincident monthly peaks.
Labeled LF, LU, IF, 1L on pages 310-311 of Form 1al the time of the 13Q coincident monlhly paaks.
Labeled LF on page 328 of Form 1 al the lime of the ISC coincident monthly peaks.
Labeled LF on page 328 of Form 1 al he lime of the ISO coincidenl monthly peaks.
The FERC's annual charges for the year assessed the Transmission Owner for service under this tariff,
The batances in Accounts 180, 281, 282 and 283, as adjusted by any amounts in contra accounts identified as regulalory assels
or fiabilties related 1o FASE 106 or 109, Batance of Accounl 255 is reduced by prior flow throughs and excluded if the utilily
chose lo tlilize amortizalion of tax credils against taxable income as discussed in Note K. Account 281 is not allocated.
Identilied in Form 1 as being only transmission refated.
Cash Working Capital assigned to lransmission is one-gighth of O&M allocated to transmission at page 3, line 8, column &
Prepayments are the electric related prepayments bocked to Account No. 165 and reported on Pages 100-111 line 46 in the Form 1.
Line § - EPRI Annual Membership Dues listed in Form 1 al 353.1, all Regulatory Commission Expenses emized at 351.h, and non-safely
related advertising included in Account 920.1. Ling 5a - Regulatory Commission Expenses direclly related to transmission service,
180 filings, or transmission siting itemized al 351.h.
Includes only FICA, unemployment, highway, property, gross receipts, and olher assessmenls charged in the current year,
Taxes related to income are excluded. Gross receipts taxes are not included in transmission revenue reguirement in Lhe Rale Formula
Temptate, since they are recovered elsewhere.
The currently effective income tax rate, where FIT is the Federal income tax rate; SIT is the State income 1ax rale, and p =
"the percenlage of federal income Lax deduclible for slate income taxes”. If the utilily is taxed in more than one slate it must atlach 8
work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a ulility thal
elected to utitize amortization of tax credils against taxable income, ralher than book tax credils 10 Account No. 255 and reduce
rale base, musl reduce its income lax expense by the amount of the Amorlized Investment Tax Credit (Form 1, 266.8.1)
mulliplied by (1/1-T) (page 3, line 28).
Inputs Required: FiT =
SIT= bi (State Income Tax Rate or Compuosite SIT)
p= \3 (percent of federal income tax deductible for state purposes)
Removes dollar amount of transmission expenses included in the OATT anciltary services rates, inciuding all of Account No, 561,
Removes transmission plant determined by Commission order to be state-jurisdictional according to the seven-factor test {until Form 1
balances are adjusted to reflect application of seven-factor lest).
Removes dollar ameunt of lransmission planl included in he development of OATT anciflary services rates and generation
step-up faciities, which are deemed to included in OATT ancillary services. For these purposes, generation step-up
facilities are lhose facililies at a generalor substation on which there is no through-flow when the generalor is shut down.
Enter dollar amounts
Debt cost rale = long-term inlerest {Jine 21} / long term debt {fine 27). Preferred cost rale = preferred dividends {line 22}/
preferced outstanding (line 28).  ROE wilt be supported in the onginal fiing and no change in ROE may be made absent
a liling with FERC.
Line 33 musl egual zero since all short-term power sales must be unbundied and the transmission component reflected in Account
MNo. 456 and all other uses are o be included in the divisor.
Inciudes income refaled only {0 transmission facililies, such as pole allachments, rentals and special use.
Grandfathered agreements whose rates have been changed to eliminale or mitigate pancaking - the revenues are mcluded in fine 4 page 1
and lhe loads are included inline 13, page 1. Grandfathered agreements whose rates have not been changed to eliminzle or miligale
pancaking - the revenues are nol included in ling 4, page 1 nor are the loads included in line 13, page 1.
The revenues credited oh page 1 lines 2-5 shall include only the amaunls received directly (in the case of grandfathered agraements)
or frony the 18O (for service under this tariff) refiecling the Transmission Owner's integraled transmission facililies. They do not include
revenues asscciated with FERC annual charges, gross receipts taxes, anciliary services, facilities not included in this templale {e.g., direct
assignment facilities and G3Us) which are nal recovered under this Rate Formula Template.




