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PREFACE

The Department of Water and Power of the City of Bmgeles, referred to as the "Transmission
Provider" in the Open Access Transmission Taritr(ff), is not subject to the jurisdiction of

the Federal Energy Regulatory Commission undern@ecf05 and 206 of the Federal Power
Act. Any Service Agreement entered into pursuarthe terms and conditions of this Tariff is
subject to the acceptance and approval by the Ingeles City Council (City Council) in
accordance with Los Angeles Administrative Code.§23. Furthermore, terms and conditions
provided under this Tariff are subject to the appt®f the City Council by ordinance in
accordance with Los Angeles Administrative Code.§23.

While nothing contained in this Tariff should benstrued as a binding offer to provide
transmission service, the Transmission ProvidgpsmAccess Same-Time Information System
is @ mechanism in which the Transmission Providduntarily offers excess transmission
capacity to the market in order to promote oveargional grid efficiencies. This mechanism is
intended to solely promote short-term efficienddgsnsuring productive grid utilization. For
inquiries regarding long-term transmission capatraysactions (a term of longer than one year),
please call Power System Planning and Projects darat Contracts at (213) 367-0231.
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l. COMMON SERVICE PROVISIONS

1 Definitions

11

1.2

1.3

1.4

1.5

Ancillary Services: Those services that are necessary to suppatrtath&mission
of capacity and energy from resources to loadsenhgintaining reliable
operation of the Transmission Provider's TransmisSlystem in accordance with
Good Utility Practice.

Application: A request by an Eligible Customer for transmisservice

pursuant to the provisions of the Tariff.

Commission: The Federal Energy Regulatory Commission

Completed Application: An Application that satisfies all of the infornm@at and

other requirements of the Tariff, including anyugqd processing fees.

Control Area: An electric power system or combination of elieghower

systems to which a common automatic generatiorralostheme is applied in

order to:

(1) match, at all times, the power output of theagators within the electric
power system(s) and capacity and energy purchaseddntities outside
the electric power system(s), with the load witthia electric power
system(s);

(2) maintain scheduled interchange with other Gotreas, within the limits

of Good Utility Practice;
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1.6

1.7

1.8

1.9

1.10

(3) maintain the frequency of the electric powesteyn(s) within reasonable
limits in accordance with Good Utility Practice;can

(4) provide sufficient generating capacity to maintoperating reserves in
accordance with Good Utility Practice.

Curtailment: A reduction in firm or non-firm transmission sge in response to

a transmission capacity shortage as a result ¢d¢rsy=eliability conditions.

Delivering Party: The entity supplying capacity and energy to bagmitted at

Point(s) of Receipt.

Designated Agent:Any entity that performs actions or functionshehalf of the

Transmission Provider, an Eligible Customer, ortr@nsmission Customer

required under the Tariff.

Direct Assignment Facilities: Facilities or portions of facilities that are

constructed by the Transmission Provider for tHe aee/benefit of a particular

Transmission Customer requesting service undefanié. Direct Assignment

Facilities shall be specified in the Service Agreairthat governs service to the

Transmission Customer.

Electrical Emergency: This occurs when the Transmission Provider's Nativ

Load Customers cannot be served due to an emergsrastermined by the

Transmission Provider in its sole discretion or ttuan unforeseen condition that

impairs or degrades the reliability of its Transsios System.
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1.11

1.12

1.13

Eligible Customer: (i) Any electric utility (including the Transmiss Provider
and any power marketer), Federal or State poweketiag agency, or any person
generating electric energy for sale for resaleni&kgible Customer under the
Tariff. Electric energy sold or produced by suakitg may be electric energy
produced in the United States, Canada or Mexicowé¥er, such entity is

eligible only if the service is provided pursuamet state requirement that the
Transmission Provider offer the unbundled transimisservice, or pursuant to a
voluntary offer of such service by the Transmisdtwavider. (ii) Any retail
customer taking unbundled transmission serviceyaunisto a state requirement
that the Transmission Provider offer the transraissiervice, or pursuant to a
voluntary offer of such service by the Transmisdtwavider, is an Eligible
Customer under the Tariff.

Facilities Study: An engineering study conducted by the TransnisBimvider

to determine the required modifications to the Sraission Provider's
Transmission System, including the cost and scleeldcbmpletion date for such
modifications, that will be required to provide tteguested transmission service.
Firm Point-To-Point Transmission Service: Transmission Service under this
Tariff that is reserved and/or scheduled betweeci§pd Points of Receipt and

Delivery pursuant to Part Il of this Tariff.
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1.14

1.15

1.16

1.17

Good Utility Practice: Any of the practices, methods and acts engaged in
approved by a significant portion of the electriitity industry during the
relevant time period, or any of the practices, mdthand acts which, in the
exercise of reasonable judgment in light of thef&nown at the time the
decision was made, could have been expected torptish the desired result at a
reasonable cost consistent with good businessigeacteliability, safety and
expedition. Good Utility Practice is not intendedoe limited to the optimum
practice, method, or act to the exclusion of alleos, but rather to be acceptable
practices, methods, or acts generally acceptdukinggion.

