Department of Energy
Western Area Power Administration
Upper Great Piains Region
F.0. Box 35800
Billings, MT 59107-5800

April 2, 2607

Dear Transmission Customers and Other Interested Parties:

Enclosed is the Integrated System (IS) Transmission and Ancillary Services Rate
Calculation which will be effective May 1, 2007. The rates are as follows:

Service Rate Schedule Rate

Network Transmission UGP-NT1 Load-ratio share of 1/12 of the
Annual Revenue Requirement for IS
Transmission Service of $134,878,205.

Firm Pointto-FPoint
Transmission UGP-FFPT1 Maximum of $2.78/kWmonth

Non-Firm Point-to-Point
Transmission UGP-NFPT1 Maximum of 3.81 mills/kWh

Scheduling, System Control
and Dispatch UGP-AS1 $57.20/schedule/day

Reactive Supply and Voltage
Control from Generation

Sources UGP-AS2 $0.08/kWmonth

Regulation and Frequency

Response UGP-AS3 $0.06/kWmonth

Energy imbalance UGP-AS4 For negative excursions outside of

3 percent bandwidth, the Upper Great
Plains Region reserves the right to
charge 100 mills/kWh. Positive
excursions outside the bandwidth

will be lost to the system.

Spinning/Supplemental
Reserves UGP-AS5and 6 $0.14/kWmonth of customer load

The 1S Transmission l.oss Factor effective May 1, 2007, is 4 percent and unchanged
from the previous 2-year period.



If you have any questions concerning the [S Transmission and Ancillary Services Rate
Calculation, please telephone Lloyd Linke at (605) 882-7500.

Sincerely,

LAY Hoawrn

Robert J. Harris
Regional Manager

Enclosure
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INTEGRATED SYSTEM
ANNUAL REVENUE REQUIREMENT
Line FOR TRANSMISSION SERVICE

2006 ‘

IS Trate May 2007.xls

No.

1

2

3 Annual IS Transmission Costs Notes

4 Basin Efectric $39,865,324 Basin Electtic Revenue Requirement Worksheel
S Western $98,770,765 Western Annual IS Transmission Costs Worksheet, 1.69
6 Heartland $203,726 Heartland [S Tariff Worksheet

7 $138,839,815 L4+ L5+L6

8

9

10 { Transmission Customer Facility Credits

11 $346,565 MRES v Simmons Revenue Requirement Workshect
12 53,021,763 NWPS Revenue Requirement Worksheet
13 $3,368,328

14

15

16 | Transmission Revenue Credits

17

18 Short-Term Firm Poini-to-Point Transmigsion Serviee Credit

19 ($309,950)
20
21 Non-Firm Peint-to-Point Transmission Service Credit
22 ($33,447)
23
24 Revenue from Existing Transmission Agrecments
25 (%6,504,693)
26
27 Scheduling, System Control and Dispatch Service Credif
28 : ($481,848)
29
30
31 | Annual Revenue Requirement for IS Transmission Service

32

33

$134 878,205 L7+ L13+L10+ 122+ 125+ 128

T Rates



INTEGRATED SYSTEM
Line FIRM POINT-TO-POINT RATE DESIGN
2006

Na.
1
2
3 Annual Revenue Reguirement for IS Transmission Service Notes
4
5 $134,878,205 1S Annual Revenue Requirement for
6 Transinissien Service Worksheet, L33
7
& IS Transmission System Total Load
9
16 4,036,000 KW IS Transmission System Total Load Worksheet, C5L14
11
12 .
i3 Maximum Firm Poinf-to-Point Fransmission Rate in $/KW-Mo
14
15 $278 / KW-Mo L5 /1107 12 months
IS Trate May 2007 xls T Rates



INTEGRATED SYSTEM
NON-FIRM POINT-TO-POINT RATE DESIGN

Line
No. 2006
1
2
3 Firm Poini-to-Point Transmission Rate in $/CW-Mo Notes
4
5 $2.78 /KW-Mo 1S Firm Point-to-Peint Rate Design Worksheet, L15
6
7
8
g Maximum Non-Firm Point-to-Point Transmigsion Rate
16 3 -8 1 MlllS/I<Wh (1.5 * 1006) / 730 houss per month

IS Trate May 2007.xls T Rates
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Basin Electric Power Cooperative

l.ines
December 31, 2006 Worksheet 1
Page 1
Accum Net Annuat

Lines Book Cost Depr Book Depreciation
230KV LOS#1 to Logan (NSP) 751,708 487,139 264,569 20,689
230kv LO#1 DC Line te Washbum 1,485,282 1,450,404 34,878 -
345 kv line Stanion to SO Border 8,297,504 7,642,014 1,655,580 258,964
345 kv line - 5D to Ft Thompson 9,134,431 7,317,302 1,817,128 240,854
345 kv line Stanten to SD Border 11,511,850 9,376,874 2,134,975 305,497
345 kv line SD to Watertown 10,164,504 7,977,130 2,187,374 312,738
230 kv line coal to Logan 4 430,205 3,021,407 1,408,798 110,453
230 kv line-230/115/69-sub {16} 289,132 231,447 57,685 8,076
118 kv line Logan to Kenmare 3,115,808 2,040,882 1,074,928 74,950
115 kv line Logan to Mallard 632,973 401,279 231,694 14 849
230 kv line Philip Tap-Phitip Sub 853,706 716,334 137,375 23,222
345 kv N line #1 dbl cire 10,442,907 4,193,654 6,249,253 168,270
345 kv S line #2 dbl circ 11,215,381 4,818,192 6,389,189 202,527
500 kv AVS switchyd to SD hdr 57,926,565 25,430,455 32,486,110 1,066,860
500 kv SD bdr to Broadland sub 53,008,068 23,215,750 29,882,315 973,667
345 kv dbl circ line 942,053 564,889 377,164 27,714
230 kv line Broadland to Huron 1,068,625 491,851 576,774 20,646
230 kv line Estavan to Sask bdr 15,071,877 0,498,594 5,575,283 381,077
345 kv {ine AVS to Charlie Creek 9,291,907 5,104,787 4,097,120 244,338
230 kv line MC-Bowman-NU 9,481,900 6,657,634 2,824 066 271,110
115 kv tie line to Groton sub 136,010 82,472 53,539 3,872
69KV Line Cornbelt 41,112 3,351 37,762 1,200
230 KV Line RC to New Underwood 6,010,877 466,874 5,644,003 144,602
Total IS Lines $ 226,394,477 % 121,276,914 & 105,147,563 § 4,917,175
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Basin Electric Power Cooperative

