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VIA E-TARIFF FILING 
 
 
August 27, 2014 
 
 
Kimberly D. Bose, Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C. 20426 
 

Re: Portland General Electric Company 
OATT Update to Conform With Order No. 789’s Adoption of Reliability 
Standard BAL-002-WECC-2, ER14 ____ _ 

 
 
Dear Secretary Bose: 
 

Pursuant to Section 205 of the Federal Power Act1 and Part 35 of the Federal Energy 
Regulatory Commission's ("Commission'') Regulations,2 Portland General Electric Company 
(“PGE”) hereby submits amendments to its Open Access Transmission Tariff 
("OATT”) Section 3 (Ancillary Services), Schedule 5 (Spinning Reserve Service), Schedule 6 
(Supplemental Reserve Service), and Attachment N (Retail Network Integration Transmission 
Service Provided For Oregon Retail Direct Access).  The OATT amendments are necessary to 
conform PGE’s OATT to the requirements of new regional Reliability Standard BAL-002-
WECC-2 (Contingency Reserve), which was approved by the Commission in Order No. 789.3  
As further supported below, PGE respectfully requests waiver of the Commission’s 60-day prior 
notice requirements and seeks an effective date of October 1, 2014 for the OATT amendments to 
align with the date upon which PGE must ensure the availability of contingency reserves 
consistent with BAL-002-WECC-2.   
 
I.  Background 
 

1  16 U.S.C. § 824d (2006). 
2  18 C.F.R. Part 35 (2014). 
3  Regional Reliability Standard BAL-002-WECC-2 - Contingency Reserve, 145 FERC ¶61,141 

(2013) (“Order No. 789"). 
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On November 21, 2013, the Commission issued Order No. 789 wherein the Commission 
approved regional Reliability Standard BAL-002-WECC-2 (Contingency Reserve). The 
Western Electricity Coordinating Council (WECC) regional Reliability Standard applies to 
balancing authorities and reserve sharing groups in the WECC Region and is meant to specify 
the quantity and types of contingency reserve required to ensure reliability under normal and 
abnormal conditions. The amount of total Contingency Reserve - both spinning and 
supplemental- is set equal to the sum of three percent of hourly integrated load plus three percent 
of hourly integrated generation.  
 
II. OATT Amendments 
 

PGE hereby submits revisions to its OATT Service Schedule 5 and OATT Service 
Schedule 6 to reflect its revised Contingency Reserve obligations under BAL-002-WECC-2.   
PGE is also modifying its Attachment N to provide a clearer listing of charges, namely Spinning 
Reserve Service under Schedule 5 and Supplemental Reserve Service under Schedule 6, to any 
Transmission Customer purchasing Retail Network Integration Transmission Service. 
Additionally, PGE is changing the language in Section 3 of its OATT to allow for Ancillary 
Services, including both Spinning Reserve Service and Supplemental Reserve Service, to be 
provided to Transmission Customers delivering energy from a generator located within PGE’s 
Control Area.  This filing does not propose any additional modifications to PGE’s OATT.  
 
III.  Contents of Filing 
 

PGE respectfully tenders for filing an electronic copy of the following documents: 
 

1. This transmittal letter; 
 
2. Proposed tariff sheets in RTF format with metadata attached; and 

 
3. Clean and redlined copies of the tariff for publishing in eLibrary.   

 
IV.  Effective Date 
 

Pursuant to Section 35.11 of the Commission’s regulations,4 PGE respectfully requests 
waiver of the 60-day prior notice requirement so that its revised tariff sheets be made effective 
October 1, 2014, which is the same date the revised WECC Reliability Standard BAL-002-
WECC-2 goes into effect.  Good cause exists to waive the prior notice requirements because the 
proposed OATT amendments are being filed to make PGE’s transmission customer reserve 
obligations under Schedules 5 and 6 of the PGE OATT consistent with PGE’s own obligation to 
supply reserves on the customers’ behalf under a new, mandatory regional reliability standard.      
To the extent necessary, PGE also seeks waiver of any additional requirements under part 35 of 
the Commission's Regulations in order to allow these modifications to become effective October 
1, 2014. PGE will post a copy of this filing on its OASIS, and serve an electronic copy of this 

4 18 .C.F.R. §35.11 (2014).  
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filing on all current Schedule 5 and 6 customers pursuant consistent with the requirements of 
Section 35.11. 
 