Interruption: A reduction in non-firm transmission service doeconomic
reasons pursuant to Section 14.7.

Long-Term Firm Point-To-Point Transmission Sevice: Firm Point-To-Point
Transmission Service under Part Il of the Tariffwa term of longer than one
year.

Native Load Customers: The wholesale and retail power customers of the
Transmission Provider on whose behalf the TrangamdRrovider, by statute,
franchise, regulatory requirement, or contract, uradertaken an obligation to
construct and operate the Transmission Providgstes to meet the reliable

electric needs of such customers.
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1.18

1.19

1.20

1.21

1.22

1.23

Network Upgrades: Modifications or additions to transmission-relafadilities
that are integrated with and support the TranswonisBrovider's overall
Transmission System for the general benefit ofisdlrs of such Transmission
System.

Non-Firm Point-To-Point Transmission Service:Point-To-Point Transmission
Service under the Tariff that is reserved and saleeldon an as-available basis
and is subject to Curtailment or Interruption asfeeh in Section 14.7 under Part
Il of this Tariff. Non-Firm Point-To-Point Transssion Service is available on a
stand-alone basis for periods ranging from one tmone month.

Open Access Same-Time Information System (OAS) The information
system which sets forth the Transmission Providerss and conditions for
available surplus transmission capacity.

Pacific Time:Pacific Standard Time for approximately six (6)ntits of a year
and Pacific Advanced Standard Time during the ramgiportion of that year.
Part I: Tariff Definitions and Common Service Provisia@mtained in Sections
1 through 12.

Part II: Tariff Sections 13 through 27 pertaining to PgintPoint Transmission
Service in conjunction with the applicable Commam&e Provisions of Part |

and appropriate Schedules and Attachments.
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1.24

1.25

1.26

1.27

1.28

1.29

Parties: The Transmission Provider and the Transmissiostd@oer receiving
service under the Tariff.

Point(s) of Delivery: Point(s) on the Transmission Provider's Transiomss
System where capacity and energy transmitted by tiwesmission Provider will
be made available to the Receiving Party underlPaftthe Tariff. The Point(s)
of Delivery shall be specified in the Service Agret for Long-Term Firm
Point-To-Point Transmission Service.

Point(s) of Receipt:Point(s) of interconnection on the Transmissicovieler's
Transmission System where capacity and energybeithade available to the
Transmission Provider by the Delivering Party urnidart 1l of the Tariff. The
Point(s) of Receipt shall be specified in the SErAgreement for Long-Term
Firm Point-To-Point Transmission Service.

Point-To-Point Transmission Service:The reservation and transmission of
capacity and energy on either a firm or non-firrsibdrom the Point(s) of
Receipt to the Point(s) of Delivery under Partflthee Tariff.

Power Purchaser: The entity that is purchasing the capacity aretgnto be
transmitted under the Tariff.

Receiving Party: The entity receiving the capacity and energydnaitted by the

Transmission Provider to Point(s) of Delivery.
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1.30

131

1.32

1.33

1.34

1.35

Regional Transmission Group (RTG):A voluntary organization of
transmission owners, transmission users and ottigies approved by the
Commission to efficiently coordinate transmissidanming (and expansion),
operation and use on a regional (and interregidres)s.

Reserved Capacity:The maximum amount of capacity and energy that th
Transmission Provider agrees to transmit for tren$mission Customer over the
Transmission Provider's Transmission System betweeRoint(s) of Receipt
and the Point(s) of Delivery under Part Il of theriff. Reserved Capacity shall
be expressed in terms of whole megawatts on a @yminute interval
(commencing on the clock hour) basis.

Service Agreement:The initial agreement and any amendments or supghts
thereto entered into by the Transmission Customéitlae Transmission Provider
for service under the Tariff.

Service Commencement DateThe date the Transmission Provider begins to
provide service pursuant to the terms of an exelcB&vice Agreement.
Short-Term Firm Point-To-Point Transmission Sevice: Firm Point-To-Point
Transmission Service under Part Il of the Tariffwa term of twelve (12)
months or less.

