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July 29, 2013 

 
Via eTariff 
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, DC  20426 
 
 Re: MATL LLP 
  Docket No. ER13-1370-00__ 
 
Dear Secretary Bose: 
 
 On June 28, 2013, the Commission issued its “Order Conditionally Accepting Proposed 
Tariff Revisions” in the referenced docket.  MATL LLP, 143 FERC ¶ 61,296 (2013) (“Order”).  
The Order conditionally accepted certain revisions that MATL LLP (“MATL”) proposed to its 
open access transmission tariff (“OATT”).  The Order also required MATL to submit a 
compliance filing requiring MATL to:  (i) propose revisions to OATT Schedule 7 to implement a 
capacity auction process for short-term transmission service (Order at P 36); (ii) revise OATT 
section 18.3 in accordance with a commitment that MATL made in response to a commenter’s 
concern (id. at P 38); and (iii) provide cost support for the rates that MATL proposes to charge 
under OATT Schedule 10 (id. at P 42).  MATL hereby submits its compliance filing. 
 
I. DISCUSSION 

A. Schedule 7 
 On July 25, 2013, MATL filed in this docket a Request for an Extension of Time in 
which MATL explained that, for technical reasons, it will not be able to implement the short-
term transmission auction process within thirty days of the Order.  The Commission granted  
MATL’s Request on July 26, 2013, permitting MATL to defer the filing of revised tariff sheets 
to implement the short-term transmission auction procedures until February 1, 2014. 
 

Steven J. Ross 
202 429 6279 
sross@steptoe.com 

1330 Connecticut Avenue, NW 
Washington, DC 20036-1795 
202 429 3000 main 
www.steptoe.com 
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B. Section 18.3 
 As the Order notes, PPL Energy Plus, LLC and PPL Montana LLC (“PPL Companies”) 
raised a concern about certain revisions that MATL proposed to add to OATT section 18.3.  The 
Order further notes that in response to the PPL Companies’ concern, MATL agreed to remove 
the phrase “after prescheduled checkout, as defined by generally accepted regional practice and 
the applicable balancing authority” from section 18.3, and the Order accepted MATL’s 
commitment to remove that language.  Order at P 38.  In accordance with the eTariff protocols, 
MATL is submitting a revised OATT section 18, which shows that section 18.3 has been 
modified in accordance with the Order to remove the phrase at issue and to revert to the pre-
existing text (which is the language set out in the Commission’s pro forma OATT).  MATL also 
submits (in Attachment A) clean and redlined versions of the tariff sheet showing the revisions to 
section 18.3. 
 

C. Schedule 10 
MATL proposed a new OATT Schedule 10 to establish the charges for “Transmission 

Provider System Operations Control Center Service and Energy Transaction Service.”  The 
services provided under this schedule enable MATL to arrange transmission service over the 
MATL transmission line (“MATL Line”) in accordance with the OATT and the requirements of 
the North American Electric Reliability Corporation (“NERC”), the applicable reliability 
council, and the balancing authorities to which the MATL Line is interconnected.  In its April 
30, 2013 filing, MATL explained that it does not own and operate a control center and does not 
have employees that provide the typical control center functions necessary to arrange 
transmission service in accordance with NERC and other reliability requirements.  Because the 
MATL Line is interconnected at its southern terminus with NorthWestern Corporation 
(“NorthWestern”) (which operates its own balancing authority area), and at its northern terminus 
with AltaLink L.P. (“AltaLink”) (an independent transmission company that operates the largest 
transmission network in Alberta), MATL entered into contractual arrangements with 
NorthWestern and AltaLink to obtain control center services for the Montana and Alberta 
portions, respectively, of the MATL Line.  In addition, MATL entered into contracts with Open 
Access Technology International Inc. (“OATI”) and TranServ International, Inc. (“TranServ”) 
for OASIS support and various OATT administration services.  Transmittal Letter at 11, Docket 
No. ER13-1370 (Apr. 30, 2013). 
 

As MATL further discussed, none of the third-party companies with whom MATL has 
contracted for the services provided under Schedule 10 is affiliated with MATL (or its parent 
Enbridge Inc.), and each of the arrangements was freely negotiated at arms’ length.  MATL 
further explained that based on its technical assessment, the contract terms are fair and in line 
with the charges that MATL would incur from other parties, and certainly less than if MATL 
owned, operated, and staffed its own control center.1  Id. at 11-12.  MATL explained that the 

                                                 
1 In addition, MATL discussed (id. at  11-12) that it had a strong incentive to bargain for 

the lowest reasonable cost because MATL’s 2011 Commercial Settlement Agreement (“CSA”) 
with NaturEner USA LLC, approved by the Commission in Docket No. ER12-761-000, limited 

(Continued . . .) 
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charges under Schedule 10 will be based on an annual formula rate calculation that tracks the 
costs that MATL incurs under each of the third-party contracts, and that the formula will be 
adjusted each year to track any changes in the contract costs incurred by MATL and to reflect 
any incremental Schedule 10 revenues that MATL earned as a result of providing additional firm 
or short-term firm or non-firm point-to-point service during the prior year.  Id. at 12. 
 

The Commission conditionally accepted MATL’s proposed Schedule 10 formula, but 
required MATL to provide “cost support” for the actual rates that MATL proposed to charge 
under Schedule 10.  Order at P 42.  As noted above and in the original filing, none of the costs 
underlying the Schedule 10 rates reflects any direct costs incurred for MATL facilities or 
employees, and there is no rate component for MATL to earn a return on or of investment.  
Instead, the rates reflect only the pass-through of agreements (with no MATL mark-up) that 
MATL incurs under the contracts negotiated at arms-length with Northwestern, AltaLink, OATI, 
and TranServ.  As such, the best evidence of the costs that MATL will incur under these 
contracts is the contracts themselves.  To provide transmission customers with transparency as to 
these costs as required under the Order, MATL hereby submits for informational purposes copies 
of these agreements, which are described below. 
 