Worksheef 1

Substations Page 2
December 31, 2006
Accum Net Annual

CPX Substations Book Cost Depr Book Depreciation
013 230KV LO Washburn Substation 71,594 70,288 1,296 -
016 230/115/69KV LO Substation 1,234,995 1,087,201 147,794 26,262
038 345KV FT Thompson Substation 2,374,699 1,830,502 544,197 102,000
039 230115KV Storla, SD Substation 2,108,942 1,609,987 498,955 89,582
040 230/115KV Philip, SD Substation 862,865 658,585 203,279 38,063
042 230KV Philip,SD Tap Substation 214,857 182,420 32,537 5,884
046 Martin, SD USBR Sub Capacitor Installed 200,287 133,261 67,026 8,340
047 Armour, D USBR Sub Capacitor Installed 137,379 115,926 21,453 4,013
058 115KV Williston, ND Substation 643,259 426,392 216,867 18,467
060 230/115KV Dickinson, ND Substation 1,204,038 1,014,727 189,311 33,485
061 115KV Spirit Mound Switchyard 1,406,589 1,007,375 308,214 38,305
063 Static VAR Suppt-Victory Hill Sub-Sctbiuff 1,647,967 1,265,442 382,525 52,163
126 500KV Broadland SD, Substation 12,470,254 5,716,381 6,753,873 243,503
142 230KV USBR Huron Substation Addition 1,669,836 774,189 895,647 32,471
145 Manning,ND Sub Capagitor Instalied 186,623 141,248 45377 5,186
153 345/115KV Charlie Creek Substation . 5,342 496 3,338,384 2,004,132 146,513
194 Bowman Sub -230 KV breakers 1,393,433 157,139 1,236,204 38,735
195 Hettinger Capacitors 827,735 70,000 757,735 22,789
196 Baker Capacitors 827,735 70,000 757,735 22,789
310 345/115KV Groton Substation Addition 5,019,759 2,880,173 2,139,586 133,601
325 230 mw Miles City DC Tie 18,989,386 11,103,645 7,885,741 525,716
362 69KV Substation - Cornbeit 1,557,920 127,750 1,430,170 45,765
408 RC Tie East Interconnect 1,060,552 85,455 965,098 29,469
470 Groton Clutch 1,872,537 25,769 1,846,768 25,769
711 230KV LO #1 Switchyard and AVS Addition 5,087,828 3,966,188 1,121,641 133,410
720 345/230KV LO#2 Switchyard and AVS Add 16,127,179 9,687,174 6,440,004 388,144
734 Tioga substation - Capacitor bank 387,866 160,128 227,738 10,675
735 345/230KV Watertown Substation 2,871,896 2,428,639 443,357 79,486
737 230/M15KV Logan Substation & Sask Addition 4,115,005 2,826,634 1,288,371 110,311
767 345KV AVS Switchyard & Charlie Creek Add't 18,800,068 8,921,091 8,878,978 387,174

$ 110,715677 § 61,982,978 $ 48,732,699 § 2,799,077

Total IS Substations
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Basin Eiectric Power Cooperative
Maintenance Buildings & Microwave

Worksheet 1

December 31, 2006 Page 3
Accum Net Annual
CPX Maintenance Buildings Book Cost Depr Book Depreciation
670 Mandan Transmission Maint Bidg 6,326,500 4,394,230 1,932,276 236,632
071 Gettysburg Trans Maint Bldg 1,030,782 915,413 115,369 29,816
72 Groton Trans Maint Bldg 2,032,864 864,383 1,168,481 140,749
109 Logan Trans Maint Bldg 1,131,515 916,943 214,572 32,730
119 Broadland Trans Maint Bidg 1,006,289 962,876 133,413 28,135
120 AVS Plantsite Trans Maint Bldg 3,778,418 2,880,024 898,394 73,322
Total Maintenance Buildings $ 15,396,374 $ 10,933,869 3§ 4,462,506 % 541,443
Accum Net Annual
CPX Microwave Book Cost Depr Book Depreciation
043 Microwave - North Dakota 7,550,864 5,613,148 1,837,716 375,458
044 Microwave -South Dakota 3,061,253 2,891,667 1,069,686 216,740
136 Microwave - SD AVS 834,723 653,135 181,588 37,4142
137 Microwave - AVS 1,270,486 1,016,711 253,785 54,577
139 Microwave - ND Sask 1,279,463 998,192 281,271 62,849
155 Microwave - ND CC 1,000,407 780,796 219,610 46,118
308 Microwave - SD Groton 143,259 105,192 38,086 7,723
Subtotal Microwave $ 16,040,463 §$ 12,058,741 % 3,981,722 % 800,878
Non IS transmission 25.794% {4,137 477) (3,110,432} {1,027,045) (206,578}
Total Microwave $ 11,902,986 % 8,048,309 § 2,954,677 § 594,300
Accum Depr Adjustment (2,046,078}
163,313,523 § 8,851,995

Total IS Facilities

$ 364,409,515 § 201,095992 $
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Basin Electric Power Cooperative
Total Plant
December 31, 2006

Book Basis-Generation
Accum Depr

G/L Adjust -Accum Depr
Net Book

Book Basis-Transmission
Accum Depr

G/L Adjust -Accum Depr
Net Book

Book Basis General Plant
Accum Depr

G/ Adjust -Accum Depr
Net Book General Plant

Book Basis Intangibles
Accum Depr
Net Book Intangibles

Total

Gross Plant
Accum Depr with Adjustments
Net Plant

Worksheet 2
15 Other Total Plant
Production Transmission in. Service
1,828,957,148 - - 1,828,957,148
(944,739,619) - - -944,739,519
14,485,560 - 14,485,560
898,703,189 - 898,703,189
2,366,589 308,633,608 189,295,667 500,285,864
(32,568) (165,493,153) (68,505,440) (234,031,160}
- 2,263,516 .. 1,385,383 3,648,879
2,334,021 145,403,971 122,175,580 269,913,583
23,095,180 27,304,622 67,482,426 117,882,227
{18,262,334) (19,887,439) (43,674,120) (81,823,893)
(183,916) (217,438) (525,097) (926,452)
4,648,929 7,199,745 23,283,209 35,131,882
1,049,145 28,471,286 39,667,251 69,187,682
(62,948) (17,761,478) (21,107,884) (38,932,311}
986,196 10,709,807 18,559,367 30,255,371
906,672,336 163.,313,523 164,018,166 4,234,004,025
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2,516,322,921

(1,282,318,896)

1,234,004,025



Basin Electric Power Cooperative

IS Revenue Requirement Worksheet
Third Party Payments and Receipts
December 31, 2006

Third Party Payments

ICCUA 224,112
LaCreek 87,532
Total Payments $ 321,644
Third Party Receipts

ICCUA 338,508
MDU/AVS 132,800
MAPP 1,684,337
Total Receipts $ 2,055,645
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Basin Electric's
Ancillary Services
Cost Data
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Basin Electric Power Cooperative Anciflary
IS Ancillary Services Worksheet 3
Generator Summary 2006

Generator Summary
Summer Peak Load

2006

Bus Name  BSVLT coD MCNS MW MVAR  QMAX QMIN
67103 ANTEL31 G24.0 2 1 480.0 88.1 200.0 -175.0
67107 ANTEL32 G24.0 2 1 480.0 88.1 200.0 -175.0
67110 LELAN41 G22.0 2 1 2250 5.7 120.0 -90.0
67111 LELAN32 G20.0 2 1 475.0 -11.9 225.0 -56.0
67116 SPIRIT71 G13.8 2 0 45.0 -15.0 30.0 -15.0
67117 SPIRIT72 G13.8 -2 0 45.0 -15.0 30.0 -15.0
67118 LARAM31 G24 2 i 593.5 98 310 -250.0