System Impact Study:An assessment by the Transmission Provider ofi€i)

adequacy of the Transmission System to accommadagquest for either Firm
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1.36

1.37

1.38

1.39

1.40

1.41

Point-To-Point Transmission Service and (ii) whetiey additional costs may be

incurred in order to provide transmission service.

Third-Party Sale: Any sale for resale in interstate commerce toad?
Purchaser.

Transmission Customer: Any Eligible Customer (or its Designated Agemitt
executes a Service Agreement. This term is us#tkiPart | Common Service
Provisions to include customers receiving transimisservice under Part Il of
this Tariff.

Transmission Provider: The Department of Water and Power, City of Los

Angeles, a department organized and existing uth@eCharter of the City of Los
Angeles, a municipal corporation of the State dff@ania.

Transmission Provider's Monthly Transmission $stem Peak: The maximum
firm usage of the Transmission Provider's TransimisSystem in a calendar
month.

Transmission Service:Point-To-Point Transmission Service provided unde
Part Il of the Tariff on a firm and non-firm basis.

Transmission System:The facilities owned, controlled or operated g t
Transmission Provider that are used to providestrassion service under Part Il

of the Tariff.
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2

1.41 Working Day: Monday through Friday excluding holidays recogdibg the

Transmission Provider as listed on the TransmisBramvider's OASIS. All

“days” not denoted as Working Days shall be undexsto be calendar days.

Initial Allocation and Renewal Procedures

2.1

2.2

Initial Allocation of Available Transmission Cgability: For purposes of
determining whether existing capability on the Brarssion Provider's
Transmission System is adequate to accommodatgiasefor firm service under
this Tariff, all Completed Applications for newrirtransmission service received
during the initial sixty (60) day period commencingh the effective date of the
Tariff will be deemed to have been filed simultanglg. All Completed
Applications for firm transmission service receivadter the initial sixty (60) day
period shall be assigned a priority pursuant tdiSed.3.2.

Reservation Priority For Existing Firm ServiceCustomers EXxisting firm
service customers (wholesale requirements andnhige®n-only, with a contract
term of more than one-year), have the first resemariority to continue to take
transmission service from the Transmission Prowdsen the contract expires,
rolls over or is renewed, for an additional ternuado the original term specified
in the Service Agreement subject to the prior apglrby the Los Angeles Board
of Water and Power Commissioners and the Los Asdgeiy Council. This

transmission reservation priority is independentvbéther the existing customer
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continues to purchase capacity and energy front thesmission Provider or
elects to purchase capacity and energy from anstigplier. If at the end of the
contract term, the Transmission Provider's TransimisSystem cannot
accommodate all of the requests for transmissioncgethe existing firm service
customer must agree to accept a contract ternast égjual to a competing
request by any new Eligible Customer and to a coimpeequest by any new
Eligible Customer and to pay the current rate tmhsservice as set forth in the
Tariff or as amended. This transmission reseragtitority for existing firm
service customers is an ongoing right that mayxeecésed at the end of all firm
contract terms of one-year. However, any renegsénsion, or rollover of an
existing Service Agreement under this provisiosubject to the prior approval of
the Los Angeles Board of Water and Power Commigs®and the Los Angeles
City Council.

3 Ancillary Services

Ancillary Services are needed with transmissioniserto maintain reliability within and

among the Control Areas affected by the transmiss@vice. The Transmission Provider is

required to provide (or offer to arrange with thedl Control Area operator as discussed below),

and the Transmission Customer is required to peesithe following Ancillary Services (i)

Scheduling, System Control and Dispatch, and @®&ive Supply and Voltage Control from

Generation Sources.
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The Transmission Provider is required to offertovde (or offer to arrange with the
local Control Area operator as discussed belowJfdhewing Ancillary Services only to the
Transmission Customer serving generation or loddimvthe Transmission Provider's Control
Area (i) Regulation and Frequency Response, (iergy Imbalance, (iii) Operating Reserve -
Spinning, and (iv) Operating Reserve - Supplementake Transmission Customer serving load
within the Transmission Provider's Control Areaggquired to acquire these Ancillary Services,
whether from the Transmission Provider, from adipiarty, or by self-supply. The
Transmission Customer may not decline the Transomg$3rovider's offer of Ancillary Services
unless it demonstrates that it has acquired thélancServices from another source. The
Transmission Customer must list in its Applicatwhich Ancillary Services it will purchase
from the Transmission Provider.

