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Attachment A

Capacity Management Procedures

General Principles

(1

Montana-to-Northwest Path Treated in Aggregate Terms.

The transmission capacities of the interfaces between Avista Corporation (“AVAT”) and
NorthWestern Energy (“NWMT”) and between the Bonneville Power Administration
(“BPAT”) and NWMT, including the Amps Line capacities of Idaho Power Company
(“IPCO”) and PacitiCorp (“PPW”), in both the west-to-east and east-to-west directions,
shall be utilized in terms of capacities to and from a single, common node or interface
(“Interface”). For purposes of these Capacity Management Procedures, the Interface shall
encompass the Montana-to-Northwest Path and shall include the following points of
receipt, points of delivery and points of interchange: Anaconda 230kV, Burke 115kV,
Garrison  230kV, Hot Springs 230kV, Kerr 115kV and Rattlesnake 230kV.
Notwithstanding the inclusion of certain Garrison 500kV facilities in the Montana-to-
Northwest Path, the Interface shall not include Garrison 500kV as a point of receipt and/or
a point of delivery. The Interface shall also include the internal path segment designation
established in paragraph (2) below. Unless otherwise agreed upon, the Interface shall
include future facilities, points of receipt, points of delivery and points of interchange that
are placed in service and included in the Montana-to-Northwest Path.

Common Point of Receipt and Point of Delivery Designations.

The Parties shall establish common point of receipt and point of delivery names that
represent the collective points of receipt, points of delivery and/or points of interchange at
or within the Interface between AVAT and NWMT and between BPAT and NWMT. As of
the Effective Date, the Parties have agreed upon and shall use “AVAT.NWMT” and
“BPAT.NWMT” to represent these collective points between the AVAT and NWMT
balancing areas and between the BPAT and NWMT balancing areas, respectively. From
time to time the Parties may agree upon alternative naming conventions for such collective
points. As of the Effective Date, the Parties have agreed upon and shall use the common
“MT-NW” designation as an internal path segment identifier within the Interface to
facilitate the management of transmission capacities to and from the AVAT.NWMT and
BPAT.NWMT points. From time to time the Parties may agree upon an alternative
common designation for this path segment identifier.

Management of the Montana-to-Northwest Path.

These Capacity Management Procedures do not revise or otherwise affect the Parties’

respective obligations and responsibilities to operate and manage their respective systems.

(a) Operational Responsibilities — NWMT shall continue to serve as the path operator for
the Montana-to-Northwest Path and is the transmission operator and balancing
authority within and on the east side of the Interface. AVAT and BPAT shall
continue to serve as transmission operators and balancing authorities on the west side
of the Interface.
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(C))

(b) Outage and Curtailment Management for the Montana-to-Northwest Path — Prior to

the Implementation Date, the Parties shall develop a series of common curtailment,

interruption and planned outage practices for use by NWMT as the transmission

operator and balancing authority within and on the east side of the Interface and the
path operator of the Montana-to-Northwest Path and, where applicable, by AVAT and

BPAT, as transmission operators and balancing authorities on the west side of the

Interface. Such common practices shall incorporate the impacts to the Parties’

respective TTC and ATC postings established herein and shall incorporate the

following principles, unless otherwise agreed upon by the Parties:

(i) Reductions in transmission capacity associated with a planned outage shall be
allocated to the transmission provider on whose system the outage is to occur.
Such transmission provider may apply such reductions to reservations and/or
schedules using such transmission provider’s capacity, pursuant to such
transmission provider’s applicable operational practices.

(i) Curtailment and interruption of schedules within the hour during which an
unplanned contingency occurs shall be at the discretion of the path operator of
the Montana-to-Northwest Path.

(iii) Curtailment and interruption of schedules for hours following an unplanned
contingency shall be allocated to the transmission provider on whose system the
contingency occurred and/or to applicable reservations and schedules using such
transmission provider’s capacity. In the event NWMT, in its role as path
operator of the Montana-to-Northwest Path, is unable to implement such
allocated curtailment and interruption practices by the Implementation Date, the
Parties agree to implement temporary and interim curtailment and interruption
practices that provide for a pro-rata allocation of curtailments or interruptions
without regard to the transmission provider experiencing the contingency.

OASIS Posting — Information for Transmission Customers.

All Parties shall prominently display on their respective OASIS sites information for
Transmission Customers regarding these Capacity Management Procedures. Such posted
information shall include the following points:

(a)

To attain a complete transmission path to enable a scheduled transaction from source
to sink, Transmission Customers must acquire transmission capacity to and from the
Interface, that is, on both sides of the Interface. Transmission customers who do not
acquire transmission capacity on both sides of the Interface will be unable to use their
reserved capacity on the one side of the Interface and will be unable to cross the
Interface.

