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Meeting Participants

This Transmission Advisory Committee (TRANSAC) meeting was conducted at NorthWestern Energy’s Offices in Butte and via teleconference and the internet site GoTo Meeting.com.  Those participating in the meeting included:


Name
Organization  

At NWE Offices
Dan Wheeler
Gaelectric

John Cummings
PPL Energy Plus (PPL)

Jonathon Pytka
PPL

Athanasios Caramanolis
Morgan Stanley

John Lucas
Morgan Stanley

Jasper Wright
Morgan Stanley

Don Bauer 
NorthWestern Energy (NWE) Transmission & Distribution (T&D) Planning and Capacity (P&C) West

John Leland
NWE Regional Transmission Planning

Cathy Mathews
NWE T&D P&C West

Kim McClafferty
NWE Regional Transmission Planning 

Kathleen Bauer
NWE Regional Transmission Planning

Chelsea Loomis
NWE Regional Transmission Planning

Corrine Osborne
NWE Regional Transmission Planning

Jim Hadley
NWE T&D P&C West

Mark Mallard
NWE T&D P&C West

Shea Mattix
NWE T&D P&C West

Gerald Mueller
Consensus Associates

Via Telephone & Internet
Bryan Rogan
Oversight Resources

Ed Weber
Western Area Power Administration (WAPA) 

Frank Jarvenpa
WAPA

Larry Nordell
Montana Consumer Council

Brian DeKiep
Northwest Power and Conservation Council

Bill Pascoe
Great Northern/Exergy
Mark Reller
Bonneville Power Administration

Ray Brush
NWE
Christopher Fecke-Stoudt 
KR Saline & Associates

Jon Williamson
PPL

Standards of Conduct & Anti-Trust Policy
Kathleen Bauer began the meeting by reviewing NWE’s standards of conduct and safeguards and antitrust policy.  These documents are available at the following web address.

http://www.oasis.oati.com/NWMT/NWMTdocs/01-Agenda-05-21-13-TRANSAC.doc

Agenda
The meeting participants reviewed and approved the following agenda:

· Administration

· Approve March 7, 2013 Meeting Summary

· Action Item List Update

· WECC L&R Data Request 

· Compliance Efforts

· Generation Interconnection Update 

· Regional & Bulk Electric System Updates

· Biennial Plan Update

· FERC Order 1000 Interregional Filing 

· FERC Comments on NTTG Regional Plan

· Local Area Plan 

· Proposed Public Meetings

· Local Area Economic Studies Update

· Prioritizing problems using Decision Rules 

· Mitigation Studies

· Planning Uncertainty Scenarios

· Action Item List Review  

· Suggested Meeting dates for 2013

Administration
March 7, 2013 Meeting Summary 

Comment - According to the summary on page 1, there were no uncompleted action items for the March 7 meeting.  However, regarding the reactors at Great Falls, the reactor installed by NWE was big enough to handle the Montana-Alberta Tie Line (MATL), but PPL believes that the problem existed prior to MATL, so we are back to square one.

Response by Don Bauer - As stated in the meeting summary, this item was noted as completed at a previous TRANSAC meeting; NWE is willing to participate in additional discussions regarding reactors at Great Falls with PPL outside of TRANSAC meetings.

Action Items List Update - Kathleen Bauer stated that one action item was pending for this meeting and has not yet been addressed:

NWE will work with PPL to define an uncertainty scenario with increased generation in the Great Falls area to analyze the transmission system south of Great Falls.

Comment - PPL emailed yesterday to the TRANSAC email list a strawman to show what a study might look like.  

Response by Don Bauer - We have not had a chance to review PPL’s suggestion.  After doing so, we will discuss it with them.  We will be conducting uncertainty analyses during the third quarter of this year.

Western Electricity Coordinating Council (WECC) Load and Resource Data Request - Cathy Matthews read her report on the WECC load and resource data request.  The report is available at the following address.

http://www.oasis.oati.com/NWMT/NWMTdocs/03-L_&_R_Data_Request_Update_5_21_13.docx
WECC Compliance Efforts - Cathy Matthews also read her report on the WECC compliance efforts.  The report is available at the following address.

http://www.oasis.oati.com/NWMT/NWMTdocs/04-Compliance_Update_5_21_13.docx

Generation Interconnection Update - Corrine Osborne provided the update using a document found at the following web address.

http://www.oasis.oati.com/NWMT/NWMTdocs/05-TRANSAC Interconnection_Queue_Update_13-05-21.pdf

Question - In the chart labeled “Potential Generation Development in Montana/South Dakota” are the 845 megawatts (MW) noted as In-Service on your system now?
Answer - Yes.

