Order No. 890 Effect on Pending Transmission Service Requests

(Updated to reflect the effects of Order Nos. 890-A and B and 

Orders in SPP Dockets OA08-5-000, OA08-60-000 and OA08-61-000)

FERC’s Order No. 890 specifies a change in the criteria that govern a customer’s exercise of renewal rights under Section 2.2 of the Tariff.  On August 11, 2008, SPP made a compliance filing in Docket No. OA08-5-003 to incorporate FERC’s Order No. 890 rollover provisions in the SPP Tariff, as required by FERC’s May 16, 2008 order in Docket No. OA08-5-000 and the July 11, 2008 order in Docket No. OA08-61-000.  As ordered, SPP requested an effective date of August 11, 2008.  Accordingly, these provisions are currently effective in the SPP Tariff.  

Order No. 890 provides for a transition from the Order No. 888 criteria to the Order 890 criteria by allowing certain customers to follow the Order No. 888 rollover rights criteria.  Specifically: (1) customers that had long-term requests in the transmission queue as of July 13, 2007 (the effective date of Order No. 890) may exercise their rollover rights under the Order No. 888 criteria for their first rollover occurring after both August 11, 2008 (the effective date of the Section 2.2 revisions to the SPP Tariff) and the execution of a service agreement (i.e., the five-year contract commitment requirement will not apply until the first rollover occurring after both August 11, 2008 and the execution of a service agreement for the currently pending request); and (2) customers who placed long-term requests in the transmission queue during the June 1–September 30, 2007 aggregate study period will be considered to have been submitted before July 13, 2007 (i.e., transmission service requests submitted after July 13, 2007 but no later than September 30, 2007, will be subject to the Order No. 888 rollover provisions).
  Customers with transmission service requests queued on or after October 1, 2007 that did not execute a service agreement before August 11, 2008 must have a minimum term of 5 years in order to have a reservation priority for rollover.  Customers with service requests shorter than 5 years made on or after October 1, 2007 that did not execute a service agreement before August 11, 2008 will have no rollover rights under the Order No. 890 rollover rules.
Order No. 890 also revised FERC’s requirements concerning the notice a customer must give in order to exercise its rollover rights.  Specifically, FERC requires customers electing to rollover their service to provide a one-year notice, instead of sixty days.  However, the current sixty-day notice rule will continue to apply to: (1)  customers with existing contracts that have less than five years left in their terms as of August 11, 2008; and (2) customers who placed long-term requests in the transmission queue prior to October 1, 2007.  Any customer with an existing contract with five or more years left in its term as of August 11, 2008, and any customer with a service request submitted on or after October 1, 2007 that did not execute a service agreement before August 11, 2008, will be required to give a one-year notice of whether it intends to exercise its rollover rights.  However, whether a customer is required to give sixty days or a one-year notice when exercising its rollover right after August 11, 2008, the customer must enter into a minimum of five-years of service and meet any of the other requirements of the reformed rollover rights policy in order to retain a rollover right going forward.  In other words, when customers with an existing contract seek to rollover their service after August 11, 2008, they must do so for a period of five years in order to maintain their rollover rights.  Likewise, while customers that submitted long-term transmission requests prior to October 1, 2007 may enter into a one year contract and qualify for rollover rights, at the end of such contracts, the customer must rollover for at least five years in order to maintain their rollover rights.
There are a number of transmission service requests in SPP’s Transmission Service queue having a requested term of one year or more, but less than 5 years, that are not yet under a service agreement.  The processing of the specific service agreements for these requests will proceed at the conclusion of their respective Aggregate Study.  Any customer desiring to change the term of a posted long-term request may do so by withdrawing the current long-term request and entering a new one with the desired term. The new long-term request will be processed within the aggregate study having an open season in effect at the time the replacement request is queued.
� 	Pursuant to a September 30, 2008 order issued in Docket No. OA08-60-000, FERC granted a waiver request by SPP and stated that all transmission service requests submitted during Aggregate Study SPP 2007-AG3 will be subject to the pre-Order No. 890 rollover provisions. 