The AVAT.NWMT and BPAT.NWMT points shall not be a source or sink for any
scheduled transaction. Neither shall the AVAT.NWMT and BPAT.NWMT points be
used in any bounce-back or ricochet fashion. Accordingly, all schedules or electronic
tags to the Interface from the west must exit the Interface to the east and/or south and
all schedules to the Interface from the east and/or south must exit the Interface to the
west.

Issued By Michael R. Cashell

Chief Transmission Officer

Issued on April 21, 2009 Effective Date March 23, 2009




[image: image3.jpg]NorthWestern Corporation Original Sheet No. 10
Rate Schedule No. 264 (MT)

(5)

(6)

)

Ratings and Posted TTC and ATC.

From time to time capacity ratings for the Montana-to-Northwest Path may be revised
pursuant to applicable WECC, regional or sub-regional processes and procedures. Such
revised ratings shall be reflected in the posted TTC and/or ATC values used by the Parties
to post offerings for the sale of transmission capacity on each Party’s OASIS. The Parties
acknowledge and understand that under these Capacity Management Procedures the sum of
transmission capacities available to the Interface from the west, as posted for sale by all
transmission providers on their respective OASIS sites, may exceed the sum of posted
transmission capacities made available by all transmission providers from the Interface to
the east. Accordingly, the sum of posted transmission capacities made available by all
transmission providers to the Interface from the west may exceed the west-to-east rating of
the Montana-to-Northwest Path. Notwithstanding such posting practices, scheduled
transactions and actual flow across the Montana-to-Northwest Path in either direction shall
be limited by the applicable operational rating of the Montana-to-Northwest Path applicable
to such direction.

Existing Transmission Commitments.

Existing long-term commitments of transmission capacity by the Parties which require
capacity through the Interface are specified in Exhibits 3A and 3B (“Existing
Commitments™). The Parties agree that the Existing Commitments can and shall be upheld
upon the implementation of these Capacity Management Procedures and that the Parties are
able to uphold their respective commitments to transmission customers under the Existing
Commitments. Additionally, the Parties recognize that each Party may have commitments
on its respective side of the Interface that differ from commitments specified by a Party on
the other side of the Interface.

Transmission Capacity Allocations.

These Capacity Management Procedures reference transmission capacity amounts in the
west-to-east and east-to-west directions that reflect transmission capacities set forth in other
agreements. Specifically, the Amps Agreement specifies the allocated ownership shares of
the Amps Line and the MT-to-NW Allocation Agreement specifies the allocation of east-
to-west transmission capacity for the Montana-to-Northwest Path. In the event the
capacities specified in the Amps Agreement or the MT-to-NW Allocation Agreement are
revised, as such agreements may be amended, superseded and/or replaced, or in the event
allocated capacity amounts reflected herein are revised by mutual agreement of those
parties whose transmission capacity allocations are affected, such revised capacity
allocations shall be reflected in the transmission capacity amounts referenced in these
Capacity Management Procedures.

West-to-East Capacity

The following table illustrates the relationships between AVAT’s and BPAT’s west-to-east
capacities fo the Interface with IPCO’s, NWMT’s, and PPW’s west-to-east capacities from the
Interface. As noted, the total of all capacities capable of being reserved on the east side of the
Interface shall equal the rated capacity of the Montana-to-Northwest Path while the total of all
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capacities capable of being reserved on the west side of the Interface shall be 170MW greater
than the rated capacity of the Montana-to-Northwest Path.

Transmission Posted

Provider Firm Capacities Firm Capacities on Other Side of Interface

AVAT 382MW (export) 8OMW to [PCO; 90MW to PPW; 382MW to NWMT
BPAT 1138MW'" (export) 8OMW to IPCO; 9OMW to PPW; 968MW to NWMT
IPCO 8OMW (import) 8OMW from AVAT; 80MW from BPAT

PPW 90MW (import) 90MW from AVAT; 9OMW from BPAT

NWMT 118oMw'" (import) 382MW from AVAT; 968MW from BPAT

(1) Based upon a west-to-east capacity rating of the Montana-to-Northwest Path of 1350MW. From time to time
this rating may be revised pursuant to applicable WECC, regional and sub-regional processes and procedures.
All posted capacities shall reflect the applicable operational rating of the Montana-to-Northwest Path, including
those capacities posted for long-term service which shall reflect the most limiting seasonal rating of the
Montana-to-Northwest Path.

(a) AVAT’s long-term posted capacity shall equal 382MW of the west-to-east capacity of the
Montana-to-Northwest Path and reflects a “sharing” of 170MW of west-to-east export
capacity between AVAT and BPAT.

