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Business Practice: Designation and Termination of Network Resources for
Network Service Customers.
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Effective: March 17, 2008
Revision No.: 2

The following process addresses requests for dasognand termination of Designated Network
Resources (DNRSs).

This business practice may be modified from timditee, as various issues surrounding Order
890 implementation are addressed. In particulapge notéhat PGE made a filing under
section 205 of the Federal Power Act (FPA), 16 0.S.824d, and Part 35 of the Federal
Energy Regulatory Commission’s (Commission) regoitet, 18 C.F.R. 8§ 35 (2006) in
conjunction with other regional utilities (colleatily referred to as the Pacific NW 10Us),
proposing changes to Section 30.3 of the OATT lmnaltilities to provide notice of
undesignation at any time, but no later than thma fire-schedule deadline for temporary
termination periods of a day or longer, or no labean 20 minutes before the first hour for
undesignation periods of less than a day.

On September 9, 2007 FERC issued a Notice Graktugnsion of Effective Date. The
Commission granted an extension of the effectite dathe minimum lead time for
undesignating network resources adopted in OrdeBBId. The Commission also noted that
during this extension a transmission provider whshes to establish a minimum lead-time for
undesignating network resources may specify thadlldee in its business practices, pending a
further order in this proceeding.

On September 11, 2007 FERC issued an Order dismgitse Pacific NW I0Us’ application for
a variation from the pro forma OATT as moot. FER&exl that it will revisit the issue of the
minimum lead time for undesignating network researim an order to be issued in the
rulemaking proceeding. Until such time as the Cossion issues such an order, the minimum
lead-times specified in this business practice keithain in effect.

On March 14, 2008 PGE made a filing under secti@th & the Federal Power Act (FPA), 16
U.S.C. § 824d, and Part 35 of the Federal EnergyReory Commission’s (Commission)
regulations, 18 C.F.R. § 35 (2006) in conjunctiathwther regional utilities (collectively
referred to as the Pacific NW 10Us), proposing @emto Section 30.1 and 30.3 of the OATT to
allow utilities to temporarily terminate resourakdivered from a common NERC registered
POR as a single Network Resource. PGE has requitsteFERC grant an effective date of
March 17, 2008 for these changes. PGE has revse@8tisiness Practice to implement the



requested changes. Customers wishing to termiaateirce in accordance with the proposed
changes should seek the advice of their legal @weagarding any issues associated with taking
such actions prior to FERC ruling on the Sectioh flihg.

All requests for designation and undesignation efWdrk Resources must be submitted in
writing. Forms should be faxed to 503-464-7796vaih electronic copy mailed to PGE
Transmission and Reliability Services.

1) Process for Designation of Network Resources

i) Designated Network Resources (DNR) request fornid@iposted on PGE’s
OASIS. There are forms for “On-System” DNR regaestd “Off-System” DNR
requests. “Off-System” resources are those ressugxuiring % party transmission
service or transmission arrangements on an extgaramission system(s) to serve
the Network Customer’s Network Load.

i) Prior to submitting new Off-System DNR requests, lfetwork Customer must
submit a request(s) for Network Integration Trarssion Service (NITS) via PGE’s
OASIS. To expedite this process, it is suggestatthe customer pre-confirm this
NITS request, but be aware pre-confirmed requestaat be withdrawn. A pre-
confirmed request for firm NITS requires submitibh Network Resource
Attestation, as described in Section 3 below.

iii) All DNR request(s) must be a minimum of one dagststg at midnight and ending at
midnight. These requests must be block capadiyests; they may not contain
hourly MW profiles.

iv) PGE will process DNR requests as soon as practichbt must acknowledge DNR
requests within ten (10) days of receipt. Withiteén (15) days of receipt, PGE will
either post an acceptance statement on PGE’s O@p#d8iding notice that the DNR
request is not deficient) or fax a deficiency stagat to the Network Customer. The
deficiency statement will include an explanatioritedf nature of the deficiency.
Wherever possible, PGE will attempt to remedy defficies through informal
communications with the Eligible Customer. If swfforts are unsuccessful, PGE
shall return the Application without prejudice teetEligible Customer filing a new or
revised Application, which will be assigned a navege priority.

V) A Network Customer may choose to aggregate trarssomservice requests for Off-
System DNRs into a single NITS request. To ddlsese Off-System DNRs must
impact the same delivery points to PGE’s systemlanfibr the same term (begin-
and end-date) of service. If any one or more efaggregated remote DNRs is found
to be deficient, PGE will counteroffer the assabNITS request’s capacity.
Customers are expected to closely monitor the stttheir NITS requests and
respond to Counteroffers.

vi) This business practice supports temporary ternanaif resources as a group for
those resources identified as associated with ammNERC registered Point-of-
Receipt (POR). The Transmission Provider will rewtbe POR identified with each
DNR and will verify that the POR s listed on th&RC Registryand that the DNRs
are appropriately associated with the identifiedRPO

vii) If the required data of a previously submitted apgroved designation for a Network
Resource is modified, that resource must be undatd and a new designation




viii)

request must be made in order to ensure firm NIRSarticular, changes to the
following required data triggers a request for & mkesignation of the Network
Resource to ensure firm transmission: Identifarabf the control area(s) from
which the power will originate, delivery point() the Transmission Provider’s
Transmission System, transmission arrangementiseoexternal Transmission
Systems(s).