If the Transmission Provider is not a Control Aogeerator, it may be unable to provide
some or all of the Ancillary Services. In thiseathe Transmission Provider can fulfill its
obligation to provide Ancillary Services by actiag the Transmission Customer's agent to
secure these Ancillary Services from the Contr@aoperator. The Transmission Customer
may elect to (i) have the Transmission Provideraadts agent, (ii) secure the Ancillary Services
directly from the Control Area operator, or (iigaire the Ancillary Services (discussed in

Schedules 3, 4, 5 and 6) from a third party orddfrsupply when technically feasible.
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The Transmission Provider shall specify the ragattnent and all related terms and
conditions in the event of an unauthorized usermdikary Services by the Transmission
Customer.

The specific Ancillary Services, prices and/or cemgation methods are described on
the Schedules that are attached to and made afghe Tariff. Three principal requirements
apply to discounts for Ancillary Services providgdthe Transmission Provider in conjunction
with its provision of transmission service as folfo (1) any offer of a discount made by the
Transmission Provider must be announced to alit#égCustomers solely by posting on the
OASIS, (2) any customer-initiated requests for alists (including requests for use by one's
wholesale merchant or an affiliate's use) must osolely by posting on the OASIS, and (3)
once a discount is negotiated and approved by diseAingeles Board of Water and Power
Commissioners and the Los Angeles City Councilaitemust be immediately posted on the
OASIS. A discount agreed upon for an Ancillary\&ex must be offered for the same period to
all Eligible Customers on the Transmission Provglsystem. Sections 3.1 through 3.6 below
list the six Ancillary Services.

3.1  Scheduling, System Control and Dispatch ServiceThe rates and/or

methodology are described in Schedule 1.
3.2 Reactive Supply and Voltage Control from Genettgon Sources Service:The

rates and/or methodology are described in Schetlule
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3.3 Regulation and Frequency Response Servic&/here applicable the rates
and/or methodology are described in Schedule 3.

3.4  Energy Imbalance Service:Where applicable the rates and/or methodology are
described in Schedule 4.

3.5  Operating Reserve - Spinning Reserve Servic&Vhere applicable the rates
and/or methodology are described in Schedule 5.

3.6  Operating Reserve - Supplemental Reserve SergicWhere applicable the
rates and/or methodology are described in Scheiule

4 Open Access Same-Time Information System (OASIS)

In the event available transmission capability @st@d on the OASIS is insufficient to
accommodate a request for firm transmission seraidditional studies may be required as
provided by this Tariff pursuant to Section 19.

5 Tax-Exempt Financing

Notwithstanding any other provision of this Taritie Transmission Provider shall not
be required to provide transmission service toBEligible Customer pursuant to this Tariff if the
provision of such transmission service would jedpa the tax-exempt status of any of the
Transmission Provider’s tax-exempt debt.

If the Transmission Provider determines that tlwvision of transmission service

requested by an Eligible Customer would jeopartheetax-exempt status of any tax-exempt
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debt used to finance its facilities, it shall advike Eligible Customer within thirty (30) days of
receipt of the Completed Application.
6 Reciprocity

A Transmission Customer receiving transmissioniserunder this Tariff agrees to
provide comparable transmission service thateajgable of providing to the Transmission
Provider on similar terms and conditions over fdes used for the transmission of electric
energy owned, controlled or operated by the Trassiom Customer and over facilities used for
the transmission of electric energy owned, cordtbtir operated by the Transmission
Customer's corporate affiliates. A TransmissiostGmer that is a member of a power pool or
Regional Transmission Group also agrees to prasadeparable transmission service to the
members of such power pool and Regional TransmmsSioup on similar terms and conditions
over facilities used for the transmission of elieotnergy owned, controlled or operated by the
Transmission Customer and over facilities usedHertransmission of electric energy owned,
controlled or operated by the Transmission Custnoerporate affiliates.

This reciprocity requirement applies not only te fransmission Customer that obtains
transmission service under the Tariff, but alsaltgarties to a transaction that involves the use
of transmission service under the Tariff, includthg power seller, buyer and any intermediary,
such as a power marketer. This reciprocity requéng also applies to any Eligible Customer
that owns, controls or operates transmission faslihat uses an intermediary, such as a power

marketer, to request transmission service underandf. If the Transmission Customer does
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not own, control or operate transmission facilitiesnust include in its Application a sworn

statement of one of its duly authorized officer®threr representatives that the purpose of its

Application is not to assist an Eligible Customzatoid the requirements of this provision.

7 Billing and Payment

7.1

7.2

7.3

Billing Procedure: Within a reasonable time after the first day atle month,
the Transmission Provider shall submit an invoccthe Transmission Customer
for the charges for all services furnished underTariff during the preceding
month. The invoice shall be paid by the Transrois§€lustomer so that such
payments are received by the Transmission Prowidéhe twentieth (20) day of
the invoicing month or the tenth (10) day aftereiptof the bill, which is later.
All payments shall be made in immediately availdbleds payable to the
Transmission Provider, or by wire transfer to akoaamed by the Transmission
Provider.

