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Business Practice Regarding Execution of Small Generator Interconnection Agreements  
And Processing the 

Small Generator Interconnection Queue 
 
 

 
1. Purpose  

This Business Practice establishes PNM’s Policy regarding execution of Small 

Generator Interconnection Agreements (“SGIA”) and processing PNM’s Small Generator 

Interconnection Queue.  

2. Policy 

PNM will make reasonable efforts to process Small Generator Interconnection requests 

in sequential order as determined by the date each Application received is deemed 

“complete.”   

Pursuant to the Small Generator Interconnection Procedures (SGIP), in particular 

Section 4.8, after receiving an execution version of the SGIA, the Interconnection 

Customer shall have 30 Business Days to sign and return the SGIA to PNM, unless 

another timeframe is mutually agreed to “in writing” by both the Interconnection 

Customer and PNM, or the Interconnection Customer requests (in writing) that PNM file 

an unexecuted SGIA with the Federal Energy Regulatory Commission.  If the 

Interconnection Customer does not sign the SGIA, or does not ask that it be filed 

unexecuted by PNM within 30 Business Days, PNM shall deem the Interconnection 

Customer’s Interconnection Request to be withdrawn.   

Once the SGIA is executed by both the Interconnection Customer and PNM, it will be 

processed in accordance with the SGIA provisions and PNM’s Open Access 

Transmission Tariff (“OATT”) requirements.  PNM will consider the Small Generating 

Facility and the associated interconnection facilities and upgrades a component of 

PNM’s System for planning purposes and processing of junior-queued Interconnection 

Requests and associated Interconnection Studies, where applicable.  However, should a 

junior-queued Interconnection Customer (requesting interconnection in the same vicinity 

or to the same Distribution Feeder) be ready to interconnect ahead of a senior-queued 

Interconnection Customer or have “nearer-term” milestone dates (i.e., “In-Service,” 

“Initial Synchronization,” and “Commercial Operation” dates) than a senior-queued 

Interconnection Customer’s proposed project (including any Interconnection Customer 

that has executed an SGIA), PNM will allow the junior-queued Interconnection Customer 

to proceed, taking advantage of any existing interconnection capability that may be 

available or would otherwise have been used by the senior-queued Interconnection 

Customer, if that transmission capability can support interconnection of the junior-

queued Interconnection Customer’s project.  In such occurrences, the junior-queued 

Interconnection Customer will be required to fund any additional network upgrades that 

are needed for interconnection of the senior-queued Interconnection Customer’s project, 

when the senior-queued Interconnection Customer does proceed, to the extent the need 

for the upgrades is due to the junior-queued Interconnection Customer’s use of any 
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previously available interconnection capability and  its earlier interconnection.  This 

would not include any situation where a senior-queued Interconnection Customer with 

an executed SGIA that initially had “nearer-term” milestone dates, but such dates are 

subsequently postponed or extended out in time by the senior-queued Interconnection 

Customer, resulted in a junior-queued Interconnection Customer moving ahead in terms 

of actual engineering, procurement, construction and installation of its interconnection 

facilities.   

In such instances, the senior-queued Interconnection Customer will not be allowed to 

proceed with interconnection under their respective SGIA until a re-study (at the senior-

queued Interconnection Customer’s sole expense) of their respective interconnection 

requirements is completed and new cost estimates are developed.  Any network 

upgrades that are needed for interconnection of such a senior-queued Interconnection 

Customer’s project will be the responsibility of that senior-queued Interconnection 

Customer.   

 

 