TOTAL ‘ 2343.5 3104  1115.0 776.0

Generator Summary
Winter Peak Load
2006

Bus Name  BSVLT coD MCNS MW MVAR  QMAX QMIN
67103 ANTEL31 G24.0 2 1 480.0 52.6 200.0 -175.0
67107 ANTEL32 G24.0 2 1 480.0 52.6 200.0 -175.0
67110 LELAN41 G22.0 2 1 151.0 -41.4 120.0 -90.0
67111 LELAN32 G20.0 2 1 166.0 -56.0 225.0 -58.0
67116 SPIRIT71 G13.8 2 0 0.0 0.0 0.0 0.0
67117 SPIRIT72 G13.8 -2 0 0.0 0.0 0.0 0.0
67118 LARAM31 G24 2 i 593.5 112.2 310 -250

TOTAL 1870.5 314.8  1055.0 746.0
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Basin Electric Power Cooperative
IS Ancillary Services
Reactive Power Costs - 2006

Real Power Allocation Ratio - Other Plant

Exciter MW Requirements {worksheet 2)

Generator MW Capacity (worksheet 1) X
12.3247 MW
2,397.00 MW X
0.1331%

Reactive Power Costs
Real Power Allocation Ratio - Fuel

Exciter MW Requirements (worksheet 2)

MWH generated X
12.3247 MW
17,873,341 MWH X
0.1575%

Generalor MVAR @ Peak

(worksheet 3)

Generator MVAR Capability (worksheet 1)

310.4 MVAR

Generator MVAR @ Avg (worksheet 3)

1,198 MVAR

Generator MVAR Capability (worksheet 1)

312.6 MVAR
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1,189 MVAR

Ancillary
Worksheet 4
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Basin Electric Power Cooperative
1S Anciltary Services

Transformer Allocation
Reactive Power Costs

Ancillary
Worksheet 6

A B G D
Transformer Allocation Ratio
Plant MVA ™~ Generator (B-CIB)

AVS #1 576 490 0.1483086
AVS #2 576 491 0.147569
LO #1 256 240 0.062500
LO#2 495 487 0.016162
SM it 72 52 0277778
SM #2 72 44 0.388889
LRS #3 690 593 0.140580

* Emergency Rating
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Missouri River Energy Services
Ancillary Services
Cost Data
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Missouri River Energy Services/ West

[S Ancillary Services
Transformer Allocation
Reactive Power Costs

A B Cc D
Transformer Allocation Ratio

Plant MVA ™ Generator (B-C/B)
LRS ™ 620 563 0.140580

WPP 80 52 (1.35000
Exira 1 60 46 0.2333333
Exira 2 60 47 0.2166667
Total Exira 120 93 (.2250000

** = Used Basin %.

* Emergency Rating
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Ancillary
Worksheet 6






Heartland's
Transmission Cost Data






HEARTLAND CONSUMERS POWER DISTRICT
INTEGRATED SYSTEM TARIFF - EAST SIDE
December 31, 2006

Line Description

1. Transmission Plant [nvestment *

2 Less Accumulaled Depreciation & [DC ™
3. General Plani - Trans Share

4. Less Accum Depre & (DC-GP-Trans

5. Materials & Supplies - Trans

6. Cash Working Capital

7. Transmission Investment Rate Base
8.

g, Rate of Return * 6.95%

10.  Transmission Depr Expense **

11.  GP Depr Expense - Trans Share

12. GP Mainienance

13. Income Tax

14.  Taxes Other than Income

16, A & G Expenses

16.  Transmission O & M

17.  Less:Trans of Elect by Others

18.  Subtotal Transmission Revenue Requirement
19.

20.  Annual Trans Third Party Payment

21.  Annual Trans Third Party Revenue

22.

23 Total Transmission Revenue Requirement

* Weighted Cost of Capital
** Doesn't Include HCPD's TR-II [nvestment

66

g-Mar-07

Cost of Service
Amount

$1,292,610.66

($124,783.56)
$29,849.85

($13,529.20)
$0.00
$3,142.59
$1,187,290.35

$82,516.68
$7,656.47
$860.35
$1,128.73
$50.54
$11,352.05
$62,429.76
$37,711.09
$0.00
$203,725.68

$0.00
$14,599.01

$189,126.67

Page 4, Line L66,LES

Page 4, Lines MG6,69,N66,69
Page 4, Line 180

Page 4, Lines MBO,NS0

Page 2

112 of Line 16 + 17 (this page)

Line 7 x Line 9 rate (this page)
Page 4, Line P66,PGS

Page 4, Line P80

Page 1, Line C41

Page 1, Line C47

Page 1, Lines C51,C53,C565,056
Page 2, Line C65

Page 2, Line C71,C72,C74
Page 2, Linc C83

Revenues from MAPP Schedule F
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1 |HCPD TRANSMISSION & GENERAL PLANT (EAST SIDE & WEST SIDE) kdata\accountingiransmO6
2 |December 31, 2066 9-Mar-07
3 [Page 1of 6
4 ‘ HCPD Invest East Side Depr ne West Side Depr IDC
5 kRS $49,457 848.65 $3,503,486.68  29.28% 20.24% §3,857,170.33 100.00% 100.00%
6 e $907,635.18 $907,635.18 7.58%  7.58% 0.00%  0.00%
7 e $6,752,305.09 $6,752,305.00  56.43%  56.36% 0.00%  0.00%
& [TP-It Marshall $402 535.87 $402,535 87 3.36%  3.36% 0.00%  0.00%
S [Pl Grolon $384,975.48 $384,975.48 3.22%  3.21% 0.00%  0.00%
10 $57,805,300.27 $11,950,938.30 $3,057,170.33

11 2.53% 7.56%

12 |General Plant Improvement $617,234.18 $15,587.20 0.13%  0.13% $0.00  0.00%  0.00%
13 JFurniture & Equipment $128.606.49 $3,249.82 0.03% $0.00 0.00%

14 |Fumiture & Equipment-FPD $325,113.36 $8,215.45 0.07% $0.00 0.00%

15 [Transponiation Equipment $55,329.26 $1,398.14 0.01% $0.00 0.00%

16 [Headquarter's Improvement $54,976.84 $1,389.24 0.01% $0.00 0.00%

17

18 $59,086,560.40 $11,980,788.15  100.00% 100.00% $3,857,170.33 100.00% 100.00%

19

20

21 Depreciation East Side West Side

22 Accum Depr-Plant  $31,705,281.03 $801,176.63 $2,397,343.70

23 Accum Depr-Gen'l Plant $418,879.79 $10,584.88 $0.00

24 Accum Depr-Trans Equip $40,244.87 $1,016.97 $0.00

25

26 $32,164,405.69 $812,778.48 $2,387,343.70

27

28 int During Const East Side West Side

25 1977 IDC $29,680,964.00

30 1978 1DC  $28,763,565.00

31 Times 24%  $14,026,687.00 $354,447.38 $1,060,605.32

32

33 Annual Depr East Side West Side

34 Depr Exp-Plant  $2,805,000.00 $70,880.95 $212,095.55

35 Depr Exp-Gen? Plant $21,785.18 $550.50 $0.00

36 Depr Exp-Trans Equip $9,397.18 $237.48 $0.00

37

38 $2,836,182.36 $71.668.91 $212,095.55

39 .