Interest on Unpaid BalancesAmounts which are not paid when due shall bear
interest at a rate equal to one and one-half pefteand 1/2%) per month,
prorated by the days from the date payment wasudtiethe date payment is
received. When payments are made by mail, bikdl ¥le considered as having
been paid on the date of receipt by the TransrmdBiovider.

Customer Default: In the event the Transmission Customer failsafor reason

other than a billing dispute as described belownéike payment to the
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Transmission Provider on or before the due datkeasribed above, and such
failure of payment is not corrected within thir80) calendar days after the
Transmission Provider notifies the Transmissiont@usr to cure such failure, a
default by the Transmission Customer shall be deamexist. Upon the
occurrence of a default, the Transmission Providay terminate service upon
thirty (30) days advanced written notice to thenBraission Customer. In the
event of a billing dispute between the Transmis$§loovider and the
Transmission Customer, the Transmission Providércantinue to provide
service under the Service Agreement as long asrdmesmission Customer (i)
continues to make all payments not in dispute,(@ndays into an independent
escrow account the portion of the invoice in disppending resolution of such
dispute. If the Transmission Customer fails to ftleese two requirements for
continuation of service, then the Transmission Ri&vmay provide notice to the
Transmission Customer of its intention to suspeadise in sixty (60) days.
8 Accounting for the Transmission Provider's Use ofhe Tariff

The Transmission Provider shall record the follayamounts, as outlined below.

8.1  Transmission Revenuesinclude in a separate operating revenue accaunt o
subaccount the revenues it receives from Transoms3ervice when making

Third-Party Sales under Part Il of the Tariff.
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8.2  Study Costs and Revenuesinclude in a separate transmission operating
expense account or subaccount, costs properly ehllgto expense that are
incurred to perform any System Impact Studies @ilfias Studies which the
Transmission Provider conducts to determine ifustrconstruct new
transmission facilities or upgrades necessaryt$oown uses, including making
Third-Party Sales under the Tariff; and include iseparate operating revenue
account or subaccount the revenues received fae@yisnpact Studies or
Facilities Studies performed when such amountseparately stated and
identified in the Transmission Customer's billingder the Tariff.

9 Withdrawal Of and Changes To, The Tariff By The Transmission Provider
Notwithstanding any other provisions in the Taaiffin a Service Agreement, the
Transmission Provider shall have the right to daially withdraw the Tariff at any time. Such

withdrawal shall not affect existing Service Agrests for Firm Point-To-Point Transmission
Service, including agreements for associated AargilServices procured under this Tariff.
Upon such withdrawal of the Tariff, the Transmisskrovider shall provide a written
termination notice to those Transmission Custométis Service Agreements for Non-Firm
Point-To-Point Transmission Service. Such noticeonination shall be effective: (i) thirty

(30) days from the date of receipt for those Serfigreements with a remaining term in excess
of thirty (30) days, or (ii) on the last day of tbarrent term of the Service Agreement for those

Service Agreements with a remaining term of less tiirty (30) days.
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Nothing contained in the Tariff or any Service Agmeent shall be construed as affecting

in any way the right of the Transmission Provideunilaterally make a change in rates, terms

and conditions, charges, classification of sendece Service Agreement.

10 Force Majeure and Indemnification

10.1

10.2

Force Majeure:An event of Force Majeure means any act of Godyrlab
disturbance, act of the public enemy, war, insuiwecriot, fire, storm or flood,
explosion, breakage or accident to machinery oipagent, any Curtailment,
order, regulation or restriction imposed by goveental military or lawfully
established civilian authorities, or any other ealbsyond a Party’s control. A
Force Majeure event does not include an act ofigegte or intentional
wrongdoing. Neither the Transmission Providerther Transmission Customer
will be considered in default as to any obligatiovder this Tariff if prevented
from fulfilling the obligation due to an event obfee Majeure. However, a Party
whose performance under this Tariff is hinderedbyevent of Force Majeure
shall make all reasonable efforts to perform itsgaitions under this Tariff.
Indemnification: The Transmission Customer shall at all times rimaiéy,
defend, and save the Transmission Provider harrfri@ss any and all damages,
losses, claims, including claims and actions ne¢pto injury to or death of any
person or damage to property, demands, suits, egesy costs and expenses,