1. The Schedule 10 Agreements 
NorthWestern.  MATL and Northwestern entered into the “System Operations and 

Control Center Agreement” (“NorthWestern Agreement”) effective May 15, 2013, a copy of 
which is included in Attachment B hereto.  As the NorthWestern Agreement notes, MATL, 
Northwestern, and the Alberta Electric System Operator are parties to a December 20, 2007 
Coordinating Operating Agreement providing for the coordinated operation of their respective 
transmission systems.  The Commission accepted that agreement for filing in Docket No. ER08-
369 by delegated Letter Order issued on January 28, 2008.  Because NorthWestern operates its 
own fully-staffed control center, NorthWestern and MATL further agreed on the terms under 
which NorthWestern would provide MATL with various control center services as described 
more fully in the NorthWestern Agreement.  The charges for these services are set out in Exhibit 
B of Attachment 2 to the NorthWestern Agreement.  It should be noted that NorthWestern 
submitted the NorthWestern Agreement in Docket No. ER13-1507, and the Commission 
accepted the agreement for filing by delegated Letter Order issued July 11, 2013.  In its filing, 
NorthWestern indicated that “the costs to be charged to MATL under the Agreement represent 
NorthWestern’s actual costs in providing the various services.  Accordingly, there is no profit 
component to this Agreement.”  NorthWestern Transmittal Letter at 3, Docket No. ER13-1507 
(May 16, 2013). 

 
AltaLink.  AltaLink is the largest transmission provider in Alberta and is Canada’s only 

fully-independent transmission company, responsible for operating and maintaining 
approximately 12,000 kilometers of transmission lines and 280 substations in Alberta.  The 

                                                                                                                                                             
the amount of OATT Schedule 10 costs that MATL could recover from NaturEner.  See CSA, 
Section 1.6. 
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MATL Line will interconnect with the AltaLink system near Lethbridge, Alberta.  Montana 
Alberta Tie Ltd. (“Montana Tie”), MATL’s affiliate that owns the Alberta segment of the MATL 
Line, entered into a “Services Agreement” with AltaLink, effective July 26, 2013 (“AltaLink 
Agreement,” included as Attachment C hereto), pursuant to which AltaLink will perform the 
various control center and other related services set out on Schedule A to the agreement.  
Schedule B to the agreement sets out the annual charges required to reimburse AltaLink for its 
control center costs.  As noted in Part II below, MATL is requesting confidential treatment of the 
AltaLink Agreement.  
 

OATI.  OATI is a well-known and highly-regarded energy consulting firm that provides a 
range of services to transmission providers and power marketers.  In the transmission area, OATI 
has developed and implements OASIS platforms and various transmission scheduling, tagging, 
and curtailment software used by transmission providers across North America.  In 2005, 
Montana Tie and OATI entered into the “OATI Common Western OASIS Service Agreement” 
providing for various work to be performed in connection with the development of the MATL 
Line.  MATL and OATI since have agreed to add four “Change Orders” to that agreement, 
which were effective May 10, 2013, to set out the terms for specific OASIS-related services that 
OATI will perform to facilitate service under the MATL OATT.  The costs that MATL will 
incur under these Change Orders will be recovered under Schedule 10 (see Common Western 
OASIS Service Change Orders #5, #6, #7, and #8 included in Attachment D hereto).  In addition, 
the parties entered into the “OATI ETS Customer Agreement” (also included in Attachment D), 
which covers Electronic Tagging services that OATI will provide in order to comply with NERC 
and NAESB standards (the monthly fees are set out in Schedule A to that agreement). As noted 
in Part II below, MATL is requesting confidential treatment of the OATI agreements. 
 

TranServ.  TranServe is an independent energy consultant that administers software to 
implement the interface between the various services provided under the OATT and the OASIS 
platform through which those services are reserved and confirmed.  In April 2012, MATL and 
TranServ entered into a Professional Consulting Services Agreement that set out the general 
commercial terms that would apply to work orders for specific consulting services.  The parties 
since have entered into “Task Order #02” (included in Attachment E hereto) pursuant to which 
TranServ will have the day-to-day responsibility for OASIS management, ATC calculation and 
posting, transmission service request administration, billing and settlement, e-Tag processing, 
and implementation of MATL’s transmission business practices.  Section 6 of Attachment A to 
Task Order #02 sets out the monthly fees that MATL will incur for performing the various tasks 
provided under this task order.  As noted in Part II below, MATL is requesting confidential 
treatment of the TranServ agreements.  

2. The Schedule 10 Rates 
As set out in Schedule 10 and discussed in MATL’s April 30 filing (Transmittal Letter at 

12-13), the formula used to calculate the Schedule 10 rates calculates the sum of the annual costs 
incurred under the third-party agreements discussed immediately above, which are divided by 
the total amount of long-term transmission service reservations then in effect to derive an annual 
per-kW/year rate (which is then converted to monthly, weekly, daily, and hourly rates).  The 
Schedule 10 rate, which will be posted on the MATL OASIS, will be updated annually and be 
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effective each April 1.  See Schedule 10, Section III.  For the first year of service, the initial 
Schedule 10 rates will be effective from the month in which MATL begins providing service 
through March 2014. 
 

Included as Attachment F to this filing, a spreadsheet has been provided that shows the 
derivation of the Year 1 Schedule 10 rate.  The calculation of the overall costs reflects four 
months, or one-third of the annual costs that MATL expects to incur under the third-party 
contracts described above.  The amounts on the spreadsheet correspond to the components in the 
Schedule 10 formula: “C1” (NorthWestern Agreement), “C2” (AltaLink Agreement), and “C3” 
(OATI and TranServ Agreements).  For the Year 1 rates shown on Attachment F, the sum of the 
contract costs is divided by 100,000, which reflects one-third of NaturEner’s 300 MW (or 
300,000 kW) long-term firm service reservation.  MATL recently posted on its OASIS the 
Schedule 10 rates shown in Attachment F and the derivation of those rates.2  MATL will post the 
revised Schedule 10 rate, and the basis for its derivation, by March 1 of each year in advance of 
April 1 when the new rates will go into effect. 
 

Attachment F, which is an interactive Excel spreadsheet, sets out the total charges under 
the three cost components that make up the calculation of the Schedule 10 rates: 

 
•  For the Northwestern Agreement (C1), the costs represent one-third of the annual 

charges shown on Exhibit B of Attachment 2 to the NorthWestern Agreement. 
 
•  For the AltaLink Agreement (C2), the costs represent one-third of the annual charges 

shown on Schedule A to the AltaLink Agreement (adjusted to US dollars). 
 