40 GP Maint East Side West Side

41 HCPH $44,667.84 $1,128.73 $0.00

42 LRS $0.00 $0.00 $0.00

43

44 $44 66784 $1,128.73 $0.00

45

46 Income Tax East Side West Side

47 $2,000.00 $50.54 $0.00

48

49 Tax Other Than East Side West Side

50 Income

51 HCPD Payroil $65,044.98 $1,643.65 $0.00

52 LRS Payrol! $0.00 $0.00 $0.00

53 Headquarier's $12,285.74 $310.45 $0.00

54 LRS (HCPD) $186,491.45 $4,712.55 $14,101.25

55 TP-1 $6,308.04 $6,308.04 $0.00

56 TP-lii $3,089.91 $3,088.91 $0.00

57 TPl $55,143.44 $0.00 $0.00

58

59 $328,363.56 $16,064.60 $14,101.25
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B0 [HCPD TRANSMISSION & GENERAL PLANT (EAST SIDE & WEST SIDE)
G1 [December 31, 2006
62 {Page 2 of 6
63
64 A&G Expenses East Side West Side
65 HCPD  §$2,470,557.84 $62,429.75 $0.00
66 .RS-Trans $145,367 27 $109,047.85 $36,349.32
67
68 $2,615,855.11 $171,477.72 $36,349.32
69
70 Transm O&M East Side West Side
71 TP-l $31,115.17 $31,115.17 $0.00
72 TP-{il Groton $6,585.92 $6,505.82 $0.00
73 LRS-Trans §195,171.15 $146,378.36 $48,792.79
74
75
76 $232,882.24 $184,089.45 §48,792.79
T7 [** Not included in Transm O&M and Trsm by Olhers:
78 |neiwork Transm Service Charge $1,865,007.06
79 Ancilary Services $61,606.54
80 [mso $320,744.64
81 Trsm by Others East Side West Side
82 LRS-Trans ($61,632.36) (546,224.27) (515.408.09)}
83
84
85 ($61,632.36) ($46,224.27) {$15,408.09)§
86
87 Material & Supplies East Side West Side
88 REA Acct 163 Balance Sheel ftems $0.00 $0.00 $6.00
89
90 |Rate of Return
91 12006 Liability $53,174,916.18 91.85%  6.42%  5.90%
92 2006 Nel Assels $4,652,660.86 8.05% 13.00%  1.05%
a3
94 $57,827 576.85 6.95%
a5 |
96 jEquity @ 13% based on risk from:
g7 * Contractuat commilment
88 * Magnitude of surplus power
a9 * Competition
100} * Comparable Utilities @ 12%
1014 * Phone Conversations with Auditors
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1 HCPD TRANSMISSION & GENERAL PLANT (EAST SiDE) 9-Mar-07
2 December 31, 2006
3 Page 3 of 6
4
5 |opx Description Investment Accuin Accum Net Annual
5 Depr tne Book Depr
7 LINES
8 |049 345 k¥ Line from LRS lo NB Border (50%} $170,416.28
9 [050 345 KV Line NB Border to Stegall Sub (50%) $14,968.31
10 1051 345 Line From LRS o NB Border $137,815.17
11 1052 345 kV Line From NB Border (o Sidney Sub $213,292.60
12 053 345 kV Line from Stegail Sub to Sidney Sub $286,411.91
13 {074 345 kV Line From LRS to CO Border (.10457) $112,442.49
14 [077 LRS PlantSite Lines (42786) $31,082.68
15 1091 Nebraska Tax $11,482.90
16 1101 230 k¥ Line From Sidney Sub to WAPA Sub $28,871.31
17 [103 230 kV Line Stegall Sub to StegallWAPA $18,007.22
18 ‘
18 Subtotal Lines $1,024,800.85
20
21 SUBSTATIONS
22 1048 345 kV LRS Substation (.42786) $150,298.69
23 1078 345/230 kV Stegall Substation $177,680.30
24 {079 345/230 kV Sidney Subslation $241,006.03
25 084 230 kV Stegal-WAPA Sub Addition $35,271.55
26 | 054 230/345 kV Trsn Facifities-NPPD (intang Plant) $1,633,730.01
27 1100 230/115 kv Sidney Substation Addition $17,550.88
28 116 LRS #1 Main Transformer {.87766) $95,876.46
29 '
30 Subtotal Substations $2,351,413.92
31
32 MICROWAVE COMMUNICATIONS
33 131 Microwave-Wyoming (50%) $38,491.66
34 {133 Mitrowave-Nebraska $41,313.81
35 435 Microwave-North Dakota $340.92
36 |138 Microwave-South Dakota $3,124.90
37
38 $83,271.29
39 Less Microwave Non-Transmission (70%) $58,289.80.
40
41 Subtotal Microwave Communications $24,981.39
42
43 MAINTENANCE BUILDINGS
44 1107 Mainienance Building-Stegall $73,101.40
45 [108 Maintenance Building-LRS (50%) $29,189.12
46
47 Subtotal Maintenance Buildings $7102,290.52
48
49
50 Total LRS Transmission-East Side $3,376,214.77 $226,042.36 $69,884.12  $3,050,288.26  $19,998.21
51
52 Total LRS General Plant-East Side $127,271.91 $8,521.04 $3,765.28 $114,0985.57 $753.87
53
54 Total LRS-East Side $3,503,486.68  $234,563.43 $103,649.41  $3,165,273.83  $20,752.08
55
56
57
58
59
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50

