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Present: Sarah Edmonds (Presenter), PacifiCorp 

 Terrica Reyes, PacifiCorp 

 Brian Fritz, PacifiCorp 

 Kenneth Houston, PacifiCorp 

 Jim Portouw, PacifiCorp Commercial and Trading 

 Tami White, Idaho Power 

 Celeste Schwendiman, Idaho Power 

 Scott Wiley, BPA 

 Joe Rogers, BPA 

 Todd Miller, BPA 

 Rebekah Pettinger, BPA 

 Connie Howard, BPA 

 Jon Fischer, Iberdrola 

 Ben Sias, Iberdrola 

 Nate Sandvig, enXco 

 Lisa Harkins, PacifiCorp 

 Marilyn Simerow, Seattle City & Light (phone) 

 Michael McHugh, BPA (phone) 

 Larry Williamson, Black Hills Power (phone) 

 Bill Bray, Tri-State (phone) 

 Peter DeFazio, PacifiCorp Commercial and Trading (phone) 

 Curt Winterfeld, Deseret Power (phone) 

 Dan Williams, Puget Sound Energy (phone) 

 Jeff Burke (phone) 

___________________________________________________________________ 

 

The following minutes document questions and answers from the March 10th 

customer meeting: 

 

Q.  Are you asking for an effective date August 31, 2012? (Rogers) 

 

A.  Correction that should be August 31, 2011.  We will make that correction.  

(Edmonds). 

 

Q.  Energy Gateway is multi-billion dollar project.  How much will be 

included in this rate case? (Sias) 

 

A.  The test period is historical, FERC Form 1 2010.  Typically with the formulas that 

were reviewed, the rate year is forecast through December 31, 2011 if filed by June 

1, 2011.  Capital additions during that time will be added to the forecast.  Actually, 

the timeframe is very small forecast period. (Edmonds)   

 

Q.  Of the whole Energy Gateway expansion, do you know how much of that 

will be included in that timeframe?  (Sias) 

 

A.  The final rate will include the Populus-Terminal project; that is all. The second 

segment, Mona-Oquirrh, is not forecast to be in service until late 2012-2013.  

(Houston) 



 

Q.  Is the 200 basis point adder (Energy Gateway) on equity or overall?  

(Sias) 

 

A.  The 200 basis point adder is on Energy Gateway investments in-service.  We 

essentially have an order from FERC which says we should be able to get a 200 basis 

points adder to those projects.  It is not a 200 basis adder to all of our transmission 

plant, just limited to Energy Gateway projects as stated in the petition.  

We don’t have the 200 basis point adder today; we have to go and make a petition 

at FERC.  That will be a part of this application.  (Edmonds) 

 

Q.  Regarding the exclusion of step-up and interconnection facilities, is 

there a clear line of what constitutes distribution? (Wiley) 

 

A.  Our system is divided by 46kV and above is transmission; below is distribution.  

That is consistent on how we have allocated transmission via our five-state approved 

multi-state protocol which is our state (retail) set of rules for allocating costs in our 

jurisdictions.  (Edmonds) 

 

Q.  Are wheeling expenses excluded?  (Sias) 

 

A.  Yes, to the extent that PacifiCorp Energy, Commercial and Trading incurs 

wheeling expenses serving load.  (Edmonds)  

 

Q.   It says primarily non-firm revenue requirement, so is anything else 

included?  (Sias) 

 

A.  The language on the slide was meant to modify the lease payments.  (Edmonds) 

 

Q.  Is the denominator, is it your basic retail load and firm long-term 

transmission customers?   (Sias) 

 

A.  I will modify that slightly.  In the long-term firm demand; the denominator will be 

all of our network usage, so that will be our network contract demand based on a 12 

CP measure of demand.  We have PacifiCorp Energy as our largest network load 

customer.  They use that network service to serve retail load.  We have other 

network customers as well.  Their 12 CP will also be calculated in there.  We would 

also be including our long-term firm point-to-point contract demand in that 

calculation. (Edmonds)  

 

Q.  On the forecast period, if you were thinking about a January 1 effective 

date, would you forecast the whole year?  Use prior year’s actuals then 

forecast for the full year so that rates were effective January 1.  (White) 

 