•  For the OATI and TranServ Agreements (C3), certain of the costs represent one-third of 

the annual charges, and other costs represent one-third of a full year’s share of the 5-yr charges 
assessed for a particular service. 

 
A more detailed spreadsheet is provided is Attachment G, for which MATL requests (in 

Part II) privileged and confidential treatment.  Attachment G provides the discrete cost 
components of the charges incurred under the OATI and TranServ Agreements, which are listed 
as C3-1 through C3-7. 

 

                                                 
2 The Order references the supporting testimony at issue in PacifiCorp, 136 FERC 

¶ 61,092 (2011), as an example of how another utility supported its formula rates.  Order at P 42, 
n.45.  The testimony in PacifiCorp, however, addressed numerous detailed cost-of-service 
matters that are not at issue under MATL’s Schedule 10 formula rates, such as the appropriate 
cost allocators, the functionalization of general and intangible plant, rate base adjustments for 
accumulated deferred income taxes, depreciation and amortization expenses, rate of return and 
capital structure, and the treatment of construction work in progress.  Under the circumstances 
here, MATL submits that the information and materials included in this compliance filing 
contain adequate cost support for its proposed Schedule 10 formula rates. 
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II. REQUEST FOR PRIVILEGED TREATMENT 
Pursuant to Section 388.112 of the Commission’s Regulations, 18 C.F.R. § 388.112 

(2013), MATL requests privileged and confidential treatment for the detailed cost schedule that 
provides the discrete cost components for OATI and TranServ charges included as Attachment G 
as well as for the AltaLink Agreement, the OATI Agreement, and the TranServ Agreement.  
MATL is submitting the detailed cost schedule and these three agreements under seal, and each 
is marked: “PRIVILEGED MATERIALS – CONTAINS PRIVILEGED INFORMATION - DO 
NOT RELEASE.”  MATL respectfully requests privileged treatment of this material and 
exemption from the public disclosure requirements of the Freedom of Information Act pursuant 
to Section 388.107(d) of the Commission’s Regulations, 18 C.F.R § 388.107(d), as these 
agreements and cost detail contain proprietary and commercially sensitive AltaLink, OATI, and 
TranServ information that is confidential and not publicly available.  In accordance with Section 
388.112(b)(2)(i) of the Commission’s Regulations, MATL has included a proposed protective 
agreement as Attachment H hereto.  The following person may be contacted by current or 
prospect MATL transmission customers that request access to the information covered by the 
protective agreement: 

Steven J. Ross 
STEPTOE & JOHNSON LLP 
1330 Connecticut Avenue, N.W. 
Washington, DC 20036 
(202) 429-6279 
sross@steptoe.com 

III. LIST OF MATERIALS SUBMITTED 

MATL submits the following materials with this compliance filing: 

Attachment A  Revised OATT Section 18.3 (clean and redlined) 

Attachment B NorthWestern Agreement (single document titled “Systems 
Operation Control Center Services Agreement”)  

Attachment C AltaLink Agreement (Confidential) (single document titled 
“Services Agreement”) 

Attachment D OATI Agreements (Confidential) (six documents titled as follows: 
OATI Common Western Service Agreement, OATI ETS Customer 
Agreement, MATL LLP Common Western OASIS Service 
Change Order #05, MATL LLP webTrans Change Order #06, 
MATL LLP webTrans Change Order #07, MATL LLP webTrans 
Change Order #08) 

Attachment E TranServ Agreement (Confidential) (three documents titled as 
follows: Professional Consulting Services Agreement, Task Order 
#02 Energy Transaction Services Coordinator, Attachment A to 
MATL LLP Professional Services Consulting Services Agreement)  
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Attachment F  Summary Calculation of Schedule 10 rates 

Attachment G  Detailed Calculation of Schedule 10 rates (Confidential) 

Attachment H  Form of Protective Agreement 

 

IV. CONCLUSION 
For all the foregoing reasons, MATL respectfully requests that the Commission accept 

this compliance filing and permit revised Section 18.3 to be put into effect on July 1, 2013.  If 
you have any questions concerning this filing, please do not hesitate to contact the undersigned. 

Respectfully submitted, 

 /s/   
Steven J. Ross 
Viet H. Ngo 
Counsel for MATL LLP 
 

Attachments 
 
cc: Service List 
 (w/public attachments)  
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UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 
 
 

MATL LLP 
 

)           Docket No. ER13-1370-000 
 

PROTECTIVE AGREEMENT 
 
1.  This Protective Agreement shall govern the use of all Protected Materials produced by, or 
on behalf of, any Participant.  Notwithstanding any order terminating this proceeding, this 
Protective Agreement shall remain in effect until specifically modified or terminated by the 
Federal Energy Regulatory Commission (“Commission”). 
 
2.  This Protective Agreement applies to the following two categories of materials: 
 

(A)  A Participant may designate as protected those materials which customarily are 
treated by that Participant as sensitive or proprietary, which are not available to the public, and 
which, if disclosed freely, would subject that Participant or its customers to risk of competitive 
disadvantage or other business injury; and  
 

(B)  A Participant shall designate as protected those materials which contain critical 
energy infrastructure information, as defined in 18 C.F.R. § 388.113(c)(1) (“Critical Energy 
Infrastructure Information”). 
 
3.  Definitions — For purposes of this Protective Agreement: 
 

(a)  The term “Participant” shall mean a Participant as defined in 18 C.F.R. 
§ 385.102(b). 
 

(b)  (1) The term “Protected Materials” means (A) materials provided by a Participant 
and designated by such Participant as protected; (B) any information contained in or obtained 
from such designated materials; (C) any other materials which are made subject to this Protective 
Agreement by the Commission, by any court or other body having appropriate authority, or by 
agreement of the Participants; (D) notes of Protected Materials; and (E) copies of Protected 
Materials.  The Participant producing the Protected Materials shall physically mark them, at least 
on the first page of each document, as “PROTECTED MATERIALS” or with words of similar 
import as long as the term “Protected Materials” is included in that designation to indicate that 
they are Protected Materials.  If the Protected Materials contain Critical Energy Infrastructure 
Information, the Participant producing such information shall additionally mark on each page 
containing such information the words “Contains Critical Energy Infrastructure Information - Do 
Not Release.”  
 