(b) BPAT’s long-term posted capacity shall equal the total long-term west-to-east capacity of
the Montana-to-Northwest Path, as determined by the limiting seasonal rating of the path,
less 212MW. BPAT’s long-term posted capacity reflects a “sharing” of 170MW of west-
Lo-east export capacity between AVAT and BPAT.

(¢) NWMT’s long-term posted capacity shall equal the total long-term west-to-east capacity of
the Montana-to-Northwest Path, as determined by the limiting seasonal rating of the path,
less 170MW.

(d) IPCO, NWMT and PPW may continue to post non-firm capacity pursuant to their sharing
arrangement under the Amps Agreement. Accordingly, [IPCO and PPW may post up to
250MW of non-firm west-to-east import capacity: 250MW from AVAT and 170MW from
BPAT. NWMT may post up to 382MW of non-firm west-to-east import capacity from
AVAT.

East-to-West Capacity

The following table illustrates the relationships between BPAT’s, [PCO’s, NWMT’s, and PPW’s
east-to-west capacities to the Interface with AVAT’s and BPAT’s east-to-west capacities from
the Interface. The total of all capacities capable of being reserved on the east and west sides of
the Interface shall equal the rated capacity of the Montana-to-Northwest Path.

Transmission Posted

Provider Firm Capacity Firm Capacities on Other Side of Interface

AVAT 382MW (import) 8OMW from IPCO; 90MW from PPW;
297MW from NWMT

BPAT 1818MW (import) 40MW from [PCO; 45MW from PPW;

323MW? from NWMT; 1495MW™ from BPAT
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[PCO SOMW (export) SOMW to AVAT:; 40MW to BPAT

PPW 90MW (export) 90MW to AVAT; 45MW to BPAT

NWMT 535MW™ (export) 297MW to AVAT; 323MW? to BPAT

BPAT 1495MW" (export) 1495MW? to BPAT

(2) NWMT's total capacity to the west is 720MW (212MW to AVAT and 508MW to BPAT). Pursuant to the

(a)
(b)

(©)

(d)

(e)

(H

Montana Intertie Transmission Agreement (BPAT Contract No. DE-MS79-81BP90210), BPAT has rights to
185MW of capacity from NWMT on the 500kV system between Broadview and Garrison. This 185MW is
included in NWMT's S08MW of total capacity to BPAT. To reflect the 18SMW provided by NWMT to BPAT
in these Capacity Management Procedures, NWMT's total capacity to the Interface is reflected as 535MW
(720MW minus 185MW) and NWMT's capacity to BPAT is reflected as 323MW (508MW minus 185MW).
Also, BPAT’s 500kV capacity from Broadview to the Interface is reflected as 1495MW (1310MW plus
185MW). BPAT and NWMT shall develop ATC posting practices to reflect this exchange arrangement and to
reflect NWMT’s continuing ability to post 185MW to its connection to BPAT east of the Interface. BPAT and
NWMT may from time to time revise such practices.

AVAT’s long-term posted capacity shall equal 382MW of the capacity of the Montana-to-
Northwest Path.

BPAT’s long-term posted capacity shall equal the total long-term east-to-west capacity of
the Montana-to-Northwest Path, as determined by the limiting seasonal rating of the path,
less 382MW.

IPCO’s and PPW’s long-term posted capacity shall equal S0OMW and 90MW, respectively.
Each shall establish and post these as firm export capacities to AVAT and shall establish
and post firm export capacities to BPAT equal to 50% of their respective long-term posted
capacity (i.e. [IPCO-to-BPAT = 40MW; PPW to BPAT = 45MW).

NWMT’s long-term posted capacity, consisting of its capacity to the Interface and its
capacity to deliver to BPAT east of the Interface, shall equal 720MW. As noted in footnote
(2) in the table above, NWMT’s long-term posted capacity to the Interface shall equal
535MW. NWMT’s posted long-term capacity to AVAT shall equal 212MW plus an
amount equal to the total long-term capacities posted to BPAT by IPCO and PPW (i.e.
85MW).

Upon mutual agreement of the affected Amps Parties, east-to-west capacities to AVAT and
BPAT may be adjusted on a long-term firm basis to: (i) increase [PCO-to-BPAT export
capacity with a corresponding increase to NWMT-to-AVAT export capacity, (ii) increase
PPW-to-BPAT export capacity with a corresponding increase to NWMT-to-AVAT export
capacity, or (iii) increase NWMT-to-AVAT export capacity with a corresponding increase
to either IPCO-to-BPAT export capacity or PPW-to-BPAT export capacity provided,
however, that such mutual agreement shall not be withheld by an Amps Party if such Amps
Party has no pending long-term firm transmission service requests for such capacity and
has not denied any such request within the past three months. AVAT and BPAT shall
make any applicable revisions in their respective capacity reservation systems to reflect any
such adjustments.

