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VIA E-TARIFF FILING 
 
 
 
September 13, 2013  
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, DC  20426 
 

Re: Puget Sound Energy, Inc., Docket No. ER13-____-000 
Filing of Revisions to OATT Schedules 4 and 9 

 
Dear Secretary Bose: 
 

Pursuant to Section 205 of the Federal Power Act (“FPA”), 16 U.S.C. § 824d 
(2012), Part 35 of the Federal Energy Regulatory Commission’s (“Commission” or 
“FERC”) regulations, 18 C.F.R. Part 35 (2013), Puget Sound Energy, Inc. (“PSE”) 
hereby submits through eTariff proposed revisions to Schedules 4 (Energy Imbalance 
Service) and 9 (Generator Imbalance Service) of PSE’s Open Access Transmission Tariff 
(“OATT”).   PSE submits these proposed tariff revisions solely for the purpose of 
changing the existing references in OATT Schedules 4 and 9 to the Mid-Columbia Firm 
Power Index (“Mid-C Index”) publisher from Dow Jones to the 
IntercontinentalExchange, Inc. (“ICE”).   

 
Beginning September 13, 2013, Dow Jones will cease publication of the Mid-C 

Index.  Accordingly, references to Dow Jones as the publisher of the on-peak and off-
peak Mid-C Index prices, which are used as a proxy for PSE’s incremental and 
decremental cost to determine energy and generator imbalance charges in Schedules 4 
and 9, must be changed to a new publisher.  The ICE Mid-C Index is now generally 
recognized within the Pacific Northwest region to be the most accurate and widely relied 
upon index at the Mid-Columbia trading hub, and therefore PSE proposes to change 

20130913-5099 FERC PDF (Unofficial) 9/13/2013 3:03:49 PM



references to the Mid-C Index provider in Schedules 4 and 9 from Dow Jones to ICE.  
PSE respectfully requests that the Commission grant all waivers necessary to accept for 
filing the attached OATT revisions, effective September 13, 2013, as discussed in more 
detail below.                 

 
 

I. COMMUNICATIONS 
 
Communications regarding this compliance filing should be addressed to the 

following persons: 

Tom DeBoer 
Puget Sound Energy, Inc. 
PSE-11N 
P.O. Box 97034 
Bellevue, WA 98009-9734 
Phone:  (425) 462-3495 
Fax:  (425) 462-3414 
tom.deboer@pse.com  

Gary D. Bachman 
Evan C. Reese 
Justin Moeller 
Van Ness Feldman, LLP  
Seventh Floor 
1050 Thomas Jefferson St., N.W. 
Washington, D.C.  20007 
Phone: 202-298-1880 
Fax: 202-338-2416 
gdb@vnf.com 
ecr@vnf.com 
jpx@vnf.com

 
II. BACKGROUND 
 
 The Commission’s pro forma OATT provides that energy and generator 
imbalance ancillary service charges are to be settled at a percentage of the transmission 
provider’s incremental or decremental cost, measured by the transmission provider’s 
“actual average hourly cost of the last 10 MW dispatched for any purpose, e.g., to supply 
the Transmission Provider’s Native Load Customers, correct imbalances, or make off-
system sales, based on the replacement cost of fuel, unit heat rates, start-up costs 
(including any commitment and redispatch costs), incremental operation and maintenance 
costs, and purchased and interchange power costs and taxes, as applicable.”1 In Docket 
No. ER01-2745-000, PSE filed revisions to Schedule 4 of its OATT to implement a 
market pricing mechanism for energy imbalance service based upon the Dow Jones Mid-
C Index.  By letter order dated September 24, 2001, the Commission accepted the Mid-C 
Index pricing mechanism for energy imbalance service, noting that PSE’s “proposed 
revisions are consistent with the Commission’s discussion of Energy Imbalance Service 
in Order No. 888.”2   

                                                           
1 Preventing Undue Discrimination and Preference in Transmission Service, Order No. 
890-B, 123 FERC ¶ 61,299 at Appendix B, Schedule 4, Original Sheet No. 137 (2008).    

2 Puget Sound Energy, Inc., Letter Order at p. 1, Docket No. ER01-2745-000 (Sept. 24, 
2001).  
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After the issuance of Order No. 890 in 2007,3 the Commission reaffirmed PSE’s 

market pricing mechanism of Schedule 4 energy imbalance charges as consistent with or 
superior to Order No. 890’s pro forma OATT.4  Subsequently, PSE proposed revisions to 
Schedule 9 to conform the pricing of generator imbalance service with energy imbalance 
service by using the Dow Jones Mid-C Index as a proxy for PSE’s incremental and 
decremental cost.  The Commission accepted the proposed changes, stating that “[w]ith 
regard to [PSE’s] proposal to revise schedule 9 to conform with Schedule 4, the 
Commission has determined that subjecting both energy and generation imbalances to the 
same charges is appropriate.  Accordingly, we accept [PSE’s] proposal to modify 
Schedule 9.”5     
 
  Thus, Schedules 4 and 9 of the PSE OATT both currently provide that 
incremental and decremental cost shall be calculated using “the on-peak or off-peak price 
reported for the Dow Jones Mid-Columbia Firm Power Index.”6 
 
  
III. REASON FOR FILING 
 

As discussed above, the Commission has previously approved PSE’s use of the 
Mid-C Index, as published by Dow Jones, as a proxy for PSE’s incremental and 
decremental cost in determining energy and generator imbalance charges.7  In a letter 
dated August 14, 2013, S&P Dow Jones Client Services indicated that Dow Jones would 
no longer be publishing Mid-C Index prices, and existing Dow Jones price recipients 
would instead begin receiving price reporting from Platts.  Dow Jones’ decision to stop 