(2)  The term “Notes of Protected Materials” means memoranda, handwritten 
notes, or any other form of information (including electronic form) which copies or discloses

20130729-5163 FERC PDF (Unofficial) 7/29/2013 4:22:43 PM



 

2 
 

Protected Materials.  Notes of Protected Materials are subject to the same restrictions provided in 
this order for Protected Materials except as specifically provided in this Protective Agreement. 
 

(3)  Protected Materials shall not include (A) any information or document 
contained in the files of the Commission, or any other federal or state agency, or any federal or 
state court, unless the information or document has been determined to be protected by such 
agency or court, or (B) information that is public knowledge, or which becomes public 
knowledge, other than through disclosure in violation of this Protective Agreement, or (C) any 
information or document labeled as “Non-Internet Public” by a Participant, in accordance with 
Paragraph 30 of FERC Order No. 630, FERC Stat. & Reg. ¶ 31,140.  Protected Materials do 
include any information or document contained in the files of the Commission that has been 
designated as Critical Energy Infrastructure Information. 
 

(c)  By signing this Protective Agreement, a Participant that has been granted access 
to Protected Materials certifies its understanding that such access to Protected Materials is 
provided pursuant to the terms and restrictions of this Protective Agreement, and that such 
Participant has read the Protective Agreement and agrees to be bound by it. 
 

(d)  The term “Reviewing Representative” shall mean a person who has executed this 
Protective Agreement (except that members of the Commission’s Staff need not execute) and 
who is: 
 

(1) Commission Staff;  
 

(2) an attorney who has made an appearance in this proceeding for a Participant; 
 

(3) an attorney, paralegal, and other employee associated for purposes of this case 
with an attorney described in Paragraph 3(d)(2); 
 

(4) an expert or an employee of an expert retained by a Participant for the purpose 
of advising, preparing for or testifying in this proceeding; 
 

(5) a person designated as a Reviewing Representative by order of the 
Commission; or 
 

(6) an employee or other representative of Participants appearing in this 
proceeding with significant responsibility for this docket. 
 
4.  Protected Materials shall be made available under the terms of this Protective Agreement 
only to Participants and only through their Reviewing Representatives as provided in Paragraphs 
7-9. 
 
5.  Protected Materials shall remain available to Participants until the later of the date that an 
order terminating this proceeding becomes no longer subject to judicial review, or the date that 
any other Commission proceeding relating to the Protected Material is concluded and no longer 
subject to judicial review. If requested to do so in writing after that date, the Participants shall, 
within fifteen days of such request, return the Protected Materials (excluding Notes of Protected 
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Materials) to the Participant that produced them, or shall destroy the materials, except that copies 
of filings, official transcripts and exhibits in this proceeding that contain Protected Materials, and 
Notes of Protected Material may be retained, if they are maintained in accordance with 
Paragraph 6, below.  Within such time period each Participant, if requested to do so, shall also 
submit to the producing Participant an affidavit stating that, to the best of its knowledge, all 
Protected Materials and all Notes of Protected Materials have been returned or have been 
destroyed or will be maintained in accordance with Paragraph 6.  To the extent Protected 
Materials are not returned or destroyed, they shall remain subject to the Protective Agreement.  
 
6.  All Protected Materials shall be maintained by the Participant in a secure place.  Access 
to those materials shall be limited to those Reviewing Representatives specifically authorized 
pursuant to Paragraphs 8-9.  The Secretary shall place any Protected Materials filed with the 
Commission in a non-public file.  By placing such documents in a non-public file, the 
Commission is not making a determination of any claim of privilege.  The Commission retains 
the right to make determinations regarding any claim of privilege and the discretion to release 
information necessary to carry out its jurisdictional responsibilities.  For documents submitted to 
Commission Staff (“Staff”), Staff shall follow the notification procedures of 18 C.F.R. § 388.112 
before making public any Protected Materials. 
 
7.  Protected Materials shall be treated as confidential by each Participant and by the 
Reviewing Representative in accordance with this Protective Agreement executed pursuant to 
Paragraph 9.  Reviewing Representatives that are Commission Staff are required to comply with 
the requirements of this Protective Agreement but need not execute this Protective Agreement.  
Protected Materials shall not be used except as necessary for the conduct of this proceeding, nor 
shall they be disclosed in any manner to any person except a Reviewing Representative who is 
engaged in the conduct of this proceeding and who needs to know the information in order to 
carry out that person’s responsibilities in this proceeding.  Reviewing Representatives may make 
copies of Protected Materials, but such copies become Protected Materials.  Reviewing 
Representatives may make notes of Protected Materials, which shall be treated as Notes of 
Protected Materials if they disclose the contents of Protected Materials. 
 
8.  (a)  If a Reviewing Representative’s scope of employment includes the marketing of 
energy or the buying or selling of fossil generating assets, the direct supervision of any employee 
or employees whose duties include the marketing of energy or the buying or selling of fossil 
generating assets, the provision of consulting services to any person whose duties include the 
marketing of energy or the buying or selling of fossil generating assets, or the direct supervision 
of any employee or employees whose duties include the marketing of energy or the buying or 
selling of fossil generating assets, such Reviewing Representative may not use information 
contained in any Protected Materials obtained through this proceeding to give any Participant or 
any competitor of any Participant, including its own employees or the employees of the party it 
represents, a commercial advantage or any non-public information regarding operation of fossil 
generating assets. 
 

(b)  In the event that a Participant wishes to designate as a Reviewing Representative 
a person not described in Paragraph 3(d) above, the Participant shall seek agreement from the 
Participant providing the Protected Materials.  If an agreement is reached, that person shall be a 
Reviewing Representative pursuant to Paragraphs 3(d) above with respect to those materials.  If 
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no agreement is reached, the Participant shall submit the disputed designation to the Commission 
for resolution. 
 
9.  (a)  A Reviewing Representative shall not be permitted to inspect, participate in 
discussions regarding, or otherwise be permitted access to Protected Materials pursuant to this 
Protective Agreement unless that Reviewing Representative has first executed this Protective 
Agreement, provided that if an attorney qualified as a Reviewing Representative has executed 
such agreement, the paralegals, secretarial and clerical personnel under the attorney’s instruction, 
supervision or control need not do so.  A copy of each Protective Agreement shall be provided to 
counsel for the Participant asserting confidentiality prior to disclosure of any Protected Material 
to that Reviewing Representative. 
 