Question - Are the megawatts in the “Signed LGIA-MT” category not on your system yet?
Answer - Correct; we have signed Large Generation Interconnection Agreements for these projects, but they are not yet in service on our system.

Regional & Bulk Electric System Updates 
John Leland provided the updates on the following topics.

Biennial Plan Update - The Northern Tier Transmission Group (NTTG) is in the second year of its biennial transmission planning cycle.  The transmission planning study has been completed.  NTTG will hold a stakeholder meeting on July 25, 2013 in Bozeman to discuss its biennial plan and compliance with FERC Order 1000.  Details about the meeting are available on the NTTG web site.

Question - Is the biennial plan study completed so that NTTG is drafting the plan document?

Answer - Yes.  The draft plan should be available on July 25, 2013.

Question - How can one get earlier drafts prior to July 25?

Answer - The NTTG planning committee meets monthly.  I will look into providing earlier drafts.

Question - Are you chairing of the NTTG planning committee?

Answer - Yes.

FERC Order 1000 Interregional Filing - NTTG and two other regional transmission groups, West Connect and the California Independent System Operator filed a joint interregional plan including cost allocation practices on May 10.  The fourth regional transmission group in the west, Columbia Grid, will file separately. 
Question - Will you review the meaning of interregional, regional, and local as used in FERC orders?

Answer - Interregional plans include transmission lines that start in one region and end in another.  Regional plans include lines that begin and end in one region, such as the NTTG.  Local plans include lines that begin and end in one balancing area, such as NWE.

FERC Comments on NTTG Regional Plan - FERC has provided comments on the NTTG regional plan that was filed in October 2012.  While FERC’s comments are still under review, our initial reading indicates that FERC noted 10 instances where the plan did not comply with Order 1000, 16 instances where the plan partially complied, and 13 instances where it complied.  Several of the non-complying instances involve administrative fixes.  One area that the FERC order appeared to change addressed process and requirements within the transmission provider’s Attachment K instead of (or in addition to) including this information in business practice documents.  For example, responding to Order 890, NWE and other utilities included this information in business practice documents and laid out the process for complying with the order requirements.  FERC now apparently wants the process to be included in the Open Access Transmission Tariff (OATT).  The transmission plan process must be specifically set out in the OATT.  FERC has also agreed to NTTG’s proposal cost allocation for regional projects assess three metrics: cost, losses, and reserves.  NTTG is studying whether to augment the three metrics with production cost modeling.  FERC has not required use of production cost modeling through this order.  NTTG studies indicate that capital costs dominate transmission line project costs; changes in operation account for only 5-10% of total costs.  NTTG’s October 2013 regional compliance filing stated that NTTG would continue to evaluate production cost modeling and provide response of our results by mid 2013. NTTG is targeting the end of August to provide its response to FERC.

Question - Does this mean that changing the business practices will require changing the OATT?

Answer - Yes.

Question - Does FERC require that cost allocation address all three metrics?

Answer - Yes.  Regional utility plans must address all three consistently.

FERC apparently would favor development of additional regional transmission organizations (RTOs) in the west.  RTOs have the authority to plan and execute transmission line projects.  NTTG is not an RTO.  It prepares a regional plan by rolling up the individual plans of its members.  In its regional planning, NTTG evaluates new regional projects to determine if they would be more efficient or cost effective than other regional projects in the plan.  The NTTG plan provides information but is not a construction plan – it provides information to stakeholders.

Question - Can FERC order creation of an RTO?

Answer - No.

Question - Does the FERC order discuss data sharing with stakeholders?

Answer - FERC does not allow regional planning organizations to compel provision of revenue requirement and cost information from project sponsors.   
Question - How can the regional organizations pick the best projects without cost information?

Answer - NTTG may seek clarification about this from FERC.

Question - Do the FERC comments require changes to stakeholder involvement in planning?

Answer - They required change to the period required to post information on the OASIS before the meeting.
FERC has also responded to NWE’s local transmission plan.  NWE was directed to change its consideration of public policies in Attachment K.  Previously, NWE stated that it would address state or federal legal mandates.  We must now also consider all legal mandates including local requirements.
Question - Is NWE planning to compile all local requirements that may impact transmission projects?

Answer - No.
Local Area Plan 
Proposed Public Meetings - Don Bauer discussed this topic.  In past planning cycles, NWE has held two public meetings on its local area transmission plan.  In the past two cycles, the meetings were held in Missoula, Butte, Billings, and Helena.  For this plan, NWE is considering meetings in Great Falls and Bozeman, likely in October.  Mr. Bauer asked for comments and suggestions from participants in this meeting about the meeting locations.  No participant in this meeting suggested a different location.

