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Service Agreement For
Firm Point-to-Point Transmission Service

1.0 This Service Agreement, dated as of ﬂ!ﬁgu31' 5, 2009, is entered into,
by and between Sierra Pacific Power Company d/b/a NV Energy
{("Transmission Provider”}, and Patua Project LLC care of Vulcan Power
Company ("Transmission Customer").

2.0 The Transmission Customer has been determined by the Transmission
Provider to have a Completed Application for Firm Point-to-Point
Tranamission Service under the Tariff,

3.0 The Transmission Customer has provided to the Transmisslon Provider an
Application deposit in accordance with the provisions of Section 17.3 of
the Tariff,

4.0 Service under this Service Agreement shall commence on the later of (1)
the regquested service commencement date, (2) the date on which
construction of any Direct Assignment Facilities and/or Network Upgrades
are completed, or (3) such other date as it is permitted to become
effective by the Commission. Service under this agreement shall
terminate on such date as mutually agreed upon by the parties.

5.0 The Transmission Provider agrees to provide and the Transmission
Customer agrees to take and pay for Flrm Point-to-Point Transmission
Service in accordance with the provisions of Part II of the Tariff and
this Service Agreement.

6.0 Any notice or request made to or by either Party regarding this Service
Agreement shall be made to the representative of the other Party as
indicated below.

Transmisaion Provider:

Director, Transmission Poliey & Contracts

Sierra Pacific/Nevada Power Company d/b/a NV Energy
6100 Meil Road M/S S3B40

Reno, Nevada BS9511

Phone: (775) B34-5876 Fax: (775) 834-3047

Email: TransmissionPolicy@nvenergy.com

With a copy to:

Director, Electric System Control Operations

Sierra Pacific/Nevada Power Company d/b/a NV Energy
6100 Neil Reoad M/S5 S3B40

Beno, Newvada 89511

Phone: (775) 834-5874 Fax: (775) B34-3047

Emall: ESCCOperations@nvenergy.com

Issued By: Mario Villar Effective: April 1, 2012
Transmission Executive
Issued Gn: June B, 20039
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Ppint to Point Customer:

Mark Blbert, Vice Pieaident, Development
Fatua Project LLC

c/o Vulcan Powcr Company

244 SW Cyber Drive, Suite 103

Gend, Oragon 90702

Fhone: (541) 3/1-1%A44 Fax: (5713 749-4314
Email: malbarti@valoanpower. ¢om

F.a The Transmizzion PBrovider prepared a 3System Tiopact Study and  the
Transmlssion Customer was advised by Lhe Transmlisalon Provider that
based on Lhe study’'s results rollover righla pursuvant Lo Section 2.2 of
the Tariff would e conbtingent on Ghe construclicon of [acilities
Tdentified in a future Facilities Study.

The SysLem Impacl SLudy has determined that no upgrades are regquirerd
during Ehe oarlginal Lerm reguested by the Transmissicon Cuskomer.
Agwaver, [or servigce Lo continoe hbeyvond 2026 there are reguired
additional Lransmiszslon Facilities that will need Lo be consblroucled.
The reguired lacilllies for rollover rights under this Transmission
Service Agresmenl wWill be determined in thne future when the Facilities
Study i= completed by Lhe Transmission Provider at the Transmission
Customer’s expenss, The System Impact 3tudy preliminarily idenlilied
pazzlhle facililties neesded to provide the rollover to include, bhut are
Chot limliled Lo, & new 46 mile 345 kW line frem East Tracy Sehatation to
Ft. Sage Substalblon. The System Impact Study identified  Lchese
facilities would cost abowl $57,400,000 (in 2009 gollaral for conkbinoed
service after March 31, 2026. 1n advance ol any requested roellover Lhal
wauld exlend beyond March 31, 2026, Transmission Provider will condoct a
Syatem Impacl Study Chal identifies the contingencies that need to he
addreassed and a Facillliez Study that will identify the facililies
needed Lo address those conbtingencies as well as the ooste of Lhose
facilitien,