Nothing in this business practice guarantees thetjaest to designate or
undesignated a particular Network Resource wiljtzated. For example, such
requests may be denied for reliability reasonsemahse the POR is not listed on the
NERC Registryor the DNRs are not appropriately associated vghidentified
POR. If such arequest is denied for reliabilegsons, a description of the denial
shall be posted in accordance with 18 C.F.R. 3Y(®)e

2) Guidelines for Completing Designation Forms

a) Designation of Network Resources must be completeguant to Section 29.2(v) of

b)

PG

E’'s OATT. Customers must utilize the appropriatens. The following should be

used as a guideline when describing a Network Resou

)

ii)

iv)

For Off-System Network Resources, when identifytimg control area(s) from which
the power will originate, entries such as “not aale,” blank, or any non-control
area reference is not an acceptable responseeineohk Customer may cite any or
all valid control areas.
For Off-System Network Resources, when describiagsimission arrangements on
the external transmission system(s), entries sa¢hat applicable” or a blank
response are not acceptable. Any third-party tnégson services needed to deliver
power from the resource from the point at whichNetwork Customer takes
delivery of the resource to PGE’s Transmission &ysiust be firm. The Network
Customer may respond with:
(1) An OASIS assignment reference number with the @@s$1S node identified;
(2) Documentation sufficient to enable PGE to confihatttransmission
arrangements on external transmission system(gjrarée
When describing the Network Resource’s operatistrictions, a blank is not an
acceptable response; Network Customers may respitimdnot applicable” or
“none.” Specifics of a power purchase agreemerth) as seasonal delivery periods
should be described in the operating restrictiorthé extent possible.
When describing the approximate variable costddigpatch of the Network
Resource a dollar per MWh amount is required. pypliaation will be deemed
deficient in the event of any non-numeric resposgeh as “not applicable” or a
blank.

Additionally, to support temporary terminationsaofiroup, the appropriate NERC

reg
ide

istered Point of Receipt (POR) associated waighNetwork Resource will be
ntified. Entries such as “not applicable” orlartk response are not acceptable.

! When requesting to designate off-system resouNetsyork Customers need only provide informatiogareling
transmission service purchased by the Network @ustdo move the power from the point of purchasta¢o
delivery point on PGE’s Transmission System. PGIEnet need to confirm the firmness of transmissio
“upstream” of the network customer’s point of puasé.



3) Network Resource Attestations

4)

5)

a)

b)

DNR requests must include an attestation that éwemetwork resource satisfies the
following conditions (“Network Resource Attestatigin
i) The Network Customer owns the resource, has coeuitt purchase generation
pursuant to an executed contract, or has comntigtpdrchase generation where
execution of a contract is contingent upon thelatdity of NITS; and
i) The Network Resources do not include any resouoresny portion thereof, that are
committed for sale to non-designated third paradlior otherwise cannot be called
upon to meet the Network Customer's Network Load aon-interruptible basis.
Attestations must be provided by the earlier ofiayays of the date the service request
is confirmed or (b) before the firm scheduling deselof the first day the service
commences, provided that if the request is pretooet], the attestation must be
provided at the time the request is submitted.egighation request lacking such
attestation will be deemed deficient and deniede attestation form is included as part
of the DNR request forms posted on PGE’s OASIS webs

DNR Temporary Termination Process

a)

A Temporary Termination is a request to un-desig@aDNR that is submitted
concurrently with a request to re-designate thawokk resource at a specific point in
time. Such a termination is accomplished throinghstubmittal of a completed
Termination of Network Resource Form which is pdsia PGE’s OASIS. Submittals
must be received by no later than the firm pre-daleedeadline (10:00am Pacific time)
for temporary termination periods of a day or lan@e no later than 20 minutes before
the first hour for temporary termination perioddeds than a day. Submittals should be
faxed to 503-464-7796 and to the attention of P& 3mission and Reliability
Services.

The Temporary Termination may be for any duratiatiiw the DNR’s original start and
stop dates and times. Temporary Terminations roap@& made within the hour for that
hour.

Temporary Termination requests must be accompavithcan attestation to ensure
redesignation of the DNR (and reinstatement of @ased NITS).

For the Temporary Termination period (describethanform as the termination start and
redesignation start dates and times), NITS as®utiaith the DNR will be released as
Available Transmission Capacity. After the Tempgraermination Period the Network
Customer shall retain its right to service from épplicable DNR.

Designated Network Resources identified with a camMERC registered POR may be
temporarily terminated in full or in part as a goou~or these group terminations identify
the associated resource POR of the group in pliteedesource name on the
Termination of Network Resource Form.

DNR Indefinite Termination Process

a)

b)
c)

An Indefinite Termination of a DNR is made using game form as the Temporary
Termination; however do not enter a redesignatiart date and time.

Indefinite Termination of a DNR request does nguiee an attestation.

Upon approval of an Indefinite Termination of a D#Rjuest, associated NITS will be
released as Available Transmission Capacity. Tésvhirk Customer shall not retain its



right to service from the applicable DNR; a newuest to designate the resource would
be required.

6) Posting of DNRs
a) PGE will post on OASIS the required DNR information each Network Customer.
Information concerning operating restrictions apgdraximate variable generating costs
will be redacted from these postings. DNR-relgtestings will be updated as needed.

Table 1 — Deadlines for DNR Designation and Termirteon

DNR Designation Daily TerminationsHourly Terminations
Submittal Deadline 15 days prior to desired.0:00am No later than 20
commencement of preschedule day | minutes before the
DNR? hour
Minimum Increment | One Day One Day One Hour

2 PGE will process DNR requests as soon as reasopeddticable prior to the 15-day deadline.