                                                           
3 Preventing Undue Discrimination and Preference in Transmission Service, Order No. 
890, 72 Fed. Reg. 12,266 (Mar. 15, 2007), FERC Stats. & Regs. ¶ 31,241; order on reh’g 
and clarification, Order No. 890-A, 73 Fed. Reg. 2,984 (Jan. 16, 2008), FERC Stats. & 
Regs. ¶ 31,261 (2007); order on reh’g and clarification, Order No. 890-B, 123 FERC ¶ 
61,299 (2008); order on reh’g, Order No. 890-C, 126 FERC ¶ 61,228 (2009); order on 
clarification, Order No. 890-D, 129 FERC ¶ 61,126 (2009); appeal vol. dismissed Nat’l 
Rural Elec. Coop. Ass’n. v. FERC (DC Cir. No. 08-1278) 

4 See Puget Sound Energy, Inc., Letter Order, Docket No. OA07-9-000 (June 26, 2007).   

5 Puget Sound Energy, Inc., 120 FERC ¶ 61,232 (2007).   

6 Puget Sound Energy, Inc., Optional Implementation Section 205 Filing Pursuant to 
Paragraph 139 of Order No. 890 at Attachment A, Original Sheet No. 128, Docket No. 
OA07-9-000 (Apr. 16, 2007); Puget Sound Energy, Inc., Proposed Tariff Revisions at 
Attachment A, First Revised Sheet No. 155, Docket No. ER07-1163-000 (July 16, 2007) 
(filings incorporating Dow Jones Mid-Columbia Firm Power Index in Schedules 4 and 
9).  

7 See generally Transmittal Letter, supra Section II. 
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publishing the Mid-C Index triggered the need for PSE to modify the aforementioned 
references to Dow Jones in Schedules 4 and 9, and to select a new index publisher for 
purposes of calculating imbalance charges.   

 
After internal review, PSE has elected to use the ICE Mid-C Index as proxy for 

incremental and decremental price to determine imbalance charges under Schedules 4  
and 9.  The ICE index is the most accurate and widely relied upon index price publisher 
at the Mid-Columbia trading hub, and the Commission endorsed the use of ICE price 
indices in jurisdictional tariffs in a November 19, 2004 order.8  Indeed, the Commission 
has approved the use of the ICE Mid-C Index as the basis for imbalance charges for other 
Pacific Northwest transmission providers, finding that “the ICE Mid-C Peak and Off-
Peak Indices comply with the requirements for the use of a new price index that are set 
forth in the November 19, 2004 Order” and accepting the use of “the ICE ‘Mid-C Price 
Index’ to calculate imbalance charges for Energy Imbalance Service and Generator 
Imbalance Service.”9 

 
PSE is also making minor revisions to Schedules 4 and 9 to address the possibility 

of future changes in the publisher of the Mid-C Index so that a future FPA Section 205 
filing will not be necessary solely because, for example, ICE elects to stop publishing an 
index for the Mid-Columbia trading hub.  In such an event, Schedules 4 and 9 provide 
that PSE will “select a permanent replacement index, reported by a reputable third-party, 
that reflects the actual same-day firm transactions at the [Mid-Columbia] hub.”  The 
Commission has accepted similar language in the energy and generator imbalance rate 
schedules of Arizona Public Service Company.10      

 

                                                           
8 Price Discovery in Natural Gas and Electric Markets, 109 FERC ¶ 61,184 at P 39 
(2004).   

9 Idaho Power Co., 121 FERC ¶ 61,181 at P 27 (2007) (citation omitted).  See also Avista 
Corp., Letter Order at p. 2, Docket No. ER12-1940-000 (July 24, 2012).     

10 See Arizona Pub. Serv. Co., Proposed Variations to Order No. 890 Open Access 
Transmission Tariff Modifications at p. 3, Docket No. OA7-19-000 (Apr. 13, 2007) 
(revising Schedule 4 to incorporate language to notify customers of what index publisher 
could be used in the event of the Dow Jones ceasing to exisit); Arizona Pub. Serv. Co., 
120 FERC ¶ 61,038 (2007) (accepting for filing revisions to Schedule 4).   
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IV. PROPOSED EFFECTIVE DATE AND REQUEST FOR WAIVER 
 
 PSE respectfully requests waiver of the Commission’s prior notice and filing 
requirements11 in order to permit the proposed revisions of OATT Schedules 4 and 9 to 
become effective September 13, 2013.  The Commission will waive its prior notice filing 
requirements for good cause shown.12  Here, good cause exists to waive the 60 days prior 
notice requirement because PSE was not notified of Dow Jones’ decision to cease 
publication of the Mid-C Index until August 14, which is only 30 days before the 
September 13 termination date.  PSE also needed time to evaluate alternative publishers 
of the Mid-C Index and prepare the instant filing.  The proposed tariff revisions are minor 
and simply reflect the replacement of Dow Jones with ICE as the publisher of the Mid-C 
Index, and PSE does not anticipate any modification to the calculation of its incremental 
or decremental cost for purposes of determining imbalance charges under Schedules 4 
and 9.   
 
 Accordingly, PSE requests waiver of the Commission’s prior notice requirements 
and any other filing requirements of Part 35 of the Commission’s regulations necessary 
for the proposed tariff revisions to be accepted for filing effective September 13, 2013.      
 
V. CONTENTS OF FILING 
 
 In addition to this transmittal letter PSE provides the following materials for 
filing: 
 

• Proposed tariff sheets in RTF format with metadata attached; and 
 
• Clean and redlined copies of the tariff for publishing in eLibrary.   