A.  Not exactly.  The first year will be abnormal due to first year filing and settlement 

discussions.  The normal rate year cycle will be a June to May cycle.  The updates 

are in June.  In the first year, rates will not be in effect June 1 when we file.  We will 

have to go through the FERC process.  January 1, 2012 is a best guess as to when 

rates will be effective.  I have no way to predict when rates will be effective.  Once 

we get past the first year, the normal rate year will be from June to May.  (Edmonds) 

 

 



Q.  Generally speaking, you use the historical actuals based on year-end 

FERC Form 1 and project to the effective date?  (White) 

 

A.  Yes, historical actuals based on FERC Form 1 are used.  You project out to the 

rest of that rate effective year; through the end of that calendar year.  (Edmonds) 

 

Q.  The historical period is through the end 2010?  (Sias) 

 

A.  Yes, clarification, the historical period is the 2010 FERC Form 1.  That is filed 

typically in April of every year for PacifiCorp.  (Edmonds) 

 

Q. Can your cost of equity (ROE) be updated annually?  (Sias) 

 

A.  No, the ROE will not vary cycle to cycle.  We will receive whatever results from 

the FERC process for the ROE and that is essentially set.  It does not prevent the 

utility from going back in and making a separate petition.  For example, if the market 

changes, that may be a reason for a transmission provider to go back in if they had 

received a very low ROE as a result of current economic times. 

 

Q.  The debt cost probably changes with the FERC Form 1?  (Sias) 

 

A.  Yes, the capital structure component queues from the FERC Form 1.  The formula 

uses FERC Form 1 input.  (Edmonds) 

 

Q.  Regarding ancillary service rates, will those be stated rates?  (Wiley) 

 

A.  For Schedule 1, scheduling and dispatch (people and equipment), looks to FERC 

Form 1 data inputs and can be structured as a formula rate and is still being 

reviewed.  Everything else is stated.  (Edmonds) 

 

Q.  Will the loss factor improve (Schedule 10)?  (Sias) 

 

A.  We are currently looking at a 2009 data loss study which would not include our 

Populus-Terminal addition which went in late 2010.  I don’t know the final results of 

the loss study, but that seems responsive to your question.  No improvements are 

expected until the Gateway system is in service which would be the next five to six 

years or longer.  (Edmonds, Houston) 

 

Q.  What are you using for a publication date?  (Miller) 

 

A.  The posting/publication date will happen before June.  The process is still 

underway.  A common publication date is May 15.  (Edmonds, Reyes) 

 

Q.  BPA’s experience with Idaho Power, the publication date happens well 

before that.  How soon does Idaho Power post?  (Miller, Edmonds) 

 

A.  Idaho Power gets their FERC Form 1 informational filing on June 1, and effective 

on October 1.  Idaho Power files a historic formula rate.  (Miller, White) 

 

Q.  With the Idaho Power filing, there is no true-up to argue about.  (Miller) 

 

A.  Early on in the process, the company has chosen not to file a truly, historical 

FERC Form 1 only process, because we have transmission investments coming in and 



want to efficiently collect for that and make any adjustments during a true-up.  

(Edmonds) 

 

Q.  Do you expect many questions by April 15?  (Sias) 

 

A.  No, these are suggestions; but at some point we are going to have a final rate 

and get it filed.  We will need to have another session with more details.  We will be 

flexible. (Edmonds) 

 

Q.  When do you think of having the formula/spreadsheet available? (Miller)   

 

A.  We still need to make our decision.  I don’t have a clear idea but hope to have 

something in a couple weeks.  It was our goal to have it today.  (Houston) 

 

Q.  Will you post that on your OASIS?  (Schwendiman) 

 

A.  I am not sure how we will debut it.  If in a meeting, we are talking about it, it 

would be a part of the presentation.  Not certain what the next session is going to 

look like.  (Edmonds) 

 

Q.  In regards to the FERC NOPR on variable resources, have you thought 

about that?  (Fischer) 

 

A.  There are potential overlays.  We have not made a final decision on what it 

means for our June 1 filing but we have pressure from our state retail jurisdictions to 

make sure we are properly recovering our costs on a cost-causation basis.  No final 

decisions but considering a middle ground approach.  (Edmonds) 

 

Q.  Any chance you could end up with a formula rate for a Schedule 3 wind 

integration rate?  (Wiley) 

 

A.  I don’t know of ancillary services designed that way.  This is new to me; it sees 

possible but would be very difficult to execute given how long wind integration 

studies can take. (Edmonds) 

 

 

 

 

 