61

62

63

G4

65

66

67

68

69

70

71

72

73

74

75

76

7

78

79

80

81

82

83

84

85

86

87

88

89

80

91

82

a3

94

95

96

97

98

89

1100

101

HCPD TRANSMISSION & GENERAL
December 31, 2006
Page 4 of &

HEARTLANDG TRANSMISSION
TR-t irv Simmens

TP-ii

TR-1l Marshall

TP-1It Groton Sub

Total HCPD Transmission-East Side

HEARTLAND GENERAL PLANT
General Plant Improvement
Furniture & Equipment

Furniture & Equipment-ERFD
Transportation Equipmeant
tHeadquarter's Improvement

Total HCPD General Plant-East Side
TOTAL EAST SIDE TRANSMISSION
& GENERAL PLANT

PLANT (EAST SIDE}

Investment

$807,635.18
$6,752,3056.09
$402,535.87
$384,975.48

$8,447,451.62
$15,597.20
$3,249.82
$8,215.45
$1.398.14
$1,389.24

$29,849.85

$11,980,788.15

Accum

Depr

$60,767.47
$452,076.46
$26,950.35
§25,774.66

$565,568.94

$1,044.26
$10,584.88

$1.616.97

$12,646.10

$812,778.47

Net
Boolk

Accum
1DC

$820,015.64
$6,160,464.07
$363,676.64
$347,811.46

$26,852.07
$199,764.56
$11,908.88
$11,389.36

$249,914.87 $7,631,967.81

$461.44
$86.14
$243.05
$41.36
$41.10

$883.10 $716,320.65

$354,447.38  $70,873,562.30

Annual
Depr

$5,376.16
$36,895.69
$2,384.33
$2,280.31

$50,036.49

$92.39
$550.50

§237.46

$880.35

$71,668.97

70



R | S [ 1 U v W X
1 HCPD TRANSMISSION & GENERAL PLANT (WEST SIDE) 9-Mar-07
2 December 31, 2006
3 Page 5of 6
4
5 [CPX Description Investment Accum Accurn Net Annual
6 Depr | #]4 Book Depr
7 LINES
8 1049 345KV Line from LRS -Slegali {50%) $170,416.26
Y 1050 345 KV Line from LRS-Stegall Sub (50%) $14,0968.31
10 073 230 kV Line From LRS to D Johnston $163,808.79
11 074 345 &V Line From LRS-Story (.104568) $962,841.92
12 ]075 345 kV Line from CO Border to Story Sub $969,896.69
13 [677 LRS PlantSite Lines (.57214) $41,564.16
14 [102 230 kV Stegall Tie Line $20,461.61
15 1164 345 kV Line- to CO Border $552,803.72
16 {105 345 kV Line -CO Border to Ault $176,226.00
17 |106 230 kV Sidney Tie Line $15,568.45
18
19 Subtotal Lines $3,088,558.91
20
21 SUBSTATIONS
22 {045 230 kV LRS Switch Station {4 Terminals) $132,912.22
23 1048 345 kV LRS Substation (5 of 8 Trmls)(.57214) $200,981.37
24 1076 230 kv D Johnston Substation $22,610.81
25 {085 345 kV Ault Substation $143,063.70
26 {086 230 kV Story Subsiation $24,621.21
27 1116 LRS #1 Main Transformer (.12234) $13,364.54
28 [117 LRS #2 Main Transformer $54,608.46
29 {118 LRS #3 Main Transformer $61,728.02
30 1190 345 kV Story Substation $168,160.13
31
32 Subtotal Substations $821,950,46
33
34 MICROWAVE COMMUNICATIONS
35 [131 Microwave-Wyoming (50%) $38,491.66
36 {132 Microwave-Colorado $19,747.79
37
38 $58,239.45
39 Less Microwave Nor-Transmission (70%) $40,767.62
40
41 Subtotal Microwave Communications $17,471.84
42
43 MAINTENANCE BUILDINGS
44 1108 Maintenance Building-LRS (50%) $29,189.12
45
46 Subtotal Maintenance Buildings $29,189.12
47
48 Total LRS Transmission-West Side $2,910,509.37  $2,369,075.43  $1,048,099.20 $463,334.74  $200,5094.63
49 Total LRS General Plant-West Side £46,660.96 $28,268.27 $12,506.12 $5,886.57 $2,500.92
50
51 Total LRS-West Side $3,957,170.33  $2,397,343.70  $1,060,605.32 $499,221,31  $212,095.55
52
53
54
55
56
57
58
58
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50

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

83

84

85

88

87

88

89

90

91

92

83

of

a5

96

97

o8

99

100

101

HCPD TRANSMISSION & GENERAL PLANT (WEST SIDE)

December 31, 2006
Page G of 6

HEARTLAND TRANSMISSION
TR-1 v Simmoﬁs

TP-U

TP-1l Marshall

TF-l Groton Sub

Total HCPD Transmission-West Side

HEARTEAND GENERAL PLANT
General £lant Improvement
Furniture & Equipment

Furniture & Equipment-EP{
Transporlation Equipment
Headquarier's Improvement

Total HCPD General Plant-West Side

TOTAL WEST SIDE TRANSMISSION
& GENERAL PLANT

fnvestment

$0.00
$0.00
$0.00
$0.00

£0.00

$0.00
$0.00
$0.00
$0.00
. $0.00

$0.00

$3,957,170.33

Accum
Depr

$0.00
$0.00

$0.00
$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$2,397,343.70

Accuim
IDC

$0.00
$0.00
$0.00
$0.00

30.00

$0.00
$0.00
$0.00
$0.00
$0.00

$0.00

$1,060,605.32

Not
Book

$0.00
$0.00

$0.00
$0.00

30.00

£$0.00

$494,221.31

Annuai
Depe

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00

$0.00

$0.00

$212,095.55
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Midwest ISO
FERC Eleciric Tariff, Thirg Revised Volume No. 1

Line

MO,

[sx R Sl N B N

Formuta Rate - Cash Fiow Rate Farrmula Template
Utilizing EIA Form 412 Dala

Missouri River Energy Services

Dockel No.___
Exhitit | __
Schedule X
Page iofd

First Revised Sheet No. 1337

Altachment
Page 1 of 4

Allocaled
Amounl

GROSS REVENUE REQUIREMENT (page 2, line 23, col. 5) § 11,783,346
REVENUE CREDITS {Note Q) Totat Allocator

Account No. 454 {page 3, line 34} R 1.00000 0

Account Ne. 456 {page 3, line 37} T 1.00000 28,875

Revenues from Grandfathered Interzonal Transactions TP 1.00000 0

Revenues from service provided by he 150 at a discount TP 1.00000 0
TOTAL REVENUE CREDITS (sum lines 2-5) 28,875
NET REVENUE REQUIREMENT  (line 1 minus line ) $ 11,754,470
Allocation of Net Revenue Reguirements by Pricing Zones:

lrv Simmons oTp MBPP Total

Transrmission Plant Investment 5 1,957,786 § 26,149,371 $ 38,295,258 s 65,402413
% of Total Transmission Plant 2.95% 38.38% 106.0%
Net Transmission Revenue Requirement
(Allocated on Transmission Plant) 3 346,565 % 4,626,928 $ 6778977 $ 11,754,470
DIVISCR

Average of 12 coincident system peaks for requirements (RQY) service {Note A)

Plus 12 CP of firm bundled sales over one year notia line 8 (Nole B)

Plus 12 CP of Network Load not in line 8 (Mote C}

Less 12 CP of firm P-T-P over one year {(enler negalive) (Mote D}

Plus Centract Dernand of firm P-T-P over one year
Less Conlract Demand from Grandfathered Interzonal transactions over one year {enter negative) (Note P)
L ese 12 CP or Contract Demands from service over one year provided by 180 at a discount {enter negative)

Divisor {sum lines 8+14)

Annual Cost ($KW/IYT) {line 7/ tine 15} % 19.776
Network & P-lo-P Rale ($/kwiMo} (line 11/ 12) % 1.648
Peak Rate
Point-To-Point Rate {$/HWANVK) (line 16 1 52; line 16/ 52) ¢.380
Point-To-Point Rate {$/kW/Day) (line 18/ 5; line 18/ 7) 0.076 Capped al weekly rate
Point-To-Point Rate ($/MWh) (line 19/ 16; line 19/ 24 4.754 Capped a2t weekly
times 1,000) and daily rates

i Shorl Term

FERGC Annual Charge($MWi) {Mote E)