 
VI. SERVICE 
 

PSE will transmit a copy of this filing to all OATT customers taking service under 
Schedules 4 and 9.  PSE will also post a copy of this filing on its OASIS 
(http://www.oatioasis.com/PSEI).  A copy of this filing is also available for public 
inspection in PSE’s offices at 10885 N.E. 4th Street, Bellevue, Washington.  

 
 
 
 
 
 
 

                                                           
11 18 C.F.R. § 35.3(a)(1).   

12 Id. § 35.11 (2013).  See also Central Hudson Gas & Elec. Corp., 60 FERC ¶61,106, 
reh’g denied, 61 FERC ¶61,089 (1992).  
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VII. CONCLUSION 
 

For the reasons set forth above, PSE respectfully requests that the Commission 
accept PSE’s proposed OATT revisions to Schedules 4 and 9 effective September 13, 
2013.  
 
 
       
      Respectfully submitted, 
 
        /s/ Gary D. Bachman   

Gary D. Bachman 
Evan C. Reese 
Justin P. Moeller 
Van Ness Feldman LLP 

      1050 Thomas Jefferson St. NW 
Seventh Floor 
Washington, DC  20007 
(202) 298-1880 
 
Attorneys for Puget Sound Energy, Inc.  
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SCHEDULE 4 
Energy Imbalance Service 

This Schedule 4 shall apply to Transmission Service for Transmission Customers other 
than retail customers, including retail customers receiving service pursuant to Transmission 
Provider’s Schedules 448 and 449, on file with the Washington Utilities and Transportation 
Commission.  Retail customers shall take Energy Imbalance Service under Schedule 4R. 

Energy Imbalance Service is provided when a difference occurs between the scheduled 
and the actual delivery of energy to a load located within a Control Area over a single hour.  
The Transmission Provider must offer this service when the transmission service is used to serve 
load within its Control Area.  The Transmission Customer must either purchase this service 
from the Transmission Provider or make alternative comparable arrangements, which may 
include use of non-generation resources capable of providing this service, to satisfy its Energy 
Imbalance Service obligation.  To the extent the Control Area operator performs this service for 
the Transmission Provider, charges to the Transmission Customer are to reflect only a 
pass-through of the costs charged to the Transmission Provider by that Control Area operator.  
The Transmission Provider may charge a Transmission Customer a penalty for either hourly 
energy imbalances under this Schedule or a penalty for hourly generator imbalances under 
Schedule 9 for imbalances occurring during the same hour, but not both unless the imbalances 
aggravate rather than offset each other. 

The Transmission Provider shall establish charges for energy imbalance based on the 
deviation bands as follows:  (i) deviations within +/- 1.5 percent (with a minimum of 2 MW) of 
the scheduled transaction to be applied hourly to any energy imbalance that occurs as a result of 
the Transmission Customer’s scheduled transaction(s) will be netted on a monthly basis and 
settled financially, at the end of the month, at 100 percent of incremental or decremental cost; (ii) 
deviations greater than +/- 1.5 percent up to 7.5 percent (or greater than 2 MW up to 10 MW) of 
the scheduled transaction to be applied hourly to any energy imbalance that occurs as a result of 
the Transmission Customer’s scheduled transaction(s) will be settled financially, at the end of 
each month, at 110 percent of  incremental cost or 90 percent of decremental cost, and (iii) 
deviations greater than +/- 7.5 percent (or 10 MW) of the scheduled transaction to be applied 
hourly to any energy imbalance that occurs as a result of the Transmission Customer’s scheduled 
transaction(s) will be settled financially, at the end of each month, at 125 percent of incremental 
cost or 75 percent of decremental cost. 

For purposes of this Schedule 4, (a) incremental cost shall be the product of (i) the 
amount of power by which the Scheduled Energy exceeds the Transmission Customer’s load and 
(ii) the on-peak or off-peak price reported for the IntercontinentalExchange (“ICE”) 
Mid-Columbia Firm Power Index for the hour in which Energy Imbalance Service is provided, 
and (b) decremental cost shall be the product of (i) the amount of power by which the Scheduled 
Energy exceeds the Scheduled Energy Transmission Customer’s load and (ii) the on-peak or 
off-peak price reported for the ICE Mid-Columbia Firm Power Index for the hour in which 
Energy Imbalance Service is provided.  In the event that Energy Imbalance Service is provided 
during a time where no volumes are reported at the Mid-Columbia hub, the most recent firm 
on-peak and off-peak prices will be carried forward.  If ICE permanently ceases to report day 
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ahead pricing at the Mid-Columbia hub, or if the methodology used to determine the index at the 
Mid-Columbia hub is materially modified, Transmission Provider shall select a permanent 
replacement index, reported by a reputable third party, that reflects the actual same-day firm 
transactions at the Mid-Columbia hub.   

For any hour for which Transmission Provider assesses any charge for Energy Imbalance 
Service under this Schedule 4 based on 110 percent or 125 percent of incremental cost, 
Transmission Provider shall credit to Qualified Transmission Customers for such hour the 
amount by which such charge exceeded incremental cost.  For each such hour, the amount of 
such credit shall be allocated among Qualified Transmission Customers for such hour in 
proportion to their respective Qualified Transmission Loads for such hour. 

For purposes of this Schedule 4, the following definitions shall apply: 

(a) “Qualified Transmission Customer” for any hour means each of the following in 
such hour: 

(i) Point-To-Point Transmission Service Customer for Transmission Service 
over the Washington Area transmission facilities, 

(ii) Network Customer for Transmission Service over the Washington Area 
transmission facilities, or 

(iii) Transmission Provider on behalf of its Native Load Customers; 

provided that any Transmission Customer that is assessed any charge for such hour for Energy 
Imbalance Service under this Schedule 4 based on 110 percent or 125 percent of incremental cost 
shall not be a Qualified Transmission Customer under this Schedule 4 for such hour.   