In order Lo eflecl Lhe rollover of thizs Transmission Service Agreesmernt
into 2027, Lhe 'l'ransmiszsion Customer needs to provide the Transmissaion
Provider =zufficient notice in order for the Tranamission Frovider to
complete the required study werk, and design, permit and construct the
ifeguired facilities. At thiz time, it iz estimated that the
Transmission Customer must provide the Transmission Frovidexr notice of
rollover fiwe years in adwance of when the reguired upgrades would ke
needed or by April 1, 2022 for continuous transmission service into
2027, Therctere, altheough the Transmission Customer’s netice of intent
te rollowver this Transmission Servicoe Agresment may not be provided any
later fthan April 1, 2028, if the Transmissicn Customser does nolb provide
netice f its intent to rollover Lhisz Transmission Service Agreemsnil oy
April 1, 2023, then the Transmlassion Provider may nol be akble Lo provide
the Trapnsmiszslon Customer Lransmission service ander this Transmission
Service Agreement until the reqgqoired facilities are placed inlo
gervice, If, nothwithstanding the Transmission Customer's provision of
netice by April 1, 2022, Transmissicon Provider is unable to complete the
reguired facilities by 2April 1, 2027, despite the Transmission
Providerfs usc of duc diligenoe, the procedures in Section 20 of the
Transmission Broviderts Tarlfrl zhall apply,

Issucd Gy: Mario Villar Fffective: RApril 1, 2012
Transmlsszlon Execulive
Issued O June 8, 2008
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g.0 The Tariff is incorporated herein and made a part hereof.

Il WITWNESS WHERECE, the Parties have caused this Service Agreement To be
executed by their respectiwve authorized officizls.

Transmizasioi Frovider:

Fxecutive, Transmission gM’ﬁ

Title 7/ fate

Tranamlsaion Cuslomer:

By : /&MM Acting CEO "7/!’?/0";‘.'

Fokbert 1:11E1.1:]::-||:|rt-:::?l'l"tﬁslhI Title Thta”

Tasued By: Mario Villar Eftectiwe: April 1, 2012
Fransmission Exccutive
Izzoed On: Junco B, 20049
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Apgoifivations For Long-Tarm Firm Point-Teo-Point
Transmission Sarvice

1.0 Term of Transacticn: Fiwve {3) Years

Start Datec: April 1, 2002

Termination Date: March 21, 2017

2.0 Dcscription of capacity and enerqy to be transmitted by Transmission
Provider including the eleckric Contrel Area in which the transaction
criginatcs.

60 ¥W frem llawkeye 129 kV Switching Slalion {IPoint-of-Beceipt) to
Nilltop 345KV Substation (Polnl-of-Delivery].

3.0  Point of Reosipt Dalivaring Party

Hawkeye 120 k¥ Switching Station Patua Projecl LLO
ofo Wican Power Company

a.0 Point of Dalivery Raceiving Farty

HillLep 345kY Substation Fatua Froject TLC
ofa Valcan Pawer Cumpany

3.0 Mzximum amcunt of capacity and energy Lo be Lransmitted (Reserved
Capacity): 80 MW

6.0 Designation of partyl(ies) subject to reciprocal service ohligation:
Volcan Power Company and affiliates

7.0 Wamao (2] of any Intervening Syslems providing transmizsion service: Nono

B.G Service under Lhis Service Agreecmcnt may be subject to gome combinaticn
of Lthe cnarges detailed below. (The appropriate charges Cor lndividusal
transaclionsd will he determincd in accoardancse with the Lerms and
conditions of the Tariff.)

11} Transmission Charge: Zone A per Schedule 7 of the Tariff

lzsoed By: Marioc Villar Effective: April 1, 2012
Transmiszsion Edecutive
Issued Om;  June B, 2009
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(2]

(3]

(4]

(3}

Syatem Impaclk andfor PFacllities Study Charge: System Impact
Study was complebed and a $30, 000 depasit was pravldcd to conduct
this study. & System Impact SLudy and a Fagilities Study will need
to be completed in the future Lo identify the fapilities and costs
in order for Transmission Service Aareenenl Lo rollaver heyand
March 31, 20Za.

Direct Assignment Facilities Charge: Nowne for the inillal term of
thizs tranamissicn scrvicc agreemsnt.

Ancillary Services: (other than Scheduling, Syzstem Control and
Dispatch Serwice; and Roactive Svpply and Voltage Contrel from
Generstion or Other Scurces Service] may be aslf-provided aa
provided in the Tariff.

[a) Scheduling System, Ceontiel and Dispatch Service: done A per
Schedule 1 of the Tariff.

[E) Bractive Supply and Voltage Control from Generalticn or Other
Scrvice: Fonc A por Schedels 2 of the Tariff,

(o] Losa Compensation Service:
Tranamission Customer’s gefault election is Fhysical
Dclivery under Zonc B Schedule 10 of the Tarifl. Customer
has the right to change its Elaction by providing written
notice to the Transmiszsion Provider per bhe Lerms and
conditions of the Tariff and the Transmizesion Provider’s
business practices.

Powcr Factor Requirements: Hone voder this transmizsion servioe

agreemant .

Tsausd By:

Iasued On:

Marioc Villar Eftoctiwve: Rpril 1, 2012
Transmiszslon Exdeculive
June 8, 2009