73

594,391

Off-Peak Rate

$0.380
$0.054
$2.264

$0.000 Short Term
$0.000 Long Term



Docket No.___
Exhidil__
Schedula X
Page 2 of4

Midwest 1SO First Revised Sheet Mo, 13386

FERC Eieclric Tariff, Third Revised Volume No. {
Aftachment O

Page 2 of 4

Formula Rate - Cash Flow Rale Formula Template For the 12 months ended 12/31/06

Utilizing EIA Form 412 Dala

Missouri River Energy Services

(1) (2} (3} 4 (5}
Line ElA 412 Transmission
No, Reference Company Total Allocator {Col 3 times Col 4)
O&M
1 Transmission VILi1g TE 1.0000 14,542,451
1a Less |.SE Expenses included in Transmission O&M Accounts (|
2 Less Account 565 TE 1.0000 11,418,024
3 ALG VIL16.d WIS 0.2124 1,467,619
4 Less FERC Annual Fees Wis 02124 0
5 Less EPRI & Reg. Comim. [xp. & Non-safety Ad {Nole F) WIS 0.2124 0
5a Plus Transmission Related Reg. Comm. Exp. (Nole F) TE 1.0000 0
[ Common CE 0.2124 o}
7 Transmission Lease Paymenis TE 1.0000 0
8 TOTAL O&M (sumlines 1, 12, 3, 52, 6, 7 less 2, 4, 5) 10,033,055 4,562,046
DEBT SERVICE (Note 8)
9 Debt Service- Excluding Transmission Bond Resolution GP 2 0.1424 3,175,164
£} Debt Service- Transmission Bond Resolution DA 1.0000 2,250,036
10 Amorizaficn of premium or discount GP 0.2113 o
12 TOTAL DEBT SERVICE (Sum lines 9 - 10} 24,642,877 5,425,200
TAXES OTHER THAN INCOME TAXES {Note G)
[ABOR RELATED
i3 Payroll WIS 0.2124 0
14 Highway and vehicle WIS 0.2124 0
15 PLANT RELATED
16 Property- Transmission Cnly DA 1.0000 457,117
18 Properly- General Plant WIS 0.2124 12,765
17 Gross Receipts GP 0.2113 0
18 Other DA 1.0000 0
18 Payments in lieu of taxes GP 0.2113 0
20 TOTAL OTHER TAXES {sum lines 13 - 19) 517,205 469,881
21 SUBTOTAL (sum lines 8, 12 and 20) 35,093,137 10,487,127
22 MARGIN REQUIREMENT (Note H) GP 0.2113 1,296,218
23 REV, REQUIREMENT (sumdines 21-22) 41,228,857 11,783,346
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Midwest 150
FERC Electric Tarif, Third Revised Volume No. 1

Line

Mo,

[=2 B = 3 T Y SO R

W o ~

—
[o]

12
13
14

15
18
17

23
24
25
26

27

28

3¢

31
32
33

34

35
36

37

Formula Rate - Cash Flow Rate Formula Tempiate
Utilizing EIA Form 412 Data

Migsouri River Energy Services

SUPPORTING CALCULATIONS AND NOTES

EfA 412
GROSS PLANT IN SERVICE Reference
Production IV.6.f
Transmission IV.7.f
Distribution V.8.f
General & Intangible V.00
Common

TOTAL GROSS PLANT {sum lings 1-5)

Gross Plant, excluding facilities financed under the Transmission
Bond Resolution (Noie T) 289,661,580
TRANSMISSION PLANT INCLUDED IN iSO RATES

Tolal transmission plant  {ine 2)
Less transmission plant excluded from IS0 rates (Note J}.
Less transmission plant included in OATT Ancillary Services  {Nete K

Transrission plant included in 1ISO rates (fine 7 less lines B & 9)
Percentage of transmission plant included in 150 Rates (line 10 divided by line 7)
TRANSMISSION EXPENSES

Tolal transmission expenses  (page 2, ine 1, column 3)
Less transmission expenses included in OATT Ancillary Services {Note ()

included transmission expenses {line 12 less line 13)

Percentage of transmission expenses after adjustment {line 14 divided by fine 12)
Percentage of transmission plant included in 1SC Rates (line 11)

Parcentage of lransmission expenses included in 1ISO Rates (line 15 times line 16}

WAGES & SALARY ALLOCATOR {W&S) (Note L}

0.00
1.00
0.00

Production
Transmission
Distribution
Other

Total (surn lines 18-21) 1,928,417

COMMON PLANT ALLOCATOR (CE) (Mote M)

Electric
Gas
Waler

Total {sum lines 23-25) 325,810,921

FINANCING DATA
t.ong Term Debt 1.33.b +34.b

Debt Service .
interest onLong Term Debt  {L16.b +1L17.b Note R

Bond Principal Amortization (line 28 less line 29}

REVENUE CREDITS

ACCOUNT 447 (SALES FOR RESALE)

a. Bundied Non-RQ Sales for Resale {Note N}

b. Bundied Sales for Resale included in Divisor on page 1

Docket No.___
Exhibit___
Schedule X
Page 3of 4

First Revised Sheet No. 1339

Attachment O
Page 3 of 4

For the 12 months ended 12/31/06

Allocator Transmission
NA 0.0000 8]
TP 1.0000 606,402,413
NA 0.0000 [
WS 0.2124 2,427,679
CE 0.2124 0
GP 0.2113 e DL B3C,082

GP 2 0.1424 s 322880 T2T
66,402,413
66,402,413
TP= 1.00000
14,542,451
4,642,451
1.000C0
™ 1.00000
TE= 1.00000
Allocation
0
408,659
[ W&S Allocator
¢} ($ / Altocation)
409659 = 02124
% Efectric Labor Ratio
(iine 23 / line 26) (fine 22) CE
1.00CQ0 o 02124 = 0.2124
Load

Total of {a)-(b)
ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) {Note O)
ACCOUNT 456 (OTHER ELECTRIC REVENUES)

a, Transmission charges for aff ransmission transactions {Schedule F Revenues)
b. Transmission charges for aif fransmission lransactions included in Divisor on page 1

Total of {a}{b)

75

$28,875
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0

Formwla Rale - Non-Levelized

{tlizing FERC For

GROSS REVENUE REQUIREMENT  (page 3, line 20)

REVENUE CREDITS
Account No. 454
Account No. 456
Revenues (rom Grandfalhored Intezonal Transaclions

(Note T)
{page 4. line 34)
(page 4, line 37)

5
Revenues lrom seevice provided by e 1SO at a d{scount§

TOTAL REVENUE CREDITS {sum lines 2.5)

NET REVENUE REQUIREMENT (fine 1 minus ine 6)

DIVISOR

Average ol 12 coincident system peaks (of requirements {RQ) service
Plus 12 CP of firm bundled sales over one year notin ling 8

Plus 12 CP of Network Load notin iine 8
Less 12 CP of fimn P-T-P over one year {enler negative)
£lus Contract Demand of m P-T-P over one year

Less Condract Deaand from Grandlaihered Inlerzonal Yransaclions aver one year {enter negative) (Mol S)
Less Conlracl Demands from service over one year provided by 1SO at a discount {enler negative}

Divisor {sum lines 8-14)

Annual Cost {SAWN ) {line 7 iine 15)
Helwork & P-to-P Rale {$&WMo {line 16/ 12)

Poial-To-Paint Rale ($/kWAWk)
Poinl-To-Point Rale ($4&W/Day) (line 18/5;line 18/7)
Point-To-Polnl Rate (S{MWh)

fimes 1,000}

FERC Annual Charge(SA4Wh} (Note E)

Formula Rate - Non-Levelized

il

[£H
FermNo. 1
Page, Line, Cof.
RATE BASE:

GROSS PLANT i SERVICE

Prdutlion 206.42.9
Transmission 206.53.9
Disirbulion 206.69.9
General & Inlangibfe 206.5.g & 83.g
Common 356.1

TOTAL GROSS PLANT (sum [ines 1-5}

ACCUMULATED DEPRECIATION

Praduction 219.18-22.¢
Transmission 219.23¢
Distribulion 219.24.¢
General & intangible 219.25.¢
Common 356.1

TOTAL ACCUM, DEPRECIATION (sum lines 7-11)