 
V. Communications 
 

Communications regarding this filing should be sent to the following individuals:  
 

Denise Saunders     Adam Menendez 
Associate General Counsel    Manager, FERC Compliance 
Portland General Electric Company   Portland General Electric Company  
121 SW Salmon Street, 1WTC1301   121 SW Salmon Street, 1WTC0306 
Portland, Oregon 97204    Portland, Oregon 97204 
Telephone: (503) 464-7181   Telephone: (503) 464-7357 
Facsimile: (503) 464-2200    Facsimile: (503) 464-2700 
Email: denise.saunders@pgn.com    Email: adam.menendez@pgn.com 

 
 
 
 
 
 
 
 
Respectfully submitted, 
 
  
 
_____/s/_____ 
Denise Saunders 

mailto:denise.saunders@pgn.com
mailto:adam.menendez@pgn.com
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3. Ancillary Services 
Ancillary Services are needed with transmission service to maintain reliability within and 

among the Control Areas affected by the transmission service.  The Transmission Provider is 

required to provide (or offer to arrange with the local Control Area operator as discussed below), 

and the Transmission Customer is required to purchase, the following Ancillary Services (i) 

Scheduling, System Control and Dispatch, and (ii) Reactive Supply and Voltage Control from 

Generation or Other Sources.   

The Transmission Provider is required to offer to provide (or offer to arrange with the 

local Control Area operator as discussed below) the following Ancillary Services only to the 

Transmission Customer serving load or delivering energy from a generator located within the 

Transmission Provider's Control Area (i) Regulation and Frequency Response, (ii) Energy 

Imbalance, (iii) Operating Reserve - Spinning, and (iv) Operating Reserve-Supplemental.  The 

Transmission Customer serving load or delivering energy from a generator located within the 

Transmission Provider's Control Area is required to acquire these Ancillary Services, whether 

from the Transmission Provider, from a third party, or by self-supply.   

The Transmission Provider is required to provide (or offer to arrange with the local 

Control Area Operator as discussed below), to the extent it is physically feasible to do so from its 

resources or from resources available to it, Generator Imbalance Service when Transmission 

Service is used to deliver energy from a generator located within its Control Area.  The 

Transmission Customer using Transmission Service to deliver energy from a generator located 
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within the Transmission Provider’s Control Area is required to acquire Generator Imbalance 

Service, whether from the Transmission Provider, from a third party, or by self-supply.  

The Transmission Customer may not decline the Transmission Provider's offer of 

Ancillary Services unless it demonstrates that it has acquired the Ancillary Services from another 

source.  The Transmission Customer must list in its Application which Ancillary Services it will 

purchase from the Transmission Provider.  A Transmission Customer that exceeds its firm 

reserved capacity at any Point of Receipt or Point of Delivery or an Eligible Customer that uses 

Transmission Service at a Point of Receipt or Point of Delivery that it has not reserved is 

required to pay for all of the Ancillary Services identified in this section that were provided by 

the Transmission Provider associated with the unreserved service.  The Transmission Customer 

or Eligible Customer will pay for Ancillary Services based on the amount of transmission service 

it used but did not reserve. 

If the Transmission Provider is a public utility providing transmission service but is not a 

Control Area operator, it may be unable to provide some or all of the Ancillary Services.  In this 

case, the Transmission Provider can fulfill its obligation to provide Ancillary Services by acting 

as the Transmission Customer's agent to secure these Ancillary Services from the Control Area 

operator.  The Transmission Customer may elect to (i) have the Transmission Provider act as its 

agent, (ii) secure the Ancillary Services directly from the Control Area operator, or (iii) secure 

the Ancillary Services (discussed in Schedules 3, 4, 5, 6 and 10) from a third party or by self-

supply when technically feasible. 
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The Transmission Provider shall specify the rate treatment and all related terms and 

conditions in the event of an unauthorized use of Ancillary Services by the Transmission 

Customer. 