Local Area Economic Study Requests - Kim McClafferty reported that the studies are underway and will be completed by the end of the second quarter of this year.  When they are completed, NWE will discuss the studies with the entities requesting them.

Question - What is the timeframe for completing the local transmission plan report?

Answer by Don Bauer - The end of the year.

Prioritizing Problems Using Decision Rules - Jim Hadley led the discussion of this item using a spread sheet entitled “Highest Priority Electric Transmission System Problems/Decision Matrix (5/21/13).”  The spread sheet is found at the following web address.

http://www.oasis.oati.com/NWMT/NWMTdocs/06-Highest_Priority_System_Problems_052113_Transac.xlsx

Question - The spread sheet includes a column that I do not remember from past planning cycles, Western Electricity Coordination Council (WECC) Category (A,B,C,D).  Was this category used in the project ranking?

Answer - It was not used directly.  The information summarized in the WECC category was used in the columns labeled “Voltage Problems” and “System Condition.”  These columns were used directly in assigning the project’s expected consequence ranking.

Question - Can we send you comments and questions about the spread sheet information after this meeting?

Answer by Don Bauer - Yes.

Question - Is the study work completed for one base case?

Answer - We have used 16 base cases in the studies: four seasonal cases, heavy summer, heavy winter, light autumn, and light spring, for each of four years, present (year 0), and 5, 10, and 15 years out.

Question - Are copies of the studies for the different cases available?

Answer - We will consider this request internally and respond.

Question - Can you provide copies of the contingency files used in the studies?

Answer - We will consider this request internally and respond.
Mitigation Studies - Jim Hadley discussed the mitigation studies using a PowerPoint presentation entitled “Local Area Study Mitigation of High Priority System Problems 2012 - 2013 Update.”   Mr. Hadley discussed the status of fixes identified in the past planning cycle, of mitigation pending this year, and of mitigation plans for 2014 and beyond.  Don Bauer noted that if the landscape of the system changes, the mitigation will be reconsidered.  For example, the loss of the large industrial load in Missoula allowed us to postpone work in the Missoula area.

Comment - PPL remains interested in discussing the status of the Great Falls area mitigation.

Question - What additional capacity resulted from reconductoring the Great Falls 230kv Switchyard to Montana Refinery 100kv line?

Answer - The line capacity increased by about 70%, from 90 mega volt ampere (MVA) to 150 MVA. 
Question - What changes are pending to the Columbus-Rapelje substation?

Answer - We plan to tie the 100kv bus to the 230kv system and disconnect the 161kv system.

Question - Is the loss of the Rattlesnake 230kv auto transformer bank no longer an issue?
Answer - This loss is no longer an issue because of the shut down of the large industrial load in the Missoula area.

Question - Is the loss of the Broadview to Billings area double circuit 230 kv lines more significant because of the shut down of the Corrette Plant?

Answer - Yes.

Question - Would the installation of the Billings Steam Plan 230kv ring bus help resolve this problem? 

Answer - Not entirely.
Planning Uncertainty Scenarios - Don Bauer discussed this topic using a PowerPoint presentation entitled “Local Area Study Uncertainty Scenarios for Consideration and Next Steps 2012 - 2013.”  This presentation is available at the following web address.

http://www.oasis.oati.com/NWMT/NWMTdocs/08-UncertaintyScenariosNextSteps2012-2013.pptx
He noted that the study of the uncertainty scenarios has not yet begun.  NWE plans to discuss the scenario suggested by PPL with them.

Question - Will the scenarios address generation or load with respect to reliability?

Answer - They could consider both
Comment - An example of an uncertainty scenario for the WAPA system is an ice storm.

Response - The NWE system has been affected by forest fires, but we have addressed them on a case-by-case basis when they happen.  We attempt to anticipate problems, but planning for events that would be included in WECC’s category D is difficult.

Comment - High winds system-wide maybe something NWE might want to consider.  This condition might displace generation.  

Comment - You noted that you plan to meet with PPL to discuss its proposed uncertainty scenario.  Other stakeholders may also be interested in the design of this study. 
Response - So noted.

Comment - Morgan Stanley and others expressed interested in the study design. 
Action Item List Review
Don Bauer will work with PPL to define an uncertainty scenario with increased generation in the Great Falls area to analyze the transmission system south of Great Falls for the current local transmission plan.

Next Meeting
The dates and focus of future meetings are as follows:

· Friday, July 26, 2013 – Q6 - Results and Recommendations

· Thursday, October 24, 2013 – Q7 - Review Draft Two-Year Plan Document

· Tuesday, December 17, 2013 – Q8 -Public Meeting review and Final Document review 

Disclaimer

Committee members provide advice to NWE as individual professionals; the advice they provide does not bind the agencies or organizations that the members serve. 
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