court costs, attorney fees, and all other obligetioy or to third parties, arising
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out of or resulting from the Transmission Providgserformance of its
obligations under this Tariff on behalf of the Tsamssion Customer, except in
cases of negligence or intentional wrongdoing leyThansmission Provider.
11 Creditworthiness
For the purpose of determining the ability of thrariSmission Customer to meet its
obligations related to service hereunder, the Tragsson Provider may require reasonable credit
review procedures. This review shall be made @oatance with standard commercial
practices. In addition, the Transmission Providey require the Transmission Customer to
provide and maintain in effect during the termla# Gervice Agreement, an unconditional and
irrevocable letter of credit as security to megtrésponsibilities and obligations under the Tariff
or an alternative form of security proposed by Th@nsmission Customer and acceptable to the
Transmission Provider and consistent with commepictices established by the Uniform
Commercial Code that protects the TransmissioniBeowagainst the risk of non-payment.
12 Dispute Resolution Procedures
12.1 Internal Dispute Resolution Procedures:Any dispute between a Transmission
Customer and the Transmission Provider involviaggmission service under the
Tariff shall be referred to a designated senioregsgntative of the Transmission
Provider and a senior representative of the Trasson Customer for resolution
on an informal basis as promptly as practicabfethé event the designated

representatives are unable to resolve the dispititénvthirty (30) days (or such
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12.2

12.3

other period as the Parties may agree upon) byahagreement, such dispute
may be submitted to arbitration and resolved iroed@nce with the arbitration
procedures set forth below.

External Arbitration Procedures: Any arbitration initiated under the Tariff
shall be conducted before a single neutral arbitr@ppointed by the Parties. If
the Parties fail to agree upon a single arbitratithin ten (10) days of the referral
of the dispute to arbitration, each Party shallodgoone arbitrator who shall sit
on a three-member arbitration panel. The two tats so chosen shall within
twenty (20) days select a third arbitrator to chiaé arbitration panel. In either
case, the arbitrators shall be knowledgeable ictrédeutility matters, including
electric transmission and bulk power issues, aatl sbt have any current or past
substantial business or financial relationship$\aity party to the arbitration
(except prior arbitration). The arbitrator(s) $hpabvide each of the Parties an
opportunity to be heard and, except as otherwigeiged herein, shall generally
conduct the arbitration in accordance with the Cemuial Arbitration Rules of
the American Arbitration Association and any apgile Regional Transmission
Group rules.

Arbitration Decisions: Unless otherwise agreed, the arbitrator(s) skalller a
decision within ninety (90) days of appointment ahdll notify the Parties in

writing of such decision and the reasons thereldre arbitrator(s) shall be
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12.4

12.5

authorized only to interpret and apply the provisiof the Tariff and any Service
Agreement entered into under the Tariff in accooaganith the laws of the State
of California and shall have no power to modifycheange any of the above in
any manner. The decision of the arbitrator(s) magpealed to a court of
competent jurisdiction situated in the County oEl&ngeles and in accordance
with Section 12.5 below.
Costs: Each Party shall be responsible for its own castbattorney fees
incurred during the arbitration process and forfatlewing costs, if applicable:
(A) the cost of the arbitrator chosen by the Paotgit on the three member
panel and one half of the cost of the third arbstrahosen; or
(B) one half the cost of the single arbitrator ftirthosen by the Parties.
In any action or proceeding that may be brougistragy out of, in connection
with, or by reason of any Service Agreement, theslaf the State of California
shall apply and shall govern to the exclusion efldw of any other forum or
jurisdiction in which any action or special procegdmay be instituted.
Furthermore, any action arising out of any Ser#igeeement shall only be filed

in the County of Los Angeles.
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Il. POINT-TO-POINT TRANSMISSION SERVICE

Preamble
The Transmission Provider will provide Firm and Neinm Point-To-Point
Transmission Service pursuant to the applicablageand conditions of this Tariff utilizing the
available transmission capability that is postedhenTransmission Provider's OASIS
(Section 4). A description of the Transmissionvter's specific methodology for assessing
available transmission capability is contained ttedhment C of the Tariff. Point-To-Point
Transmission Service is for the receipt of capaaityg energy at designated Point(s) of Receipt
and the transmission of such capacity and energgs@mnated Point(s) of Delivery.
13 Nature of Firm Point-To-Point Transmission Servce
13.1 Term: The minimum term of Firm Point-To-Point TransmassService shall be
one day and the maximum term shall be specifiddarService Agreement.
Notwithstanding any other provision in this Tarifige Transmission Provider
shall have the right to terminate any Service Agreet for Firm Point-To-Point
Transmission Service, without penalty, with or witlh cause, by giving one year
written notice to the Transmission Customer. Then$mission Provider does
not expect to exercise this termination right usogebly or in bad faith.
13.2 Reservation Priority: Long-Term Firm Point-To-Point Transmission Seevic
shall be available on a first-come, first-servedi®ae., in the chronological