NET PLANT IN SERVICE

Production {line 1-line 7)
Transmission {line 2- line 8}
Dislribution (ine 3 - tine 9)
General & Inlangible {line 4 -line 10)
Common {line 5-line: 11)

TOTAL NET PLANT (sum lines 13-17)

ADJUSTMENTS TO RATE BASE {Note F)
Account No. 281 (enler negativi 273,8.k
Account Na. 262 {enter nepativi 275.2.k
Account Na, 283 {enter negativi 277.9.k
Account No, 180 2348.¢
Aceounl No, 255 (enter negalive 267.8.0

TOTAL ADJUSTMENTS (sum fines 19~ 23)

LANO HELD FOR FUTURE USE 214.x.0 (Nole G)

WORKING CAPITAL {Note H)

CWC calculated
Materials & Supplics {Note G) 227.6.c& 15.¢
Prepayments {Account 165} §11.46.¢

TOTAL WORKING CAPITAL {sumt lines 26 - 28)

RATE BASE {sum lines 18, 24, 25, & 29)

Formula Rate - Non-Levelized

04t Wit 7 abior Ciranges sEXCLUDES EXT ol Ptant Trangmission

{line 16752 line 16 /52)

{line 19/ 1G; line 19/24

Rate Formula Terplate Far tre 12 months ended 1213 1/05

Ulitizing FERC Form 1 Data

Allocaled
—Amounl__
$ 3,104,020

Tolal Altocator

1] TR 0.77563 fal
w 0.77363 82,258
P 0.77563 0
T 077563 0
82,258
$0.4078

{tote A)

{Note B}

[Note C)

{Note DY

230,519

12.086
1.0980
Peak Rale Ofl-Peak Rate
0.252 $0.252
9.050 Capped at weokly rale 50.036
3.148 Capped at weekly $1.498

and daily rates

$0.000 Shorl Tem
$6.000 Long Term

% Short Tenn
Long Yerm

Rale Formula Tempiaie For the 12 monihs ended 12/31/05

Utitizing FERC Form { Data

5}
Transmisslon

Compaay Total Allocator (Col 3 times Col 4}
NA
kL D.77563 23,187,367
NA
Wis 0.04351 344,078
CE 0.02633 847 638
GP= 6.135% 24,379,085
Accumulated Depreciation of Joint Pl
NA o Jransmission Facililies
VES! 76,880
NA
wWis 0.04351 106,555
CE 0.02629 270,945
191,195.836 16,154,582
56,640,920
6,843,728 7 A10484
143,399,044
5,459,504 237 525
21.849.749 876,684
206,192,352 NP= 3.989% 8224703
Amount refated to
Exclusions
NA zem [} Accumulated Defered income Taxes
VEsl. 0.06440 597,239 597,239 Accumulated Deferred income Yaxes
NP 0.03989 -9,801,386 Ascumulaled Defered Income Taxes
NP 0.02989 9,801,337 Accumuialed Deferred Income Taxes
VEst. G.06446 -158.980 135,242 Accumulated Deferred Investment Ti
528,200
VEsl. 0.74945 0
50,289
1.00000 1,434 Excluded fransmission maintained and supplied by others
GP 0.0613% 236,227
4,982,084 317,949
208875 9,070,851

Rate Fommula Template For the 12 months ended 12/31/05
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Line

No.

N AR N AP NN

10
11
12

13
L]
15
16
17
18
19
20

21
22

23
24
25
26
27

26

29

Line

BOWA -

[

~ o

10
11

1z

14
15
16

17
i8
19
20

21

22

Ulilizing FERC Foma 1 Data

T Cliangas SEXCLUBES EXT oiot Blant Trapsmis

lilizing FERC Fori 4D

4] {2) 3} {4} (5
Form No. 1 Transmission
Page, Line, Col. Company Total Allacator {Col 3 times Cal d)
M
Transmission 321.100.0 TE 0.77563 5.828.623 Reduce non-565 by TE Ratio
Less Account $65 AR:1 X 1.00000 5,412,891
A&G 323.160.b wis 0.02639 226,576
Less FERC Annual Fees WIS 0.02630 0
L.ess EPRI& Ren. Comm, £xp. & Mon-safety Ad., (Nole wis 0.02639 0
Plys Transmission Refaled Reg, Comm, Exp, (Mole b TE 0.7¥583 o
Common 356.1 CE 0.0263% a
Transmission Lease Paymenls 1.00000 ]
TOTAL O&8M {sumiines 1,3.5a,6, 7 less lines 2,4, 5) 9,120.503 (42,300
DEPRECIATION EXPENSE Excluded
Trangmission 3I6.7.0 YRBO 0.74940 699,500
General 336.9.b Wis 002639 9,445
Comman 33G.10.b ct .02638 58,709
TOTAL DEPRECIATION (Sum knes §- 11) 3,484 559 767,714
TAXES OTHER THAN INCOME TAXES (Note J)
LABOR RELATED
Payrall 262.0 Wis 0.02622 45,278
Highway and vehicle 2624 WIS 0.02638 [+]
PLANT RELATED
Properly 262, GP 0.06135 339,248
Gross Receipls 262 NA zero 0
Giher 2620 GP 006135 20920
Faymenls in fiey of taxes GP 0.06135 0
TOTAL OTHER TAXES (suraiines {3 -19) 405,446
(NCOME TAXES {Nate K}
Ted - (1= STy (1 -FITNI(1-SIT* FIT* p = 35.00%
CIT={TH-T) (1-(WCLTDAR)) = 45.92%
where WCLTD={page 4, line 27) ang R= {page 4. line3d0}
and FIT, SIT & p are as given in foolnete K,
17{1-7) = {{tom line 21) 1.5385
Amorized Inveslment Tax Credit (266 81} (enter negalive) it
Inceme Tax Calculation = ling 22 * ling 28 9,466,035 MNA
ITC adjusiment {line 23 * line 24) 022,554 NP 0.03589 From detail on VRBageQ0l w exclosions
Tolat Ingorme Tuxes (line 25 plus line 26) 10,288,929 263,324
RETURN 20.614 480 NA 895,226
{ Rale Base (page 2, line 30) * Rate of Relwra {page 4, fine 30}
REV. REQUIREMENT (sum lines 8, 12, 20, 27, 28) o 51 312,2_:9_1_ Eg;‘_gl_lud 020
Formula Rale - Non-Levelized Rate Formula Templale For the 12 months ended 12/31/05

Utifizing FERC Form 1 Dala

SUPPORTING CALCULATIONS AND NOTES

TRANSMISSION PLANT INCLUDED IN i5Q RATES
Transmisgsion Plant Grandfathered wil

Total lransmission plant  {page 2, kne 2. column 3) 28.694,838 'Joinl Plants from VRBCOU
Less ransmission plant excluded from (S0 rates  (Note M) 8707 471 ;
Less transmission plant included in OATT Ancliiary Services  (Mote N )

1]
Transmigsion plastincluded In 1SO cales (ine 1 jess lines 2 & 2) 23,187,367

P al ission plant included in 1ISO Rales (line 4 divided by fine 1) TP= " 077563

TRANSMISSION EXPENSES

Total lransrission expenses  {paga 3, ling 1, column 3)

5,048,883
Less ransimission expenses Intluded in OATT Ancillary Services {Note 1) Q