(b)  “Qualified Transmission Load” for any hour means the following with respect to 
each Qualified Transmission Customer: 

(i) for each Point-To-Point Transmission Service Customer, its Reserved 
Capacity for Transmission Service over the Washington Area transmission 
facilities applicable to such hour, 

(ii) for each Network Customer, its Network Load on the Washington Area 
transmission facilities in such hour computed in accordance with Section 
34.2 of the Tariff; or 

(iii) for Transmission Provider on behalf of its Native Load Customers, the 
hourly load in such hour of its Native Load Customers coincident with the 
Transmission Provider’s Transmission System Peak for such hour 
(computed consistent with computations pursuant to Section 34 of the 
Tariff). 
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SCHEDULE 4 
Energy Imbalance Service 

This Schedule 4 shall apply to Transmission Service for Transmission Customers other 
than retail customers, including retail customers receiving service pursuant to Transmission 
Provider’s Schedules 448 and 449, on file with the Washington Utilities and Transportation 
Commission.  Retail customers shall take Energy Imbalance Service under Schedule 4R. 

Energy Imbalance Service is provided when a difference occurs between the scheduled 
and the actual delivery of energy to a load located within a Control Area over a single hour.  
The Transmission Provider must offer this service when the transmission service is used to serve 
load within its Control Area.  The Transmission Customer must either purchase this service 
from the Transmission Provider or make alternative comparable arrangements, which may 
include use of non-generation resources capable of providing this service, to satisfy its Energy 
Imbalance Service obligation.  To the extent the Control Area operator performs this service for 
the Transmission Provider, charges to the Transmission Customer are to reflect only a 
pass-through of the costs charged to the Transmission Provider by that Control Area operator.  
The Transmission Provider may charge a Transmission Customer a penalty for either hourly 
energy imbalances under this Schedule or a penalty for hourly generator imbalances under 
Schedule 9 for imbalances occurring during the same hour, but not both unless the imbalances 
aggravate rather than offset each other. 

The Transmission Provider shall establish charges for energy imbalance based on the 
deviation bands as follows:  (i) deviations within +/- 1.5 percent (with a minimum of 2 MW) of 
the scheduled transaction to be applied hourly to any energy imbalance that occurs as a result of 
the Transmission Customer’s scheduled transaction(s) will be netted on a monthly basis and 
settled financially, at the end of the month, at 100 percent of incremental or decremental cost; (ii) 
deviations greater than +/- 1.5 percent up to 7.5 percent (or greater than 2 MW up to 10 MW) of 
the scheduled transaction to be applied hourly to any energy imbalance that occurs as a result of 
the Transmission Customer’s scheduled transaction(s) will be settled financially, at the end of 
each month, at 110 percent of  incremental cost or 90 percent of decremental cost, and (iii) 
deviations greater than +/- 7.5 percent (or 10 MW) of the scheduled transaction to be applied 
hourly to any energy imbalance that occurs as a result of the Transmission Customer’s scheduled 
transaction(s) will be settled financially, at the end of each month, at 125 percent of incremental 
cost or 75 percent of decremental cost. 

For purposes of this Schedule 4, (a) incremental cost shall be the product of (i) the 
amount of power by which the Scheduled Energy exceeds the Transmission Customer’s load and 
(ii) the on-peak or off-peak price reported for the IntercontinentalExchange (“ICE”) 
Mid-Columbia Firm Power Index for the hour in which Energy Imbalance Service is provided, 
and (b) decremental cost shall be the product of (i) the amount of power by which the Scheduled 
Energy exceeds the Scheduled Energy Transmission Customer’s load and (ii) the on-peak or 
off-peak price reported for the ICE Mid-Columbia Firm Power Index for the hour in which 
Energy Imbalance Service is provided.  In the event that Energy Imbalance Service is provided 
during a time where no volumes are reported at the Mid-Columbia hub, the most recent firm 
on-peak and off-peak prices will be carried forward.  If ICE permanently ceases to report day 
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ahead pricing at the Mid-Columbia hub, or if the methodology used to determine the index at the 
Mid-Columbia hub is materially modified, Transmission Provider shall select a permanent 
replacement index, reported by a reputable third party, that reflects the actual same-day firm 
transactions at the Mid-Columbia hub.   

For any hour for which Transmission Provider assesses any charge for Energy Imbalance 
Service under this Schedule 4 based on 110 percent or 125 percent of incremental cost, 
Transmission Provider shall credit to Qualified Transmission Customers for such hour the 
amount by which such charge exceeded incremental cost.  For each such hour, the amount of 
such credit shall be allocated among Qualified Transmission Customers for such hour in 
proportion to their respective Qualified Transmission Loads for such hour. 

For purposes of this Schedule 4, the following definitions shall apply: 

(a) “Qualified Transmission Customer” for any hour means each of the following in 
such hour: 

(i) Point-To-Point Transmission Service Customer for Transmission Service 
over the Washington Area transmission facilities, 

(ii) Network Customer for Transmission Service over the Washington Area 
transmission facilities, or 

(iii) Transmission Provider on behalf of its Native Load Customers; 

provided that any Transmission Customer that is assessed any charge for such hour for Energy 
Imbalance Service under this Schedule 4 based on 110 percent or 125 percent of incremental cost 
shall not be a Qualified Transmission Customer under this Schedule 4 for such hour.   

