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NorthWestern Energy Transmission Advisory Committee

June 19, 2014

Meeting Participants

This Transmission Advisory Committee (TRANSAC) meeting was conducted at NorthWestern Energy’s Offices in Butte and via teleconference and the internet site GoTo Meeting.com.  Those participating in the meeting included:


Name
Organization  

At NWE Offices

Mark Zora
PPL Energy Plus (PPL)

Kathleen Bauer
NorthWestern Energy (NWE) Transmission Planning

Jim Hadley
NWE Transmission & Distribution Planning and Capacity West

Cathy Mathews
NWE Transmission & Distribution Planning and Capacity West

John Leland
NWE Regional Transmission Planning

Kim McClafferty
NWE Regional Transmission Planning

Corrine Osborne
NWE Regional Transmission Planning

Kelly Lovell
NWE Regional Transmission Planning

Chelsea Loomis
NWE Regional Transmission Planning

B.J. Schubert
NWE Regional Transmission Planning

Gerald Mueller
Consensus Associates

Via Telephone & Internet
Brian DeKiep
Northwest Power and Conservation Council 

Jon Williamson
PPL

Larry Nordell
Montana Consumer Council (MCC)

Frank Jarvenpaa
Western Area Power Administration 

Jeff Blend
Montana Department of Environmental Quality 

Christopher Fecke-Stoudt 
KR Saline & Associates

Standards of Conduct & Anti-Trust Policy
Kathleen Bauer began the meeting by reviewing NWE’s standards of conduct and safeguards and antitrust policy.  These documents are available at the following web address.

http://www.oasis.oati.com/NWMT/NWMTdocs/01-Agenda-06-19-14-TRANSAC.doc

Agenda
The meeting participants reviewed and approved the following agenda:

· Administration

· Accept March 20, 2014 Meeting Summary

· WECC L&R Data Request 

· Compliance Efforts

· Generation Interconnection Update 

· Regional & Bulk Electric System Update

· Local Area Plan 

· Public Meetings and Public Policy Project Submittal

· Alternative Solution Submittal
· Business Practice and OASIS Update

· Base Case Development (Jim)

· State of the System Study Outline (Jim)

· Economic Study Request

· Action Item List Review  

· Suggested Meeting Dates for Future Meetings

Administration
March 20, 2014 Meeting Summary -Participants in this meeting had two comments on the summary as follows.

Comment - Page 4 of the summary regarding Cathy Mathews’ report stated that more of NWE’s industrial customers responded to the Load and Resource Data Request than in the past.  Apparently some did not respond.  Since NWE is not obligated to serve the load of customers that do not respond, should the company be more proactive in seeking customer response?  (Note: The letter template to network customers and load serving entities was revised to emphasize the importance of their providing load forecast data and the consequences of not providing future load data.)
Comment - Page 5 included the statement that “PPL is concerned with service to existing loads.  Last December, 10,000 MWHr of firm load was curtailed.”  This statement should be clarified because all customer load was served.  Only the schedule was curtailed.  (Note: This clarification was made and the meeting notes were reposted on NWE’s OASIS website.)

Western Electricity Coordinating Council (WECC) Load and Resource Data Request - Cathy Matthews read her report on the WECC load and resource data request.  The report is available at the following address.

http://www.oasis.oati.com/NWMT/NWMTdocs/02_&_R_Data_Request_Update_6_19_14.docx
Question - Could NWE do something else to encourage its customers to respond to the data request?

Answer - Yes, we could emphasize in the email to our customers the need for a response and that NWE is not obligated to serve the load of those customers that do not respond.

Question - Is the difficulty getting good forecasts of load growth from NWE’s industrial customers?

Answer - Sometimes we have not received information about customer expansions.  This has not been a problem yet, but it might be in the future.