[PCO, NWMT and PPW may continue to post non-firm capacity pursuant to their sharing
arrangement under the Amps Agreement. Accordingly, [PCO and PPW may post up to
250MW of non-firm east-to-west export capacity: 250MW to AVAT and 170MW to
BPAT. NWMT may post up to 382MW of non-tirm east-to-west export capacity: 382MW
to AVAT and 170MW to BPAT.
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EXHIBIT 1-A: WEST-TO-EAST

Firm Transmission Capacities To and From the Common Interface Representation of the
Amps Line, Hot Springs Switching Station and Montana-to-Northwest Path
(Based upon Montana-to-Northwest Path Rating of 1350MW West-to-East)
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NOTES

(i) Firm capacities noted are illustrative based upon the specified operational rating of the Montana-to-Northwest Path. Actual firm
capacities for BPAT and NWMT may differ from time to time to reflect applicable operational ratings of the Montana-to-Northwest
Path.

(i) The maximum firm transmission capacity that can be made available and that can be sold by any Party is that capacity identified to
or from the Interface for such Party. The dashed lines and capacities within the Interface represent the alternative parallel points of
receipt (AVAT.NWMT or AVAT.BPAT) from which IPCO, PPW and NWMT may make the specified capacities available.

FIRM CAPACITY REFERENCES
AVAT/NWMT - 212MW: Burke-Thompson Falls (132MW) and Amps Line (80MW) capacities
AVAT — 170MW: Remaining AVAT share of Amps Line capacity which is “shared” with BPAT under this Agreement
BPAT — 1138MW: BPAT 500kV and 230kV systems west of Garrison representing BPAT's full capacity allocation of Montana-to-
Northwest Path (798MW + 340MW) where 170MW is “shared” with AVAT’s Amps Line capacity under this Agreement
IPCO — 80MW: IPCO share of Amps Line capacity
PPW - 90MW: PPW share of Amps Line capacity
NWMT — 968MW: NWMT system capacity (798MW + 170MW); that capacity not attributable to Burke-Thompson Falls and Amps Line
Issued by: Michael R. Cashell
Chief Transmission Officer

Issued on: April 21, 2009 Effective Date March 23, 2009





[image: image7.jpg]NorthWestern Corporation Original Sheet 14
Rate Schedule No. 264 (MT)
EXHIBIT 1-B: EAST-TO-WEST

Firm Transmission Capacities To and From the Common Interface Representation of the Amps Line, Hot
Springs Switching Station and Montana-to-Northwest Path
(Based upon Montana-to-Northwest Path Rating of 2200MW East-to-West)
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NOTES

(i) Firm capacities noted are illustrative based upon the rated capacity of the Montana-to-Northwest Path as of the Effective Date.
Actual firm capacities may differ from time to time to reflect applicable operational ratings or a revision to the rated capacity of the
Montana-to-Northwest Path.

(i)  The maximum firm transmission capacity that can be made available and that can be sold by any Party is that capacity identified to
or from the Interface for such Party. The dashed lines and capacities within the Interface represent the alternative parallel points of
delivery (AVAT.NWMT or AVAT.BPAT) to which IPCO, PPW and NWMT may make the specified capacities available.

(iii) See footnote (2) in East-to-West Capacity section of Atachment A — Capacity Management Procedures RE: 185MW exchange.

FIRM CAPACITY REFERENCES

AVAT/NWMT — 212MW: Burke-Thompson Falls (132MW) and Amps Line (80MW) capacities

AVAT - 170MW: Remaining AVAT share of Amps Line capacity

BPAT — 1495MW: BPAT 500kV system through Garrison (1310MW) plus capacity exchanged with NWMT (185MW) per Note (iii)
BPAT - 323MW: Remaining BPAT allocation of Montana-to-Northwest Path (BPAT total of 1818MW less 1495MW)

IPCO — 80MW: IPCO share of Amps Line capacity

PPW — 90MW: PPW share of Amps Line capacity

NWMT — 323MW: NWMT system capacity not attributable to Burke and Amps Line (508MW) less 185MW per Note (iii)
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EXHIBIT 2-A: WEST-TO-EAST

OASIS LINE SEGMENT REPRESENTATION AND TTC VALUES FOR CAPACITY
MANAGEMENT PROCEDURES
(Based upon Montana-to-Northwest Path Rating of 1350MW West-to-East)
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EXHIBIT 2-B: EAST-TO-WEST
OASIS LINE SEGMENT REPRESENTATION AND TTC VALUES FOR CAPACITY
MANAGEMENT PROCEDURES
(Based upon Montana-to-Northwest Path Rating of 2200MW East-to-

West)
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