The specific Ancillary Services, prices and/or compensation methods are described on the 

Schedules that are attached to and made a part of the Tariff.  Three principal requirements apply 

to discounts for Ancillary Services provided by the Transmission Provider in conjunction with its 

provision of transmission service as follows:  (1) any offer of a discount made by the 

Transmission Provider must be announced to all Eligible Customers solely by posting on the 

OASIS, (2) any customer-initiated requests for discounts (including requests for use by one's 

wholesale merchant or an Affiliate's use) must occur solely by posting on the OASIS, and (3) 

once a discount is negotiated, details must be immediately posted on the OASIS.  A discount 

agreed upon for an Ancillary Service must be offered for the same period to all Eligible 

Customers on the Transmission Provider’s system.  Sections 3.1 through 3.7 below list the seven 

Ancillary Services. 

3.1 Scheduling, System Control and Dispatch Service:   
 

The rates and/or methodology are described in Schedule 1. 

3.2 Reactive Supply and Voltage Control from Generation or Other Sources 
Service: 

 
The rates and/or methodology are described in Schedule 2. 

3.3 Regulation and Frequency Response Service:   
 

Where applicable the rates and/or methodology are described in Schedule 3. 

3.4 Energy Imbalance Service:   
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Where applicable the rates and/or methodology are described in Schedule 4. 

3.5 Operating Reserve - Spinning Reserve Service:   
 

Where applicable the rates and/or methodology are described in Schedule 5. 

3.6 Operating Reserve - Supplemental Reserve Service:   

Where applicable the rates and/or methodology are described in Schedule 6. 

3.7 Generator Imbalance Service:   
 
Where applicable the rates and/or methodology are described in Schedule 10. 
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SCHEDULE 5 
 

Operating Reserve - Spinning Reserve Service 
 

Spinning Reserve Service is needed to serve load immediately in the event of a system 

contingency. Spinning Reserve Service may be provided by generating units that are on-line and 

loaded at less than maximum output and by non-generation resources capable of providing this 

service. The Transmission Provider must offer this service when the transmission service is used 

to serve load within its Control Area. The Transmission Customer must either purchase this 

service from the Transmission Provider or make alternative comparable arrangements to satisfy 

its Spinning Reserve Service obligation. The amount of and charges for Spinning Reserve 

Service are set forth below. To the extent the Control Area operator performs this service for the 

Transmission Provider, charges to the Transmission Customer are to reflect only a pass-through 

of the costs charged to the Transmission Provider by that Control Area operator. 

A Transmission Customer who desires to purchase Spinning Reserve Service from the 

Transmission Provider must purchase an amount of reserved capacity equal to the sum of: 1) 1.5 

% of the Transmission Customer’s Reserved Capacity for Point-to-Point Transmission Service 

used to serve load in the Transmission Provider’s Control Area, or 1.5 % of the Transmission 

Customer’s Network Load responsibility for Network Integration Transmission Service; plus 2) 

1.5 % of the capacity of a generating resource (including designated Network Resources) 

identified as the “source” in the Transmission Customer’s transmission schedule and located 

within or dynamically scheduled to Transmission Provider’s Control Area. The billing 

determinants for this service shall be reduced by any portion of the purchase obligation that a 

Transmission Customer obtains from third parties or supplies itself. If the regional reliability 
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council or Regional Transmission Group modifies its operating reserve obligation percentages, 

the Transmission Provider will make a section 205 filing with the Commission to modify the 

Transmission Customer’s purchase obligations accordingly. 

The rate for long-term Spinning Reserve Service shall be up to $6.695 per kW- month. 

The rate for short-term weekly Spinning Reserve Service shall be up to $1.545 per 

kW - week. 

The rate for short-term on-peak Spinning Reserve Service shall be up to $0.257 per 

kW - day. 

The rate for short-term off-peak Spinning Reserve Service shall be up to $0.221 per 

kW - day. 