Compliance Activities - Cathy Matthews also read her report on the compliance activities.  The report is available at the following address.

http://www.oasis.oati.com/NWMT/NWMTdocs/03-Compliance_Update_6_19_14.docx

Generation Interconnection Update - Corinne Osborne provided the update using a document found at the following web address.

http://www.oasis.oati.com/NWMT/NWMTdocs/04-TRANSACInterconnection_
Queue_Update_14-06.docx

Regional & Bulk Electric System Update 
John Leland provided the update.  Northern Tier Transmission Group (NTTG) started its biennial transmission planning cycle this past January, implementing FERC Order 1000.  As discussed at the last two TRANSAC meetings, FERC found that the NTTG’s October 2012 filing did not comply will all aspects of Order 1000 but directed NTTG to proceed with its transmission planning subject to modifications in the future.  NTTG recently made its third compliance filing clarifying its regional planning process, but FERC has not yet responded to it.  On June 11, 2014, NTTG held its quarterly stakeholder meeting on its regional planning in Boise.  Based on the meeting comments, the NTTG Planning Committee forwarded the study plan to the NTTG Steering Committee for final approval.  During the third and fourth quarter of this year, the Planning Committee will implement the approved plan by conducting a technical analysis of the roll-up of the individual utility plans.  The study will compare the uncommitted transmission projects identified by the NTTG member utilities and the proposed project submitted by LS Power to identify the most efficient and cost effective regional plan.  Kim McClafferty and Chelsea Loomis will be the planning engineers participating in the study for NWE.  

The first step in the NTTG study will be to use production cost modeling to identify the key hours during the tenth year of the 10 year planning period ending in 2024that stress the regional transmission system.  The second step is to take data from these hours, including new generation, generation dispatch, and transmission topology and convert it into power-flow data for the reliability study base cases using a computer program.  NTTG will be using the WECC TEPPC data conversion process which will substantially reduce the data conversion effort.

In February of this year, WECC held a stakeholder meeting in California regarding interregional planning.  In addition to stakeholders, representatives of the four regional planning bodies, NTTG, West Connect, Columbia Grid, and the California Independent System Operator, attended.  

Local Area Plan 
Kathy Bauer and Jim Hadley reported on the following topics regarding the ongoing local area transmission plan.

Public Meetings - NWE is planning to hold two public meetings on the local transmission plan during the fall of 2015.  Billings and Missoula are under consideration for the meeting locations, which were the locations used during first FERC 890 local planning process six years ago.

Public Policy Project Submittal - During the period January 1 to March 1, 2014, NWE solicited from stakeholders proposals for a Public Policy Project for consideration in the current local area planning cycle.  No submittals were received.  NWE determined that the transmission needs driven by Public Policy requirements and public policy considerations are already incorporated into the local area planning process.  NWE has not identified specific transmission needs driven by Public Policy requirements or considerations that need to be added to the local area planning process.  NWE currently meets the Renewable Resource Portfolio Standard requirement of 15% renewable resources by 2015.  A one-page document about Transmission Needs driven by Public Policy posted on the OASIS at the following web address.

  http://www.oasis.oati.com/NWMT/NWMTdocs/Trans_Needs_Driven_by_Public_Policy.docx
Alternative Solution Submittal - The window for alternative solutions for the transmission system needs identified in the 2012-13 Local Area Transmission Plan was January 1 to March 31, 2014.  NWE received one alternative solution.   K R Saline Associates proposed an alternative to the Columbus-Absarokee-Stillwater project outlined in 2012-2013 Local Area Plan.  The alternative solution submitted would avoid a new 100 kV transmission line between the Reed Point or Columbus area to Chrome Junction opting instead for a new or enhanced line between Columbus Rapelje, Reed Point, and Columbus only and installing a 40 MVAr dynamic VAR device at Chrome Junction.   The alternative solution will be considered in the third or fourth quarter of this year, after the base cases for the current Local Area Planning cycle are developed and finalized and the State of the System study is completed.  Status updates regarding the proposed alternative solution will be provided at future TRANSAC meetings.
Question - What is the deadline for consideration of the alternative solution proposal?

Answer - The alternative solution will not have a separate deadline.  It will be considered this year as a part of the 2014-2015  Local Area Transmission Plan.  