sequence in which each Transmission Customer kasvesl service.
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Reservations for Short-Term Firm Point-To-Pointriaission Service will be
conditional based upon the length of the requesgt$action. If the
Transmission System becomes oversubscribed, rexgioedbnger term service
may preempt requests for shorter term service tipetdollowing deadlines: one
day before the commencement of daily service, omekvbefore the
commencement of weekly service, and one month eef@ commencement of
monthly service. Before the conditional reservatieadline, if available
transmission capability is insufficient to satisfiy Applications, an Eligible
Customer with a reservation for shorter term sertias the right of first refusal
to match any longer term reservation before logmgeservation priority. A
longer term competing request for Short-Term FimmBRTo-Point Transmission
Service will be granted if the Eligible Custometiwihe right of first refusal does
not agree to match the competing request withind@#s (or earlier if necessary
to comply with the scheduling deadlines providedestion 13.8) from being
notified by the Transmission Provider of a longen competing request for
Short-Term Firm Point-To-Point Transmission Serviédter the conditional
reservation deadline, service will commence purstathe terms of Part Il of the
Tariff. Firm Point-To-Point Transmission Servicélwlways have a reservation

priority over Non-Firm Point-To-Point TransmissiService under the Tariff.
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13.3

13.4

13.5

Use of Firm Transmission Service by the Transission Provider: The
Transmission Provider will be subject to the ratesns and conditions of Part Il
of the Tariff when making Third-Party Sales undgre@ments executed on or
after the date the Los Angeles City Council appsaves Tariff. The
Transmission Provider will maintain separate actiognpursuant to Section 8,
for any use of the Point-To-Point Transmission #erto make Third-Party
Sales.

Service AgreementsThe Transmission Provider shall offer a standianch for
Long-term Firm Point-To-Point Transmission Sendgreement (Attachment A,
pages X-X) to an Eligible Customer when it subraitSompleted Application for
Long-Term Firm Point-To-Point Transmission Servidée Transmission
Provider shall offer a standard form for Short-téfirm Point-To-Point
Transmission Service Agreement (Attachment A, pa@&3 to an Eligible
Customer when it first submits a Completed Applaafor Short-Term Firm
Point-To-Point Transmission Service pursuant toltaeff.

Transmission Customer Obligations for FacilityAdditions or Redispatch
Costs: In cases where the Transmission Provider detestimat the
Transmission System is not capable of providinghnHroint-To-Point
Transmission Service without (1) degrading or impgithe reliability of service

to Native Load Customers and other Transmissioridbuers taking Firm Point-
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13.6

To-Point Transmission Service, or (2) interferingvthe Transmission
Provider's ability to meet prior firm contractu@nemitments to others, the
Transmission Provider will be obligated to expandijpgrade its Transmission
System pursuant to the terms of Section 15.3. Traasmission Customer must
agree to compensate the Transmission Providemnfonacessary transmission
facility additions pursuant to the terms of Secttdh To the extent the
Transmission Provider can relieve any system caimstmore economically by
redispatching the Transmission Provider's resoutwes through constructing
Network Upgrades, it shall do so, provided thatEligible Customer agrees to
compensate the Transmission Provider pursuanettetims of Section 27. Any
redispatch, Network Upgrade or Direct Assignmertili&s costs to be charged
to the Transmission Customer on an incrementashasgier the Tariff will be
specified in the Service Agreement prior to initigtservice.

Curtailment of Firm Transmission Service: In the event that a Curtailment on
the Transmission Provider's Transmission Systera,gmrtion thereof, is required
to maintain reliable operation of such system, &lments will be made on a
non-discriminatory basis to the transaction(s) #ftctively relieve the
constraint. If multiple transactions require Cum&nt, to the extent practicable
and consistent with Good Utility Practice, the Taaission Provider will curtail

service to Transmission Customers taking Firm P&oyPoint Transmission
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13.7

Service on a basis comparable to the curtailmesénfice to the Transmission
Provider's Native Load Customers. Except in treead an Electrical
Emergency, all Curtailments will be made on a n@etiminatory basis;
however, Non-Firm Point-To-Point Transmission Sezwshall be subordinate to
Firm Transmission Service. When the TransmissiaviBer determines that an
Electrical Emergency exists on its Transmissiort&ysand implements
emergency procedures to Curtail Firm TransmissienviSe, the Transmission
Customer shall make the required reductions upgues of the Transmission
Provider. However, the Transmission Provider nesethe right to Curtail, in
whole or in part, any Firm Transmission Servicevpded under the Tariff when,
in the Transmission Provider's sole discretionEkattrical Emergency exists.
The Transmission Provider will notify all affect&dansmission Customers in a
timely manner of any scheduled Curtailments.
Classification of Firm Transmission Service:
€) The Transmission Customer taking Firm PointPloat Transmission
Service may (1) change its Receipt or Delivery Boia obtain service on
a non-firm basis consistent with the terms of $&c#2.1 or (2) request a
modification of the Points of Receipt and Deliverya firm basis

pursuant to the terms of Section 22.2.
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(b)