(b)  Attorneys qualified as Reviewing Representatives are responsible for ensuring 
that persons under their supervision or control comply with this Protective Agreement. 
 
10.  Any Reviewing Representative may disclose Protected Materials to any other Reviewing 
Representative as long as the disclosing Reviewing Representative and the receiving Reviewing 
Representative both have executed a Protective Agreement.  In the event that any Reviewing 
Representative to whom the Protected Materials are disclosed ceases to be engaged in these 
proceedings, or is employed or retained for a position whose occupant is not qualified to be a 
Reviewing Representative under Paragraph 3(d), access to Protected Materials by that person 
shall be terminated.  Even if no longer engaged in this proceeding, every person who has 
executed a Protective Agreement shall continue to be bound by the provisions of this Protective 
Agreement. 
 
11.  Subject to Paragraph 17, the Commission shall resolve any disputes arising under this 
Protective Agreement.  Prior to presenting any dispute under this Protective Agreement to the 
Commission, the parties to the dispute shall use their best efforts to resolve it.  Any Participant 
that contests the designation of materials as protected shall notify the party that provided the 
protected materials by specifying in writing the materials for which the designation is contested.  
This Protective Agreement shall automatically cease to apply to such materials five (5) business 
days after the notification is made unless the designator, within said five-day period, files a 
motion with the Commission, with supporting affidavits, demonstrating that the materials should 
continue to be protected.  In any challenge to the designation of materials as protected, the 
burden of proof shall be on the Participant seeking protection.  If the Commission finds that the 
materials at issue are not entitled to protection, the procedures of Paragraph 17 shall apply.  The 
procedures described above shall not apply to protected materials designated by a Participant as 
Critical Energy Infrastructure Information.  Materials so designated shall remain protected and 
subject to the provisions of this Protective Agreement, unless a Participant requests and obtains a 
determination from the Commission’s Critical Energy Infrastructure Information Coordinator 
that such materials need not remain protected.  
12.  All copies of all documents reflecting Protected Materials, including the portion of the 
hearing testimony, exhibits, transcripts, briefs and other documents which refer to Protected 
Materials shall be filed and served in sealed envelopes or other appropriate containers endorsed 
to the effect that they are sealed pursuant to this Protective Agreement.  Such documents shall be 
marked “PROTECTED MATERIALS” and shall be filed under seal and served under seal upon 
the Commission and all Reviewing Representatives who are on the service list.  Such documents 
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containing Critical Energy Infrastructure Information shall be additionally marked “Contains 
Critical Energy Infrastructure Information - Do Not Release.”  For anything filed under seal, 
redacted versions or, where an entire document is protected, a letter indicating such will also be 
filed with the Commission and served on all parties on the service list.  Counsel for the 
producing Participant shall provide to all Participants who request the same, a list of Reviewing 
Representatives who are entitled to receive such material.  Counsel shall take all reasonable 
precautions necessary to assure that Protected Materials are not distributed to unauthorized 
persons.  If any Participant desires to include, utilize or refer to any Protected Materials or 
information derived therefrom in testimony or exhibits during these proceedings in such a 
manner that might require disclosure of such material to persons other than Reviewing 
Representatives, such Participant shall first notify both counsel for the disclosing participant and 
the Commission of such desire, identifying with particularity each of the Protected Materials.  
Thereafter, use of such Protected Material will be governed by procedures determined by the 
Commission. 
 
13.  Nothing in this Protective Agreement shall be construed as precluding any Participant 
from objecting to the use of Protected Materials on any legal grounds.  
 
14.  Nothing in this Protective Agreement shall preclude any Participant from requesting the 
Commission, or any other body having appropriate authority, to find that this Protective 
Agreement should not apply to all or any materials previously designated as Protected Materials 
pursuant to this Protective Agreement.  The Commission may alter or amend this Protective 
Agreement as circumstances warrant at any time during the course of this proceeding. 
 
15.  Each Participant governed by this Protective Agreement has the right to seek changes in 
it as appropriate from the Commission.  
 
16.  All Protected Materials filed with the Commission, or any other judicial or administrative 
body, in support of, or as a part of, a motion, other pleading, brief, or other document, shall be 
filed and served in sealed envelopes or other appropriate containers bearing prominent markings 
indicating that the contents include Protected Materials subject to this Protective Agreement. 
Such documents containing Critical Energy Infrastructure Information shall be additionally 
marked Contains Critical Energy Infrastructure Information — Do Not Release.” 
 
17.  If the Commission finds at any time in the course of this proceeding that all or part of the 
Protected Materials need not be protected, those materials shall, nevertheless, be subject to the 
protection afforded by this Protective Agreement for three (3) business days from the date of 
issuance of the Commission’s decision.  None of the Participants waives its rights to seek 
additional administrative or judicial remedies after the Commission’s decision respecting 
Protected Materials or Reviewing Representatives, or the Commission’s denial of any appeal 
thereof.  The provisions of 18 C.F.R. §§ 388.112 and 388.113 shall apply to any requests for 
Protected Materials in the files of the Commission under the Freedom of Information Act 
(5 U.S.C. § 552). 
 
18.  Nothing in this Protective Agreement shall be deemed to preclude any Participant from 
independently seeking through discovery in any other administrative or judicial proceeding 
information or materials produced in this proceeding under this Protective Agreement. 
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19.  None of the Participants waives the right to pursue any other legal or equitable remedies 
that may be available in the event of actual or anticipated disclosure of Protected Materials. 
 
20.  The contents of Protected Materials or any other form of information that copies or 
discloses Protected Materials shall not be disclosed to anyone other than in accordance with this 
Protective Agreement and shall be used only in connection with this (these) proceeding(s).  Any 
violation of this Protective Agreement executed hereunder shall constitute a violation of an order 
of the Commission.  
 
IN WITNESS WHEREOF, MATL LLP and [the undersigned Recipient] each has caused this 
Protective Agreement to be signed by its duly authorized representative as of the date set forth 
below. 
 
