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	Proposed Business Practice  Language Revision


BP 2.12 – Handling of Renewal Rights
The following practices apply to the exercise of the reservation priority of long-term transmission service pursuant to Section 2.2 of the SPP OATT for the renewal of service. 


Business Practice
· Customers exercising their reservation priority must do so at least one year in advance of the expiration of their service, and must do so by submitting a RENEWAL request on the OASIS. 
· Requests must be renewed for a minimum period of five (5) years in order to maintain renewal rights (for Customers with transmission service requests queued on or after October 1, 2007 that did not execute a service agreement before August 11, 2008 must have a minimum term of 5 years in order to have a reservation priority for rollover. Customers with service requests shorter than 5 years made on or after October 1, 2007 that did execute a service agreement before August 11, 2008 will have no rollover rights under the Order No. 890 rollover rules.) 
· Unless otherwise limited in the initial long-term service agreement, the Customer has a right to reservation priority if properly exercised. Transmission System Planning is performed with renewal service considered. 
· Limitations enumerated in the long-term service agreement (e.g., redispatch options) required as a condition for granting original service will also apply to renewal service, unless conditions are no longer warranted. 
The status of a competing request will not be changed to “ACCEPTED” prior to the earlier of: the submittal of the RENEWAL request or one year (60 days for Customers with transmission service requests queued on or after October 1, 2007 that did not execute a service agreement before August 11, 2008 must have a minimum term of 5 years in order to have a reservation priority for rollover. Customers with service requests shorter than 5 years made on or after October 1, 2007 that did execute a service agreement before August 11, 2008 will have no rollover rights under the Order No. 890 rollover rules) prior to the expiration of service. Customers renewing service must accept a contract term for the renewal at least equal to a competing request and agree to pay the current rate as approved by the Commission for such service.  The competing request is defined as the first request for yearly transmission service queued prior to the RENEWAL request, of a greater term than the RENEWAL request, and sharing the same POR and POD, sharing a POR or POD of a DC Tie, or constrained by limited contract path capacity on the same external interface that is CONFIRMED by the customer after being Conditionally Accepted*. To match the term of the CONFIRMED competing request, the renewal customer must submit a matching term request within 15 days of the competing request being CONFIRMED. (SPP will notify the renewal customer by phone, by e-mail and by posting a message in the provider comments section of the RENEWAL request as soon as possible that the competing request has been CONFIRMED) If the matching RENEWAL request is CONFIRMED the competing request will be ANNULLED. Otherwise, the renewal customer loses its reservation priority and its RENEWAL request will be treated as an original service request. 


NOTE: *Conditionally ACCEPTED meaning that if CONFIRMED, the renewal customer has the right to match the term of the competing request. If the renewal customer matches the term of the competing request then the competing request will be ANNULLED. Conditionally ACCEPTED is not a NERC defined option in OASIS, the requests will be ACCEPTED on a conditional basis. Conditionally ACCEPTED requests may be subject to the Aggregate Facility Study process if CONFIRMED. If the competing request does not have the same Source, Sink, POR and POD of the incumbent request or the MW value is greater than the incumbent request the competing request will be required to go through the Aggregate Facility Study process, This will be noted in the provider comments upon the request being Conditionally Accepted. If the competitor does not complete the Aggregate Facility Study process and drops out of the study then the incumbent request will be given the option to resume ownership of the service as stated on that Customers original RENEWAL request.
· More detailed steps that will be taken by SPP staff when the determination of competition has been made are:
· Once the RENEWAL request has been submitted or we are within one year or 60 days (Customers with transmission service requests queued on or after October 1, 2007 that did not execute a service agreement before August 11, 2008 must have a minimum term of 5 years in order to have a reservation priority for rollover. Customers with service requests shorter than 5 years made on or after October 1, 2007 that did execute a service agreement before August 11, 2008 will have no rollover rights under the Order No. 890 rollover rules) of the expiration of the service, a query of OASIS will be done to identify the competing request.
· Once the competing request has been determined, all other requests for yearly transmission service queued prior to the RENEWAL request that were eligible to become the competing request, will be refused and the customer (s) notified . 
·  Once the competing request is in a final state, either CONFIRMED,                    WITHDRAWN or RETRACTED, the determination will be made, based on start and stop times, as to what the duration of the matching request must be. (Duration being start and stop time) 

· The renewal customer will be notified and given the duration required for the matching request. The 15 day clock will start once the customer has been notified by phone or other means as noted above. The time and date of the official notification will be noted in the Provider Comments section of the request.
· If the renewal customer submits a Pre-CONFIRMED matching request within the allotted time then the competing request will be ANNULLED and the customer notified. 
· If the renewal customer does not submit a Pre-CONFIRMED matching request within the allotted time then the Customer with the Confirmed competing request  will be awarded the service and the renewal customer’s request will be Refused.
· [ Option 1} If the competing request is awarded the transmission service, but is required to enter into the Aggregate Facility Study process, the existing transmission capacity associated with the renewal request shall be returned to the model and be available for new requests.
· [ Option 2 } If the competing request is awarded the transmission service, but is required to enter into the Aggregate Facility Study process, the existing Transmission Customer that submitted the renewal shall be allowed to renew the service until the Aggregate Facility study process is complete.
· [ Option 3 ] If the competing request is awarded the transmission service, but is required to enter into the Aggregate Facility Study process, the New Transmission Customer shall be granted a interim transmission service utilizing the renewal request source and sink and will be required to pay for that service until the Aggregate Facility study process is complete.

· Service can be renewed for less than the originally CONFIRMED amount of capacity. 
· Service can be renewed for less than five years at the end of which no renewal rights will remain. 
· Any Original Yearly service with reservation priority that is redirected as Yearly service increment but not to the end of the original term will maintain its reservation priority at the POR/POD of the original service reservation. 
· Any Original Yearly service with reservation priority that is redirected as Yearly service increment to the end of the original term will maintain its reservation priority at the POR/POD of the redirected service reservation.
Explanation / Rationale
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