(b)  “Qualified Transmission Load” for any hour means the following with respect to 
each Qualified Transmission Customer: 

(i) for each Point-To-Point Transmission Service Customer, its Reserved 
Capacity for Transmission Service over the Washington Area transmission 
facilities applicable to such hour, 

(ii) for each Network Customer, its Network Load on the Washington Area 
transmission facilities in such hour computed in accordance with Section 
34.2 of the Tariff; or 

(iii) for Transmission Provider on behalf of its Native Load Customers, the 
hourly load in such hour of its Native Load Customers coincident with the 
Transmission Provider’s Transmission System Peak for such hour 
(computed consistent with computations pursuant to Section 34 of the 
Tariff). 
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SCHEDULE 9 
Generator Imbalance Service 

Generator Imbalance Service is provided when a difference occurs between the output of 
a generator located in the Transmission Provider’s Control Area and a delivery schedule from 
that generator to (1) another Control Area or (2) a load within the Transmission Provider’s 
Control Area over a single hour.  The Transmission Provider must offer this service, to the extent 
it is physically feasible to do so from its resources or from resources available to it, when 
Transmission Service is used to deliver energy from a generator located within its Control Area.  
The Transmission Customer must either purchase this service from the Transmission Provider or 
make alternative comparable arrangements, which may include use of non-generation resources 
capable of providing this service, to satisfy its Generator Imbalance Service obligation.  To the 
extent the Control Area operator performs this service for the Transmission Provider, charges to 
the Transmission Customer are to reflect only a pass-through of the costs charged to the 
Transmission Provider by that Control Area Operator.  The Transmission Provider may charge a 
Transmission Customer a penalty for either hourly generator imbalances under this Schedule or a 
penalty for hourly energy imbalances under Schedule 4 for imbalances occurring during the 
same hour, but not both unless the imbalances aggravate rather than offset each other. 

The Transmission Provider shall establish charges for generator imbalance based on the 
deviation bands as follows:  (i) deviations within +/- 1.5 percent (with a minimum of 2 MW) of 
the scheduled transaction to be applied hourly to any generator imbalance that occurs as a result 
of the Transmission Customer’s scheduled transaction(s) will be netted on a monthly basis and 
settled financially, at the end of each month, at 100 percent of incremental or decremental cost, 
(ii) deviations greater than +/- 1.5 percent up to 7.5 percent (or greater than 2 MW up to 10 MW) 
of the scheduled transaction to be applied hourly to any generator imbalance that occurs as a 
result of the Transmission Customer’s scheduled transaction(s) will be settled financially, at the 
end of each month, at 110 percent of  incremental cost or 90 percent of decremental cost, and 
(iii) deviations greater than +/- 7.5 percent (or 10 MW) of the scheduled transaction to be applied 
hourly to any generator imbalance that occurs as a result of the Transmission Customer’s 
scheduled transaction(s) will be settled at 125 percent of incremental cost or 75 percent of 
decremental cost, except that an intermittent resource will be exempt from this deviation band 
and will pay the deviation band charges for all deviations greater than the larger of 1.5 percent or 
2 MW.   An intermittent resource, for the limited purpose of this Schedule is an electric 
generator that is not dispatchable and cannot store its fuel source and therefore cannot respond to 
changes in system demand or respond to transmission security constraints. 

For purposes of this Schedule 9, (a) incremental cost shall be the product of (i) the 
amount by which the delivery schedule from the generator exceeds the output of that generator 
and (ii) the on-peak or off-peak price reported for the IntercontinentalExchange (“ICE”) Mid-
Columbia Firm Power Index for the hour in which Generator Imbalance Service is provided, and 
(b) decremental cost shall be the product of (i) the amount of power by which the output of the 
generator exceeds the delivery schedule from that generator and (ii) the on-peak or off-peak price 
reported for the ICE Mid-Columbia Firm Power Index for the hour in which Generator 
Imbalance Service is provided.  In the event that Generator Imbalance Service is provided during 
a time where no volumes are reported at the Mid-Columbia hub, the most recent firm on-peak 
and off-peak prices will be carried forward.  If ICE permanently ceases to report day ahead 
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pricing at the Mid-Columbia hub, or if the methodology used to determine the index at the Mid-
Columbia hub is materially modified, Transmission Provider shall select a permanent 
replacement index, reported by a reputable third party, that reflects the actual same-day firm 
transactions at the Mid-Columbia hub. 

For any hour for which Transmission Provider assesses any charge for Generator 
Imbalance Service based on 110 percent or 125 percent of incremental cost, Transmission 
Provider shall credit to Qualified Transmission Customers for such hour the amount by which 
such charge exceeded incremental cost.  For each such hour, the amount of such credit shall be 
allocated among Qualified Transmission Customers for such hour in proportion to their 
respective Qualified Transmission Loads for such hour. 

For purposes of this Schedule 9, the following definitions shall apply: 

(a) “Qualified Transmission Customer” for any hour means each of the following in 
such hour 

(i) Point-To-Point Transmission Service Customer for Transmission Service 
over the Washington Area transmission facilities, 

(ii) Network Customer for Transmission Service over the Washington Area 
transmission facilities, or 

(iii) Transmission Provider on behalf of its Native Load Customers; 

provided that any Transmission Customer that is assessed any charge for such hour for Generator 
Imbalance Service under this Schedule 9 based on 110 percent or 125 percent of incremental cost 
shall not be a Qualified Transmission Customer under this Schedule 9 for such hour.   