Hourly rates for Spinning Reserve Service shall be up to $16.09/ MWh for on-peak 

service and up to $9.17/ MWh for off-peak service. 

 

The peak period for daily service shall be all hours Monday through Saturday, excluding 

WECC holidays. The peak period for hourly service shall be the sixteen hours from 6:00 a.m. to 

10 p.m., Monday through Saturday, excluding WECC holidays. 

 

The total demand charge in any week, pursuant to a reservation for Daily delivery, shall 

not exceed the weekly rate specified above times the highest amount in kilowatts of Reserved 

Capacity in any day during such week. The total demand charge in any day, pursuant to a 

reservation for Hourly delivery, shall not exceed the daily rate specified above times the highest 

amount in kilowatts of Reserved Capacity in any hour during such day. In addition, the total 
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demand charge in any week, pursuant to a reservation for Hourly or Daily delivery, shall not 

exceed the weekly rate specified above times the highest amount in kilowatts of Reserved 

Capacity in any hour during such week. 
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SCHEDULE 6 
 

Operating Reserve - Supplemental Reserve Service 
 
 Supplemental Reserve Service is needed to serve load in the event of a system 

contingency; however, it is not available immediately to serve load but rather within a short period 

of time.  Supplemental Reserve Service may be provided by generating units that are on-line but 

unloaded, by quick--start generation or by interruptible load or other non-generation resources 

capable of providing this service.  The Transmission Provider must offer this service when the 

transmission service is used to serve load within its Control Area.  The Transmission Customer 

must either purchase this service from the Transmission Provider or make alternative comparable 

arrangements to satisfy its Supplemental Reserve Service obligation.  The amount of and charges 

for Supplemental Reserve Service are set forth below.  To the extent the Control Area operator 

performs this service for the Transmission Provider, charges to the Transmission Customer are to 

reflect only a pass-through of the costs charged to the Transmission Provider by that Control Area 

operator. 

A Transmission Customer who desires to purchase Supplemental Reserve Service from the 

Transmission Provider must purchase an amount of reserved capacity equal to the sum of:  1) 1.5 

% of the Transmission Customer’s Reserved Capacity for Point-to-Point Transmission Service 

used to serve load in the Transmission Provider’s Control Area, or 1.5 % of the Transmission 

Customer’s Network Load responsibility for Network Integration  

Transmission Service; plus 2) 1.5 % of the capacity of a Transmission Customer’s generating 

resource (including designated Network Resources) identified as the “source” in the Transmission 

Customer’s transmission schedule and located within or dynamically scheduled to Transmission 



Portland General Electric Company  
FERC Electric Tariff  
Fourth Revised Volume No. 8 
  
 
 
Provider’s Control Area. The billing determinants for this service shall be reduced by any portion of 

the purchase obligation that a Transmission Customer obtains from third parties or supplies itself.  

If the regional reliability council or Regional Transmission Group modifies its operating reserve 

obligation percentages, the Transmission Provider will make a section 205 filing with the 

Commission to modify the Transmission Customer’s purchase obligations accordingly. 

 The rate for long-term Supplemental Reserve Service shall be up to $6.695 per 
kW- month. 
 
 The rate for short-term weekly Supplemental Reserve Service shall be up to $1.545 per   
kW - week. 
 
  The rate for short-term on-peak Supplemental Reserve Service shall be up to $0.257 per 
kW-day. 
  
 The rate for short-term off-peak Supplemental Reserve Service shall be up to $0.221 per 
kW-day. 
 
 Hourly rates for Supplemental Reserve Service shall be up to $16.09/MWh for on-peak 

service and up to $9.17/MWh for off-peak service. 

 
 The peak period for daily service shall be all hours Monday through Saturday, excluding 

WECC holidays.  The peak period for hourly service shall be the sixteen hours from 6:00 a.m. to 

10 p.m., Monday through Saturday, excluding WECC holidays. 