Included transmission expenses (kne 6 less fine 7) 5,848,883

Percentage of ransmission expenses alter adjustment {line 8 divided by line 6} 1.00000
Percentage of lransmission plant included fn 150 Rales (ine 5) ™ 0.77563
Percenlage of lrar ion exp included In ISO Rates (ine 9 times ling 10) TE= 0.77563
WAGES & SALARY ALLOCATOR {WAS5)
Form 1 Reference $ IP Allocafion

Production 354,58k 5 4

Transmission 354.48.b 196,782

Dislabulion - 354.20.0 ¢ WE&S Allocator

Other 3542122230 (4 (5  Allocation)

Total {sum lines 12-15} 5,831,708 196,792 = 0.03375 = WS Wages & salaries by others

0.04351 = Wsact for excluded facililies
MEC, OTP, MCU
COMMON PLANT ALLOCATOR (CE} {Note O)
% Electric W&S Allocater

Eteclic 200.3.¢ fline 17 / ling 20} {line 16} CE

Gas 200.3.d o0.78215 - 003375 = 0.02639

Water 200.3.e

Tolal (sum fines 17 -19)

RETURN {R)
Long Temn inlerest (117, sum of 56¢ hrough 60c)

Prefered Dividends {118.23¢) (positive number)
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Development of Common Siock:

3 Proprietary Capilal {112.140)
24 Less Prelerred Stock (line 28)
25 Less Accounl 216.1 (112.12d) (ander negalive) :
26 Comvnon Slock  * {sumlines 23-25) 721,071,846
Weighted
K Long Term Cetd (112, sum of $6d (hvougi 16d} 0.0145 =WCLTD
28 Preferred Sfock (112.3d) 0.0000
29 Common S{ock (line 26} 0.0842
30 Tolat (sum lines 27-29) 942,421,846 0.0987 =R
REVENUE CREDITS
Load

ACCOUNT 447 {SALES FOR RESALE) {316-311) [Note )
31 &. Bundled Non-RQ Sales for Resale (311.x.0)
k4 L. Bundled Sales for Resale included in Divisor on page §
23 Telal of (2)-{b}

34 ACCOUNT 454 {RENT FROM ELECTRIC PROPERTY) (Note R}

ACCOUNT 456 (OTHER ELECTRIC REVENUES) {330.0.n})
el a. Transmission charges for afl kansmigsion ransactions
36 b. Traosmlssion charges for il ( ission ions included in Divigor on Page 1
$106.053

37 " Total of (an(b)

Fermula Rate - Noa-Levelized Rate Formula Template For the 12 monlhs ended 12/31/05

Utilizing FERC Form 1 Dala

General Note: References 1o pages in this formuiary rate are indicated as: (page#, line#, col.#)
References to dala from FERC Form 1 are indicated as: #.y.x (page, line, column)

HNote
Letler
A Peak as would be reported on page 401, coliran d of Forae 1. al the lirme of the 1SO coincident monthly peaks.
B Labeled LF, LU, iF, HU on pages 310-311 of Form 1al the lime of lhe 15C. coincident monthly peaks,
C  Labeied LF on page 328 of Form 1 at the lime of the ISO coincident monlhly peaks.
D Labeled LF on page 328 of Form 1 at fhe time of the 1SO coincident menibly peaks.
E The FERC's annuai charges for the year assessed {he Transmission Owner far service under this farifl.
F The balances in Accounts 190, 281, 282 and 283, as adjusled by any amounts in con{ra accounts idenlified as regulatory assels

or. liabiliies relaled lo FASB 106 or 109. Balance of Accounl 255 is reduced by, prior flow throughs and exciuded if the ulility
chose 10 ulilize amortization of lax credits against taxable income as discussed in Nofe K. Accounl 281 is not allocaied.
G identified in Form 1 as being only fransmission related,
R Cash Working Capital assigned {o fransmission is one-gighlh of O4M allocaled {o transmission at page 3, line 8, calumn 5.
Prepayments are the eleclric relaled prepayments booked to Account No. 165 and reported on Pages 100-141 line 46 in the Form 1.
| Line 5 - EPRE Annual Membership Dues lisied in Form 1.8t 353.1, all. Reguiatory. Commission Expenses itemized at 351.0, and non-safely
related adverlising included in Accounl 830.1. Line 5a - Regulatory Commission Expenses directly refated lo transmission service,
1S filings, or transmission siting itemized at 351.h.
J Includes only FICA, unemploymanl, highway, properly, gross receipts, and olher assessments charged in the current year.
Taxes relaled to income are excluded. Gross receipts laxes are nol included in transmission revenue requirement in the Rate Formula
Template, since they are recovered elsewhere.
K The currénily effective income lax fale, where FIT is the Federal income tax rate; SIT is the Slale income tax rale, and p =
“the percenlage of federat income tax deductible for slale income faxes®, If the wtilily is faxed in more than one stale it musl altach a
viork paper showing the name of each stale ang how the blended or composite SIT was developed. Furhermore, a ulilily that
etacted 1o ulilize amortization of lax credils against taxable income, rather than book tax credits 1o Accounl No. 255 and reduce
rafe base, must reduce its income tax expense by the amount of the Amortized Investiment Tax Credil (Form 1, 266.8.0)

multiplied by, (141-T) {page 3, line 26).

Inputs Required: FIT=
SIT= . (Btate Income Tax Rale or Composite SIiT)
p= S 0‘%; {percent of federal income tax deduclibie for stale purposes)

L Removes doliar amount of transmission expenses included in the CAT T ancilfary services rafes, including afl of Account No. 561,

M Removes transmission plant determined by Commission orders lo be state-jurisdictional according to the seven-factor. lest (unlil Form 1
balances are adjusled lo reflect application of seven-facior test).

N Removes doltar ameunt of iransmission plant included in the. devefopment of OATT ancillary services rales and generation

step-up facilities, which are deemed 1o included in OATT anciilary services. For these purposes, generation slep-up
facilities are those facililies al a generator subslalion en which there is no through-flow when the generalor. is shul down,

Enter. doliar amounts

Debl cost rale = long-lerm inlerest {line 21) /long lerm debl {line 27). Preferred cost rate = preferred dividends (line 22}/

preferred outstanding (line 28). ROE wilf be suppoarled in the original filing and no.change in ROE may. be made absent
a filing with FERC.

G Line 33 musl equal zero since il shor-lerm power sales must be unbundied and the transmission component reflected in Accounl
No. 456 and all olber uses are to be included in the divisor,

R Includes income relaled onty fo ransmission facilities, such as pole attachments, rentals and special use.

Grandfalhered agreemants whose rates have been changed Lo eliminate or miligate pancaking - the revenues are included in fine 4-page 1

and the {cads are included in line 13, page 1. Grandfalhered agreements whose rales have nol been changed to eliminale or miligate

pancaking - the revenues are nol included in #ae 4, page 1 nor are the loads included in line 13, page 1.

T The revenues crediled on page 1 lines 2-5 shail include only Ihe amourts received direclly. (in lhe case of grandlathered agreernents)
or.from the 150 (for service under this tarilf) reflecting the Transmission Owner's integraled transmissicon facilities. They do nol include
revenues associated with FERC annual charges, gross receipls laxes, ancillary services, facifities not included.in this lemplale {¢.g., direcl
assignment facilities and GSUs) which are not recovered under. this Rale Formula Templale,

T e
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