(b) “Qualified Transmission Load” for any hour means the following with respect to 
each Qualified Transmission Customer: 

(i) for each Point-To-Point Transmission Service Customer, its Reserved 
Capacity for Transmission Service over the Washington Area transmission 
facilities applicable to such hour, 

(ii) for each Network Customer, its Network Load on the Washington Area 
transmission facilities in such hour computed in accordance with Section 
34.2 of the Tariff; or 

(iii) for Transmission Provider on behalf of its Native Load Customers, the 
hourly load in such hour of its Native Load Customers coincident with the 
Transmission Provider’s Transmission System Peak for such hour 
(computed consistent with computations pursuant to Section 34 of the 
Tariff). 
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settled financially, at the end of each month, at 100 percent of incremental or decremental cost, 
(ii) deviations greater than +/- 1.5 percent up to 7.5 percent (or greater than 2 MW up to 10 MW) 
of the scheduled transaction to be applied hourly to any generator imbalance that occurs as a 
result of the Transmission Customer’s scheduled transaction(s) will be settled financially, at the 
end of each month, at 110 percent of  incremental cost or 90 percent of decremental cost, and 
(iii) deviations greater than +/- 7.5 percent (or 10 MW) of the scheduled transaction to be applied 
hourly to any generator imbalance that occurs as a result of the Transmission Customer’s 
scheduled transaction(s) will be settled at 125 percent of incremental cost or 75 percent of 
decremental cost, except that an intermittent resource will be exempt from this deviation band 
and will pay the deviation band charges for all deviations greater than the larger of 1.5 percent or 
2 MW.   An intermittent resource, for the limited purpose of this Schedule is an electric 
generator that is not dispatchable and cannot store its fuel source and therefore cannot respond to 
changes in system demand or respond to transmission security constraints. 

For purposes of this Schedule 9, (a) incremental cost shall be the product of (i) the 
amount by which the delivery schedule from the generator exceeds the output of that generator 
and (ii) the on-peak or off-peak price reported for the IntercontinentalExchange (“ICE”) Mid-
Columbia Firm Power Index for the hour in which Generator Imbalance Service is provided, and 
(b) decremental cost shall be the product of (i) the amount of power by which the output of the 
generator exceeds the delivery schedule from that generator and (ii) the on-peak or off-peak price 
reported for the ICE Mid-Columbia Firm Power Index for the hour in which Generator 
Imbalance Service is provided.  In the event that Generator Imbalance Service is provided during 
a time where no volumes are reported at the Mid-Columbia hub, the most recent firm on-peak 
and off-peak prices will be carried forward.  If ICE permanently ceases to report day ahead 

20130913-5099 FERC PDF (Unofficial) 9/13/2013 3:03:49 PM



pricing at the Mid-Columbia hub, or if the methodology used to determine the index at the Mid-
Columbia hub is materially modified, Transmission Provider shall select a permanent 
replacement index, reported by a reputable third party, that reflects the actual same-day firm 
transactions at the Mid-Columbia hub. 

For any hour for which Transmission Provider assesses any charge for Generator 
Imbalance Service based on 110 percent or 125 percent of incremental cost, Transmission 
Provider shall credit to Qualified Transmission Customers for such hour the amount by which 
such charge exceeded incremental cost.  For each such hour, the amount of such credit shall be 
allocated among Qualified Transmission Customers for such hour in proportion to their 
respective Qualified Transmission Loads for such hour. 

For purposes of this Schedule 9, the following definitions shall apply: 

(a) “Qualified Transmission Customer” for any hour means each of the following in 
such hour 

(i) Point-To-Point Transmission Service Customer for Transmission Service 
over the Washington Area transmission facilities, 

(ii) Network Customer for Transmission Service over the Washington Area 
transmission facilities, or 

(iii) Transmission Provider on behalf of its Native Load Customers; 

provided that any Transmission Customer that is assessed any charge for such hour for Generator 
Imbalance Service under this Schedule 9 based on 110 percent or 125 percent of incremental cost 
shall not be a Qualified Transmission Customer under this Schedule 9 for such hour.   

(b) “Qualified Transmission Load” for any hour means the following with respect to 
each Qualified Transmission Customer: 

(i) for each Point-To-Point Transmission Service Customer, its Reserved 
Capacity for Transmission Service over the Washington Area transmission 
facilities applicable to such hour, 

(ii) for each Network Customer, its Network Load on the Washington Area 
transmission facilities in such hour computed in accordance with Section 
34.2 of the Tariff; or 

(iii) for Transmission Provider on behalf of its Native Load Customers, the 
hourly load in such hour of its Native Load Customers coincident with the 
Transmission Provider’s Transmission System Peak for such hour 
(computed consistent with computations pursuant to Section 34 of the 
Tariff). 

 

20130913-5099 FERC PDF (Unofficial) 9/13/2013 3:03:49 PM



FERC rendition of the electronically filed tariff records in Docket No. ER13-02380-000
Filing Data:
CID: C000171
Filing Title: Revised OATT Schedules 4 & 9 - Mid-C Index
Company Filing Identifier: 127
Type of Filing Code: 10
Associated Filing Identifier: 
Tariff Title: Open Access Transmission Tariff
Tariff ID: 113
Payment Confirmation: 
Suspension Motion: 

Tariff Record Data:
Record Content Description, Tariff Record Title, Record Version Number, Option Code: 
 Schedule 4, 009.00 Energy Imbalance Service, 1.0.0, A
Record Narative Name: Energy Imbalance Service
Tariff Record ID: 46
Tariff Record Collation Value: 5400000    Tariff Record Parent Identifier: 1
Proposed Date: 2013-09-13
Priority Order: 501
Record Change Type: CHANGE
Record Content Type: 1
Associated Filing Identifier: 

SCHEDULE 4
Energy Imbalance Service

This Schedule 4 shall apply to Transmission Service for Transmission Customers 
other than retail customers, including retail customers receiving service pursuant to 
Transmission Provider’s Schedules 448 and 449, on file with the Washington Utilities 
and Transportation Commission.  Retail customers shall take Energy Imbalance Service 
under Schedule 4R.