  
The total demand charge in any week, pursuant to a reservation for Daily delivery, shall not 

exceed the weekly rate specified above times the highest amount in kilowatts of Reserved 

Capacity in any day during such week. The total demand charge in any day, pursuant to a 

reservation for Hourly delivery, shall not exceed the daily rate specified above times the highest 

amount in kilowatts of Reserved Capacity in any hour during such day.  In addition, the total 

demand charge in any week, pursuant to a reservation for Hourly or Daily delivery, shall not 
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exceed the weekly rate specified above times the highest amount in kilowatts of Reserved 

Capacity in any hour during such week. 
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ATTACHMENT N 
 

Retail Network Integration Transmission Service 
Provided For Oregon Retail Direct Access  

 
 
1. Oregon Retail Direct Access:  The Transmission Provider shall provide Retail Direct 

Access in the retail service territory of Portland General Electric pursuant to the rules and 
regulations pertaining to such participation as are provided by the Public Utility 
Commission of Oregon in accordance with ORS 757.600 through ORS 757.691. 

 
2. Nature of Retail Network Integration Transmission Service:  Retail Network 

Integration Transmission Service is a form of Network Integration Transmission Service 
and will be provided pursuant to the terms and conditions of Part III of this Tariff. 

 
3. Eligibility:  Any ESS certified by the Oregon Public Utility Commission pursuant to 

ORS 75.649 and any Retail End-User must purchase Retail Network Integration 
Transmission Service from the Transmission Provider pursuant to the procedures and 
terms and conditions in Part III of the Tariff and this Attachment N.  

 
4. Retail Network Integration Transmission Service Monthly Charge:  The Charges 

shall be equal to the product of the applicable Retail Network Integration Transmission 
Service Rates in Section 5 and the sum of the individual monthly Metered Demands for 
an ESS’s Retail End-Users (as measured at the Retail End-User meters). The Metered 
Demand for each individual Retail End-User shall be based on the average maximum 
demand over a 30 minute period for each month.  The Schedule 4-R, Imbalance Service 
Charge shall be separately applied and in addition to charges set out in this 
Attachment N.  In addition, a Transmission Customer may incur other charges for 
additional Transmission and Ancillary Service separately purchased under the Tariff. 

 
5. Retail Network Integration Transmission Service Monthly Rates:  The rates as set 

forth below shall be applied as set out in Section 4.  The rates as set out in this Section 
shall remain in effect until amended by the Transmission Provider or modified by the 
Federal Energy Regulatory Commission.  
a.)  Retail Network Integration Transmission Service Rate: 

  1) $0.38 /kW of Metered Demand per month. 
b.)  Ancillary Services Rates for Retail Direct Access:  

1) Rate for Schedule 1, Scheduling, System Control and Dispatch Service: 
i) $0.01 per kW of Metered Demand per month. 

2) Rate for Schedule 2, Reactive Supply and Voltage Control from  
Generation Sources Service 

i) $0.03 /kW of Metered Demand per month.  
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3) Rate for Schedule 3, Regulation and Frequency Response Service  
i) $0.07 /kW of Metered Demand per month.  

4) Rate for Schedule 5, Spinning Reserve Service: 
i) Applicable amounts and charges are set forth in Schedule 5 of 
the Tariff.    

5) Rate for Schedule 6, Operating Reserve Service: 
i) Applicable amounts and charges are set forth in Schedule 6 of 
the Tariff.    

 
 

6. Retail Network Integration Transmission Service Rate Determination: 
a.) For Retail Network Transmission Integration Service, the Demand Rate shall be 
determined as the product of the Load Ratio Share of Retail Direct Access eligible load 
and the Transmission Provider's Annual Transmission Revenue Requirement specified in 
Attachment H divided by twelve and the result divided by the average monthly non-
coincidental peak demand for demand-metered Retail Direct Access eligible customers of 
the Transmission Provider. For Retail Direct Access-related Ancillary Services, the 
applicable rates shall be determined by multiplying the Tariff Ancillary Service rates in 
Schedules 1, 2 and 3.by the ratio of the Transmission Provider’s 12 CP demand for Retail 
Direct Access eligible demand metered load to the Retail Direct Access eligible demand 
metered load’s monthly average non-coincidental peak demands.  
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