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REVISION CHART 
Modifications to this document will be documented in the following chart. There are no exceptions. 
 

Version Description of Modifications Revision Date 

1.0 Document Creation 8/16/1999 
2.0 Moved to standard format, updates by Model and 

Data Integrity and Compliance per FERC orders 729 & 
676e. 

3/8/2011 

3.0 Added Governing Documentation and Rationale 
section. 

2/3/2016 
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OVERVIEW 

Purpose 
 
While SPP elected not to maintain Capacity Benefit Margin (CBM), pursuant to NERC Standard MOD-
004-1, this document sets forth SPP’s definition of CBM and provides an explanation of why SPP elected 
not to maintain CBM and have all CBM values set to zero.  This document also describes high level steps 
for the LSE to request the TSP to consider maintaining a CBM on a set of Flowgates for a particular 
reason. Because SPP elected not to maintain CBM, SPP is not maintaining a CBMID as specified in MOD-
004-1.  
 
Background 
 
SPP defines CBM on a Flowgate as the amount of Flowgate capacity reserved by Load-Serving Entities 
(LSE) to ensure access to generation from interconnected systems to meet generation reliability 
requirements. 
 
Preservation of CBM for an LSE allows that entity to reduce its installed generating capacity below that 
which may otherwise have been necessary without interconnections to meet its generation reliability 
requirements. The transmission transfer capability preserved as CBM is intended to be used by the LSE 
only in times of emergency generation deficiencies. 
 
Governing Documentation & Rationale 
 
Pursuant to the SPP Open Access Transmission Tariff, Attachment C, Section 6, SPP as the Transmission 
Provider does not utilize CBM.  Therefore, the CBM value used in any calculations shall be zero. 
 
SPP maintains a Transmission Reliability Margin (TRM) on all Flowgates as described in the SPP Planning 
Criteria, Section 6.4, as the capacity required to withstand the impact of the most critical generation loss 
to that facility.  This capacity is set aside by reducing available capacity by the amount of the TRM.  
These values are recalculated annually and approved at the Transmission Working Group (TWG).  It is 
SPP’s position that the TRM set aside for each Flowgate is adequate enough and the preservation of 
CBM is not needed, and subsequently set to zero. Other considerations why SPP TSP believes we don’t 
need to maintain CBM: 

• EEA2 situations for LSEs within SPP BA can be resolved through the SPP Marketplace 
without the need for Tagging and Transmission Service. The LSE has NITS to serve its load 
and the SPP BA can supply what is needed without Tagging. 

• If the SPP BA as a whole is in EEA situation, SPP BA has procedures (SPP BA Energy 
Emergency Alerts 0800PCD00034) to address this situation without a direct need for utilizing 
CBM and/or Firm Transmission Service across a certain import path.  The mitigation steps 
for the SPP BA EEA2 or EEA3 are listed in EEA Procedure.  These include:  committing 
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additional Resources, curtailing export Tags, requesting emergency assistance from 
neighboring BA/RCs with whom we have agreements in place, and curtailing load.     

 
 
Requesting CBM 
Resource Planners or Load Serving Entity determining the need for Transmission capacity to be set aside 
as CBM for imports into a Balancing Authority Area shall determine that need by using one or more of 
the following to determine the Generation Capability Import Requirement (GCIR): 
 
• Loss of Load Expectation (LOLE) studies 

• Loss of Load Probability (LOLP) studies 

• Deterministic risk-analysis studies 

• Reserve margin or resource adequacy requirements established by other entities, such as 
municipalities, state commissions, regional transmission organizations, independent system 
operators, Regional Reliability Organizations, or regional entities 

• Identifying expected import path(s) or source region(s). 

 
Resource Planners or Load Serving Entities requests for CBM may be submitted at any time to the SPP 
TSP for consideration. The SPP TSP will evaluate the request and provide a recommendation to the 
Transmission Working Group (TWG). The submittal should include written justification and rationale for 
the requested CBM. The TWG shall have authority to reject or grant such requests.  Any approval of 
CBM would require a tariff filing. 
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