 
By (Recipient):_________________________ 
 
 
Title:_________________________________ 
 
 
Representing:__________________________ 
 
 
Date:_________________________________ 
 
 
By:__________________________________ 
 
 
Title:_________________________________ 
 
 
Representing:  MATL LLP 
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Exhibit A - “Task List” to the System Operations Control Center Services 
Agreement (“Agreement”) between MATL and NorthWestern  

The purpose of this Exhibit is to delineate the specific tasks that MATL has contracted NorthWestern 
Energy “NorthWestern” to perform.  MATL agrees to be the NERC registered entity for the Montana 
portion of the MATL System.  NorthWestern will perform switching and other functions on the Montana 
portion of the MATL System within the NorthWestern Energy Balancing Authority Area “BAA” (Great 
Falls 230 KV Switchyard to United States – Canada Border) in accordance with Operating Procedures per 
the SOCC Services Agreement and this Exhibit A.  All Operating Procedures referenced below shall be 
mutually agreed upon by the Joint Operating Committee per Section 5.2 of the Agreement. 

The NorthWestern tasks performed for MATL are specifically: 

1. Disturbances and Outages - If the MATL System relays open within NorthWestern BAA (line 
tripping, switching), NorthWestern will: 

1.1. Determine the extent and cause if appropriate.   
1.2. Notify the incident to the Path Operator. 
1.3   Work in conjunction with the Path Operator to take appropriate corrective action, if any.  
1.4 Call out (MATL contracted) field personnel as needed to patrol and / or repair line or substation 

facilities. 
1.5 Notify the Reliability Coordinator for outages on the MATL line from Great Falls 230 KV 

Switchyard to United States-Canada Border as defined in written Operating Procedures.  
1.6 Complete initial reporting requirements (OE-417 within 1-24 hours). 

 
2. Systems Monitored – NorthWestern will monitor the breakers located at Marias, Hay Lake, and 

Great Falls 230 kV substations 

2.1 The breaker numbers monitored are: 
Hay Lake Substation: 

     230-2401 
     230-2402 
     230-2405 
     230-2455 
    Marias Substation: 
     230-2305  
     230-2302 
     230-2385 
    Marias North Bus: 
     230-2366 
     230-2365 
    Marias South Bus: 
     230-2375 
     230-2376 
    Great Falls 230 kV Substation 
     230-102 
     230-104 
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2.2 NorthWestern will make notifications to the Path Operator, and if applicable to the Reliability 
Coordinator per written Operating Procedures, for abnormal conditions. 

2.3 NorthWestern will coordinate real-time operating information, on behalf of MATL, with 
AltaLink of Alberta, Canada, as an adjacent Transmission Operator to the MATL System per 
written Operating Procedures.  

2.4 NorthWestern will include the MATL System in the NWMT EMS System for real-time 
monitoring. 

3.  Switching on the MATL System 
3.1 NorthWestern will perform switching on the Montana portion of the MATL System through 

SCADA, as requested, at the Marias, Hay Lake, and Great Falls 230 kV substations.  The 
breaker numbers that NorthWestern will switch for are the breakers provided under Section 
2.1 of this Exhibit A.  

3.2 NorthWestern will maintain switching logs of the MATL System breakers provided under 
Section 2.1 of this Exhibit A in conjunction with the NorthWestern Energy Switching Logs. 

3.3 NorthWestern will make notifications for Transmission events as specified in written 
Operating Procedures. 

3.4 NorthWestern’s outage scheduling procedures will be used for scheduling outages on the 
Montana portion of the MATL System.   

3.5 NorthWestern will submit outage data to the WECC, on behalf of MATL, for planned and 
unplanned outages of MATL transmission facilities specifically Great Falls 230 KV Switchyard to 
United States-Canada Border and breakers referenced in Section 2.1 of this Exhibit A.   

4. Reactive Device Control 
4.1 NorthWestern will monitor system voltage at the Great Falls 230 kV yard and insert or remove 

the reactive devices located in the Marias and Great Falls 230 kV yard per written Operating 
Procedures, as necessary for switching and / or voltage control. 

4.2 NorthWestern will monitor system voltage on the Montana portion of the MATL System and 
operate the breakers (listed in Section 2.1 of this Exhibit A) for the MATL System series and 
shunt capacitors in Montana in coordination with the Path Operator.  

4.3 NorthWestern will monitor the real and reactive power flows on the MATL System within the 
NorthWestern Balancing Authority Area on behalf of the MATL Transmission Operator and 
coordinate any adjustments with adjacent Balancing Authorities and Transmission Operators.   

5. Communications 
5.1 NorthWestern will manage, alarm, test, and monitor MATL’s telecommunication facilities 

failures that NorthWestern is responsible for and call out appropriate personnel to address 
issues with MATL communications and / or RTU failures.   

6. Sabotage 
6.1 Pursuant to NorthWestern’s Sabotage Procedure, NorthWestern will report actual or 

suspected sabotage events on the Montana portion of the MATL System when the events 
become known to NorthWestern.  

7. Control Center 
7.1 NorthWestern will maintain a primary control center, back-up control center, and NERC 

certified operating personnel to perform the tasks listed in this document.  

20130729-5163 FERC PDF (Unofficial) 7/29/2013 4:22:43 PM



3/5/2013

Attachment # 2

12/21/2012
Estimated Estimated Estimated Estimated

One-time Annual Annual Annual
Description of 

additional 
Service from 

NWE SOCC to 
MATL

Cost Hours Hourly 
Rate

Cost Remarks

January 1, 
2013 to 

December 31, 
2013

1) 0 $64.65 $0 Transmission Tariff-regulated service or unregulated service

2) 0 $58.75 $0 24 hour a day support as needed- Call outs billed at EMS rate. 

3) 547.5 $62.34 $34,131 Journeyman Transmission Operator - Transmission data (including daily 
MATL SOCC turnover) @ 1.5 hour per day (fixed rate).

4) 1001 $62.34 $62,390 Lead Transmission Operator - monitor and coordinate requests, 
transmission changes, monitor signals to NWE and other control area.  
Oversee the line dispatch operation for SOCC control of MATL 
Transmission equipment (10% of each hour) (fixed rate).

5) 730 $62.34 $45,508 Journeyman Transmission Operator - Interface to MATL owned 
transmission equipment. Perform call-out functions for major, minor and 
operational alarms.  Monitor and perform call-out function for SOCC 
controlled and monitored MATL owned transmission equipment @ 2 hours 
per day (fixed rate). 