Business Practice and OASIS Update - Ms. Bauer reviewed a document entitled “Planning Methodology” which is found at the following web address.

http://www.oasis.oati.com/NWMT/NWMTdocs/05-Planning_Methodology_&_Criterion-

for_Q2.docx 

This document is the Planning Methodology & Criterion from the 2012-2013 Local Area Plan, referred to as “the book,” with updates and additions in yellow.  NWE is planning to add Winter and Emergency ratings for of its facilities to provide additional capacity in cooler months, and to better accommodate contingency studies and planning.  The Business Practice document for ETP Methodology, Criteria and Process must reflect these changes.  The red-line and clean versions for posting on the OASIS initiating a 30-day comment period are currently being prepared and an email notification to all stakeholders will be sent out when it is ready.

NWE has been working on the Transmission Planning area of the OASIS to consolidate, update and verify all files.  The Transmission Planning area includes four base folders : 

1) Transmission Planning; 2) Transmission Planning – Attachment K; 3) Transmission Planning – Economic Studies; and 4) Transmission Planning – TRANSAC. The Attachment K Business Practice Links documents (a.k.a. Links) has also been updated and reposted.  NWE will be continuing to verify accessibility to the documents and ensuring that the links work. Please contact Kathy Bauer or Kelly Lovell, if you find a broken link.  
Base Case Development - Mr. Hadley discussed this topic using the Power Point presentation entitled “Local Area Planning Update - TRANSAC 6-19-14.”   This presentation can be found at the following web address.  

http://www.oasis.oati.com/NWMT/NWMTdocs/07-LAP_Update-TRANSAC-06-19-14.pptx

Question - If and when will the base cases be available to examine?
Answer - They will be available after the two year planning process is completed.

Question - How do the light autumn and light spring cases differ?

Answer - The light spring cases include irrigation loads, and hydro power generation is higher during the spring.

Question - Are NWE’s base cases aligned with WECC cases?

Answer -  NWE's cases are created separately and then embedded into WECC cases.  Heavy summer and winter cases are embedded into appropriate WECC heavy cases.  Typically light spring and light autumn cases are embedded into WECC light summer and light winter cases when WECC light spring and autumn scenario cases are not available.
Comment - The WAPA light spring case is developed from the light summer case.  

Question - How is NWE’s 1 in 10 load forecast different from WECC’s approach? 

Answer - WECC’s load forecast is based on a 1 in 2 or a 50% exceedance case.  NWE’s 1 in 10 year forecast refers to weather, i.e. it assumes a 10% chance that temperatures would be colder in the winter or hotter in the summer.

Question - Do you capture extreme weather in the scenario analysis?

Answer - Yes.

Economic Study Request 

Kim McClafferty presented this item.  As discussed the last TRANSAC meeting, PPL requested an economic study of congestion on NWE’s transmission system southbound out of Great Falls.  A description of the study is found at the following web address.

http://www.oasis.oati.com/NWMT/NWMTdocs/08-EconomicStudyRequestListingMeeting_Info-06-19-14.xls

Participants in the meeting agreed that this request is a valid local economic study request.  For the study, PPL proposes adding a 230 kV line from Great Falls to the Three Rivers substation. Last month, NWE met with PPL to review and finalize the study plan.  New facilities for which generation interconnection agreements and transmission service agreements will be included in the study.  Flows south of Great Falls will be increased until a problem is identified.

Question - Will this study mainly deal with the Montana-Alberta Tie Line (MATL) and power exports?

Answer - Yes.

Question - Would this line be included in the NWE rates to its export customers or to its local transmission customers?

Answer by John Leland - This study is for information only; it will not address rate assignments.  This line will likely be a network line.  Rate treatment would be based on a robust analysis of all alternatives to address problems identified in the study.

Action Item List Review
This meeting identified one action item, clarification of the March 20, 2014 meeting summary regarding the loads in the Great Falls area last December.  No customer load was curtailed.  Only schedules were affected.  Although not an action item per se, NWE intends to encourage its industrial customers to respond to the Load and Resource data request.  (Note: Both these items have been addressed.)
Next Meetings

The next two meeting dates are scheduled for Thursday, September 18, 2014 and Thursday, December 18, 2014.

Disclaimer

Committee members provide advice to NWE as individual professionals; the advice they provide does not bind the agencies or organizations that the members serve. 


June 19, 2014 NWE TRANSAC Meeting Summary
Page 