Energy Imbalance Service is provided when a difference occurs between the 
scheduled and the actual delivery of energy to a load located within a Control Area over a 
single hour.  The Transmission Provider must offer this service when the transmission 
service is used to serve load within its Control Area.  The Transmission Customer must 
either purchase this service from the Transmission Provider or make alternative 
comparable arrangements, which may include use of non-generation resources capable of 
providing this service, to satisfy its Energy Imbalance Service obligation.  To the extent 
the Control Area operator performs this service for the Transmission Provider, charges to 
the Transmission Customer are to reflect only a pass-through of the costs charged to the 
Transmission Provider by that Control Area operator.  The Transmission Provider may 
charge a Transmission Customer a penalty for either hourly energy imbalances under this 
Schedule or a penalty for hourly generator imbalances under Schedule 9 for imbalances 
occurring during the same hour, but not both unless the imbalances aggravate rather than 
offset each other.

The Transmission Provider shall establish charges for energy imbalance based on 
the deviation bands as follows:  (i) deviations within +/- 1.5 percent (with a minimum of 
2 MW) of the scheduled transaction to be applied hourly to any energy imbalance that 
occurs as a result of the Transmission Customer’s scheduled transaction(s) will be netted 
on a monthly basis and settled financially, at the end of the month, at 100 percent of 
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incremental or decremental cost; (ii) deviations greater than +/- 1.5 percent up to 7.5 
percent (or greater than 2 MW up to 10 MW) of the scheduled transaction to be applied 
hourly to any energy imbalance that occurs as a result of the Transmission Customer’s 
scheduled transaction(s) will be settled financially, at the end of each month, at 110 
percent of  incremental cost or 90 percent of decremental cost, and (iii) deviations greater 
than +/- 7.5 percent (or 10 MW) of the scheduled transaction to be applied hourly to any 
energy imbalance that occurs as a result of the Transmission Customer’s scheduled 
transaction(s) will be settled financially, at the end of each month, at 125 percent of 
incremental cost or 75 percent of decremental cost.

For purposes of this Schedule 4, (a) incremental cost shall be the product of (i) the 
amount of power by which the Scheduled Energy exceeds the Transmission Customer’s 
load and (ii) the on-peak or off-peak price reported for the IntercontinentalExchange 
(“ICE”) Mid-Columbia Firm Power Index for the hour in which Energy Imbalance 
Service is provided, and (b) decremental cost shall be the product of (i) the amount of 
power by which the Scheduled Energy exceeds the Scheduled Energy Transmission 
Customer’s load and (ii) the on-peak or off-peak price reported for the ICE Mid-
Columbia Firm Power Index for the hour in which Energy Imbalance Service is provided.  
In the event that Energy Imbalance Service is provided during a time where no volumes
are reported at the Mid-Columbia hub, the most recent firm on-peak and off-peak prices 
will be carried forward.  If ICE permanently ceases to report day ahead pricing at the 
Mid-Columbia hub, or if the methodology used to determine the index at the Mid-
Columbia hub is materially modified, Transmission Provider shall select a 
permanentreplacement index, reported by a reputable third party, that reflects the actual 
same-day firm transactions at the Mid-Columbia hub.  

For any hour for which Transmission Provider assesses any charge for Energy 
Imbalance Service under this Schedule 4 based on 110 percent or 125 percent of 
incremental cost, Transmission Provider shall credit to Qualified Transmission 
Customers for such hour the amount by which such charge exceeded incremental cost.  
For each such hour, the amount of such credit shall be allocated among Qualified 
Transmission Customers for such hour in proportion to their respective Qualified 
Transmission Loads for such hour.

For purposes of this Schedule 4, the following definitions shall apply:

(a) “Qualified Transmission Customer” for any hour means each of the 
following in such hour:

(i) Point-To-Point Transmission Service Customer for Transmission 
Service over the Washington Area transmission facilities,

(ii) Network Customer for Transmission Service over the Washington 
Area transmission facilities, or

(iii) Transmission Provider on behalf of its Native Load Customers;

provided that any Transmission Customer that is assessed any charge for such hour for 
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Energy Imbalance Service under this Schedule 4 based on 110 percent or 125 percent of 
incremental cost shall not be a Qualified Transmission Customer under this Schedule 4 
for such hour.  

(b)  “Qualified Transmission Load” for any hour means the following with 
respect to each Qualified Transmission Customer:

(i) for each Point-To-Point Transmission Service Customer, its 
Reserved Capacity for Transmission Service over the Washington 
Area transmission facilities applicable to such hour,

(ii) for each Network Customer, its Network Load on the Washington 
Area transmission facilities in such hour computed in accordance 
with Section 34.2 of the Tariff; or

(iii) for Transmission Provider on behalf of its Native Load Customers, 
the hourly load in such hour of its Native Load Customers 
coincident with the Transmission Provider’s Transmission System 
Peak for such hour (computed consistent with computations 
pursuant to Section 34 of the Tariff).