6) 52 $58.75 $3,055 EMS Support of Operations - Billed at EMS rate

7) 52 $58.75 $3,055 WECC reporting - Transmission Operations support (fixed rate)

8) 52 $64.65 $3,362 WECC reporting - Transmission Operator (fixed rate)

9) 52 $55.53 $2,888 Compliance Support - Billed at Compliance rate
10) 0 $55.53 $0 Compliance support as needed (incremental) - billed at Compliance rate
11) 0 $58.75 $0 Communications Support - Billed at Communications rate

Total 
Estimated 
Cost for Year 
of Operation

$154,389

Estimated Costs to MATL for NWE SOCC Work (2013)
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Exhibit C:  NERC Reliability Standards 

Below is a list of the agreed-upon NERC Standards where NorthWestern Corporation has agreed to assist 
MATL LLP in collecting compliance evidence as set forth in the System Operations Control Center 
Services Agreement. This list may be amended or updated by the parties from time to time to reflect 
current NERC standards. 

• COM-001.-1.1 R2, R3, R4, R5 (NorthWestern will only perform this for the equipment it is 
responsible for, not all MATL communications.) 

• COM-002-2 – R1  
• EOP-001-0b – R4.4  
• EOP-004-1, R2  
• EOP-005-1, R5, R6 and R11  
• EOP-008-0 – R1  
• PRC-001-1 – R2.2  
• PER-001-0.2 – R1  
• PER-003-1 – R2 
• PER-005-1 – R3, R2, and R3  
• TOP-001-1a – R1, R2, R3, R5, R6, R7 and R8  
• TOP-004-2 – R1, R2, R3, R4 and R5  
• TOP-006-2 – R1, R2, R4, R5, R6 and R7   
• TOP-007-0 – R1, R2 and R3  
• TOP-008-1 – R1, R2 and R3  
• VAR-001-2 – R6, R7, R10 and R12  
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MATL LLP
Schedule 10 Cost Recovery for filing in Docket No. ER13-1370

Cost components Notes 2013
(1) (partial year)

(C1) SOCC (NorthWestern Energy) 51,463               
(C2) SOCC (AltaLink) (Cdn $ contract) (2) 66,709               
(C3) OASIS Service (OATI) and Electronic Transaction Services (TranServ) 135,044             
Forecast Schedule 10 Costs 253,216             
(C4) Sch 10 cost component adjustments, net of recoveries from new LT and ST TSRs -                     
Net Forecast Schedule 10 Costs 253,216             

Adjustments
Price changes on Sch 10 costs components -                     
Amounts recovered during the year from new TSRs (LT and ST) -                     

-                     

Rate structure ($/kW):
 09/01/2013 - 
03/31/2014  

(Based on LT TSRs as per Sch 10 Section lll) (3)
Annual 2.5322$             
Monthly - 12 months 0.2110$             
Weekly - 52 weeks 0.0487$             
Daily - 365 days 0.0069$             
Hourly - 8,760 hours 0.0003$             

NOTES:
(1) In-service date has been assumed to be September 1, 2013; 2013 Schedule 10 cost 
recovery amounts have been pro-rated for partial year (4 months).
(2) Contract denominated in Cdn dollars has been converted to USD using Bank of Canada 
average USD (noon) rate for 2012; in subsequent years, the conversion rate will be the 
previous year's Bank of Canada average rate.
(3) Rate structure for 2013 reflects partial year of expense; correspondingly, the denominator 
to the calculation is pro-rated.

(forecast, all amounts in US $)
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18. Procedures for Arranging Non-Firm Point-To-Point Transmission Service 

18.1 Application  
Eligible Customers seeking Non-Firm Point-To-Point Transmission 
Service must submit a Completed Application to the Transmission 
Provider.  Applications should be submitted by entering the 
information listed below on the Transmission Provider's OASIS.   
 

18.2 Completed Application   
A Completed Application shall provide all of the information 
included in 18 CFR § 2.20 including but not limited to the 
following: 
(i) The identity, address, telephone number and facsimile 

number of the entity requesting service; 
(ii) A statement that the entity requesting service is, or will 

be upon commencement of service, an Eligible Customer under 
the Tariff; 

(iii) The Point(s) of Receipt and the Point(s) of Delivery;  
(iv) The maximum amount of capacity requested at each Point of 

Receipt and Point of Delivery; and 
(v) The proposed dates and hours for initiating and terminating 

transmission service hereunder.  
 
In addition to the information specified above, when required to 
properly evaluate system conditions, the Transmission Provider 
also may ask the Transmission Customer to provide the following: 
 
(vi) The electrical location of the initial source of the power 

to be transmitted pursuant to the Transmission Customer's 
request for service; and 

(vii) The electrical location of the ultimate load. 
 
The Transmission Provider will treat this information in (vi) and 
(vii) as confidential at the request of the Transmission Customer 
except to the extent that disclosure of this information is 
required by this Tariff, by regulatory or judicial order, for 
reliability purposes pursuant to Good Utility Practice, or 
pursuant to RTG transmission information sharing agreements.  The 
Transmission Provider shall treat this information consistent 
with the standards of conduct contained in Part 37 of the 
Commission's regulations. 
 

18.3 Reservation of Non-Firm Point-To-Point Transmission Service   
Requests for monthly service shall be submitted no earlier than 
sixty (60) days before service is to commence; requests for 
weekly service shall be submitted no earlier than fourteen (14) 
days before service is to commence, requests for daily service 
shall be submitted no earlier than two (2) days before service is 
to commence, and requests for hourly service shall be submitted 
no earlier than noon the day before service is to commenceafter 
prescheduled checkout, as defined by generally accepted regional 
practice and the applicable balancing authority.  Requests for 
service received later than 2:00 p.m. prior to the day service is 
scheduled to commence will be accommodated if practicable.  
 

18.4 Determination of Available Transfer Capability  
Following receipt of a tendered schedule the Transmission 
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Provider will make a determination on a non-discriminatory basis 
of available transfer capability pursuant to Section 15.2.  Such 
determination shall be made as soon as reasonably practicable 
after receipt, but not later than the following time periods for 
the following terms of service (i) thirty (30) minutes for hourly 
service, (ii) thirty (30) minutes for daily service, (iii) four 
(4) hours for weekly service, and (iv) two (2) days for monthly 
service. 
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18. Procedures for Arranging Non-Firm Point-To-Point Transmission Service 

18.1 Application  
Eligible Customers seeking Non-Firm Point-To-Point Transmission 
Service must submit a Completed Application to the Transmission 
Provider.  Applications should be submitted by entering the 
information listed below on the Transmission Provider's OASIS.   
 

18.2 Completed Application   
A Completed Application shall provide all of the information 
included in 18 CFR § 2.20 including but not limited to the 
following: 
(i) The identity, address, telephone number and facsimile 

number of the entity requesting service; 
(ii) A statement that the entity requesting service is, or will 

be upon commencement of service, an Eligible Customer under 
the Tariff; 

(iii) The Point(s) of Receipt and the Point(s) of Delivery;  
(iv) The maximum amount of capacity requested at each Point of 

Receipt and Point of Delivery; and 
(v) The proposed dates and hours for initiating and terminating 

transmission service hereunder.  
 
In addition to the information specified above, when required to 
properly evaluate system conditions, the Transmission Provider 
also may ask the Transmission Customer to provide the following: 
 
(vi) The electrical location of the initial source of the power 

to be transmitted pursuant to the Transmission Customer's 
request for service; and 

(vii) The electrical location of the ultimate load. 
 
The Transmission Provider will treat this information in (vi) and 
(vii) as confidential at the request of the Transmission Customer 
except to the extent that disclosure of this information is 
required by this Tariff, by regulatory or judicial order, for 
reliability purposes pursuant to Good Utility Practice, or 
pursuant to RTG transmission information sharing agreements.  The 
Transmission Provider shall treat this information consistent 
with the standards of conduct contained in Part 37 of the 
Commission's regulations. 
 

18.3 Reservation of Non-Firm Point-To-Point Transmission Service   
Requests for monthly service shall be submitted no earlier than 
sixty (60) days before service is to commence; requests for 
weekly service shall be submitted no earlier than fourteen (14) 
days before service is to commence, requests for daily service 
shall be submitted no earlier than two (2) days before service is 
to commence, and requests for hourly service shall be submitted 
no earlier than noon the day before service is to commence.  
Requests for service received later than 2:00 p.m. prior to the 
day service is scheduled to commence will be accommodated if 
practicable.  
 

18.4 Determination of Available Transfer Capability  
Following receipt of a tendered schedule the Transmission 
Provider will make a determination on a non-discriminatory basis 
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of available transfer capability pursuant to Section 15.2.  Such 
determination shall be made as soon as reasonably practicable 
after receipt, but not later than the following time periods for 
the following terms of service (i) thirty (30) minutes for hourly 
service, (ii) thirty (30) minutes for daily service, (iii) four 
(4) hours for weekly service, and (iv) two (2) days for monthly 
service. 
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FERC rendition of the electronically filed tariff records in Docket No. ER13-01370-001
Filing Data:
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Filing Title: Compliance Filing
Company Filing Identifier: 1732
Type of Filing Code: 70
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Tariff Title: Original Volume No. 0
Tariff ID: 28
Payment Confirmation: 
Suspension Motion: Y

Tariff Record Data:
Record Content Description, Tariff Record Title, Record Version Number, Option Code: 
 Section II, 18 Procedures for Arranging Non-Firm Point-To-Point, 1.1.0, A
Record Narative Name: 
Tariff Record ID: 3095
Tariff Record Collation Value: 21000    Tariff Record Parent Identifier: 3089
Proposed Date: 2013-07-01
Priority Order: 600
Record Change Type: CHANGE
Record Content Type: 1
Associated Filing Identifier: 1728

18. Procedures for Arranging Non-Firm Point-To-Point Transmission 
Service

18.1 Application 
Eligible Customers seeking Non-Firm Point-To-Point 
Transmission Service must submit a Completed Application to 
the Transmission Provider.  Applications should be 
submitted by entering the information listed below on the 
Transmission Provider's OASIS.  

18.2 Completed Application  
A Completed Application shall provide all of the 
information included in 18 CFR § 2.20 including but not 
limited to the following:
(i) The identity, address, telephone number and facsimile 

number of the entity requesting service;
(ii) A statement that the entity requesting service is, or 

will be upon commencement of service, an Eligible 
Customer under the Tariff;

(iii) The Point(s) of Receipt and the Point(s) of Delivery; 
(iv) The maximum amount of capacity requested at each 

Point of Receipt and Point of Delivery; and
(v) The proposed dates and hours for initiating and 

terminating transmission service hereunder. 

In addition to the information specified above, when 
required to properly evaluate system conditions, the 
Transmission Provider also may ask the Transmission 
Customer to provide the following:

(vi) The electrical location of the initial source of the 
power to be transmitted pursuant to the Transmission 
Customer's request for service; and

(vii) The electrical location of the ultimate load.

The Transmission Provider will treat this information in 
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(vi) and (vii) as confidential at the request of the 
Transmission Customer except to the extent that disclosure 
of this information is required by this Tariff, by 
regulatory or judicial order, for reliability purposes 
pursuant to Good Utility Practice, or pursuant to RTG 
transmission information sharing agreements.  The 
Transmission Provider shall treat this information 
consistent with the standards of conduct contained in Part 
37 of the Commission's regulations.

18.3 Reservation of Non-Firm Point-To-Point Transmission Service  
Requests for monthly service shall be submitted no earlier 
than sixty (60) days before service is to commence; 
requests for weekly service shall be submitted no earlier 
than fourteen (14) days before service is to commence, 
requests for daily service shall be submitted no earlier 
than two (2) days before service is to commence, and 
requests for hourly service shall be submitted no earlier 
than noon the day before service is to commence.  Requests 
for service received later than 2:00 p.m. prior to the day 
service is scheduled to commence will be accommodated if 
practicable. 

18.4 Determination of Available Transfer Capability 
Following receipt of a tendered schedule the Transmission 
Provider will make a determination on a non-discriminatory 
basis of available transfer capability pursuant to Section 
15.2.  Such determination shall be made as soon as 
reasonably practicable after receipt, but not later than 
the following time periods for the following terms of 
service (i) thirty (30) minutes for hourly service, (ii) 
thirty (30) minutes for daily service, (iii) four (4) hours 
for weekly service, and (iv) two (2) days for monthly 
service.
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