Record Content Description, Tariff Record Title, Record Version Number, Option Code: 
 Schedule 9, 015.00 Generator Imbalance Service, 1.0.0, A
Record Narative Name: Generator Imbalance Service
Tariff Record ID: 52
Tariff Record Collation Value: 6000000    Tariff Record Parent Identifier: 1
Proposed Date: 2013-09-13
Priority Order: 501
Record Change Type: CHANGE
Record Content Type: 1
Associated Filing Identifier: 

SCHEDULE 9
Generator Imbalance Service

Generator Imbalance Service is provided when a difference occurs between the 
output of a generator located in the Transmission Provider’s Control Area and a delivery 
schedule from that generator to (1) another Control Area or (2) a load within the 
Transmission Provider’s Control Area over a single hour.  The Transmission Provider 
must offer this service, to the extent it is physically feasible to do so from its resources or 
from resources available to it, when Transmission Service is used to deliver energy from 
a generator located within its Control Area.  The Transmission Customer must either 
purchase this service from the Transmission Provider or make alternative comparable 
arrangements, which may include use of non-generation resources capable of providing 
this service, to satisfy its Generator Imbalance Service obligation.  To the extent the 
Control Area operator performs this service for the Transmission Provider, charges to the 
Transmission Customer are to reflect only a pass-through of the costs charged to the 
Transmission Provider by that Control Area Operator.  The Transmission Provider may 
charge a Transmission Customer a penalty for either hourly generator imbalances under 
this Schedule or a penalty for hourly energy imbalances under Schedule 4 for imbalances 
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occurring during the same hour, but not both unless the imbalances aggravate rather than 
offset each other.

The Transmission Provider shall establish charges for generator imbalance based 
on the deviation bands as follows:  (i) deviations within +/- 1.5 percent (with a minimum 
of 2 MW) of the scheduled transaction to be applied hourly to any generator imbalance 
that occurs as a result of the Transmission Customer’s scheduled transaction(s) will be 
netted on a monthly basis and settled financially, at the end of each month, at 100 percent 
of incremental or decremental cost, (ii) deviations greater than +/- 1.5 percent up to 7.5 
percent (or greater than 2 MW up to 10 MW) of the scheduled transaction to be applied 
hourly to any generator imbalance that occurs as a result of the Transmission Customer’s 
scheduled transaction(s) will be settled financially, at the end of each month, at 110 
percent of  incremental cost or 90 percent of decremental cost, and (iii) deviations greater 
than +/- 7.5 percent (or 10 MW) of the scheduled transaction to be applied hourly to any 
generator imbalance that occurs as a result of the Transmission Customer’s scheduled 
transaction(s) will be settled at 125 percent of incremental cost or 75 percent of 
decremental cost, except that an intermittent resource will be exempt from this deviation 
band and will pay the deviation band charges for all deviations greater than the larger of 
1.5 percent or 2 MW.   An intermittent resource, for the limited purpose of this Schedule 
is an electric generator that is not dispatchable and cannot store its fuel source and 
therefore cannot respond to changes in system demand or respond to transmission 
security constraints.

For purposes of this Schedule 9, (a) incremental cost shall be the product of (i) the 
amount by which the delivery schedule from the generator exceeds the output of that 
generator and (ii) the on-peak or off-peak price reported for the IntercontinentalExchange 
(“ICE”) Mid-Columbia Firm Power Index for the hour in which Generator Imbalance 
Service is provided, and (b) decremental cost shall be the product of (i) the amount of 
power by which the output of the generator exceeds the delivery schedule from that 
generator and (ii) the on-peak or off-peak price reported for the ICE Mid-Columbia Firm 
Power Index for the hour in which Generator Imbalance Service is provided.  In the event 
that Generator Imbalance Service is provided during a time where no volumes are 
reported at the Mid-Columbia hub, the most recent firm on-peak and off-peak prices will 
be carried forward.  If ICE permanently ceases to report day ahead pricing at the Mid-
Columbia hub, or if the methodology used to determine the index at the Mid-Columbia 
hub is materially modified, Transmission Provider shall select a permanent replacement 
index, reported by a reputable third party, that reflects the actual same-day firm 
transactions at the Mid-Columbia hub.

For any hour for which Transmission Provider assesses any charge for Generator 
Imbalance Service based on 110 percent or 125 percent of incremental cost, Transmission 
Provider shall credit to Qualified Transmission Customers for such hour the amount by 
which such charge exceeded incremental cost.  For each such hour, the amount of such 
credit shall be allocated among Qualified Transmission Customers for such hour in 
proportion to their respective Qualified Transmission Loads for such hour.

For purposes of this Schedule 9, the following definitions shall apply:
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(a) “Qualified Transmission Customer” for any hour means each of the 
following in such hour

(i) Point-To-Point Transmission Service Customer for Transmission 
Service over the Washington Area transmission facilities,

(ii) Network Customer for Transmission Service over the Washington 
Area transmission facilities, or

(iii) Transmission Provider on behalf of its Native Load Customers;

provided that any Transmission Customer that is assessed any charge for such hour for 
Generator Imbalance Service under this Schedule 9 based on 110 percent or 125 percent 
of incremental cost shall not be a Qualified Transmission Customer under this Schedule 9 
for such hour.  

(b) “Qualified Transmission Load” for any hour means the following with 
respect to each Qualified Transmission Customer:

(i) for each Point-To-Point Transmission Service Customer, its 
Reserved Capacity for Transmission Service over the Washington 
Area transmission facilities applicable to such hour,

(ii) for each Network Customer, its Network Load on the Washington 
Area transmission facilities in such hour computed in accordance 
with Section 34.2 of the Tariff; or

(iii) for Transmission Provider on behalf of its Native Load Customers, 
the hourly load in such hour of its Native Load Customers 
coincident with the Transmission Provider’s Transmission System 
Peak for such hour (computed consistent with computations 
pursuant to Section 34 of the Tariff).
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