(c)

The Transmission Customer may purchase traggmiservice to make
sales of capacity and energy from multiple genegatinits that are on the
Transmission Provider's Transmission System. &ci & purchase of
transmission service, the resources will be deseghas multiple Points of
Receipt, unless the multiple generating units atbeasame generating
plant in which case the units would be treated siagle Point of Receipt.
The Transmission Provider shall provide firntiveries of capacity and
energy from the Point(s) of Receipt to the Pointfdpelivery. Each

Point of Receipt at which firm transmission capadstreserved by the
Transmission Customer shall be set forth in thenFRoint-To-Point
Service Agreement for Long-Term Firm Transmissienvi&e along with
a corresponding capacity reservation associatddesith Point of
Receipt. Points of Receipt and corresponding dgpeeservations shall
be as mutually agreed upon by the Parties for Shenmn Firm
Transmission. Each Point of Delivery at which fimansmission capacity
is reserved by the Transmission Customer shaleb&sgh in the Firm
Point-To-Point Service Agreement for Long-Term FiFransmission
Service along with a corresponding capacity resemassociated with
each Point of Delivery. Points of Delivery andresponding capacity

reservations shall be as mutually agreed upon éytrties for Short-
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Term Firm Transmission. The greater of eithertlig) sum of the
capacity reservations at the Point(s) of Receip{2pthe sum of the
capacity reservations at the Point(s) of Delivdrglsbe the Transmission
Customer's Reserved Capacity. The Transmissioto@es will be billed
for its Reserved Capacity under the terms of Sdeedu The
Transmission Customer may not exceed its firm dapeeserved at each
Point of Receipt and each Point of Delivery exagpbtherwise specified
in Section 22. The Transmission Provider shaltgpéhe rate treatment
and all related terms and conditions applicablkbhéevent that a
Transmission Customer (including Third-Party Sdlgshe Transmission
Provider) exceeds its firm reserved capacity atRwmint of Receipt or
Point of Delivery.

13.8 Scheduling of Firm Point-To-Point TransmissiorService: Schedules for the
Transmission Customer's Firm Point-To-Point Traission Service must be
submitted to the Transmission Provider no laten th®0 p.m(Pacific Time) of
the Working Day prior to commencement of such serviSchedules submitted
after 1:00 p.m. (Pacific Time) will be accommodatégracticable. Hour-to-
hour schedules of any capacity and energy thabdre delivered must be stated
in increments of whole megawatts per hour. A $maission Customer within

the Transmission Provider's service area with ipleltiequests for Transmission
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Service at a Point of Receipt, each of which isaurid000 kW per hour, may
consolidate its service requests at a common pbdirgceipt into units of whole
megawatts per hour for scheduling and billing psgso Scheduling changes will

be permitted up to thirty (30) minutbsfore the start of the next clock hour

provided that the Delivering Party and Receivingyalso agree to the schedule
modification. The Transmission Provider will fushito the Delivering Party's
system operator, hour-to-hour schedules equalogetfurnished by the
Receiving Party (unless reduced for losses) anidl ddlaver the capacity and
energy provided by such schedules. Should theshmesion Customer,
Delivering Party or Receiving Party revise or terate any schedule, such party
shall immediately notify the Transmission Providard the Transmission
Provider shall have the right to adjust accordingly schedule for capacity and
energy to be received and to be delivered.
14 Nature of Non-Firm Point-To-Point Transmission &rvice

14.1 Term: Non-Firm Point-To-Point Transmission Service Wil available for
periods ranging from one (1) hour to one (1) morttowever, a Purchaser of
Non-Firm Point-To-Point Transmission Service wi éntitled to reserve a
sequential term of service (such as a sequentiathiyoterm without having to

wait for the initial term to expire before requastianother monthly term) so that
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14.2

the total time period for which the reservation lgspis greater than one month,
subject to the requirements of Section 18.3.

Reservation Priority: Non-Firm Point-To-Point Transmission Service khal
available from transmission capability in excesghat needed for reliable service
to Native Load Customers and other Transmissiondbuers taking Long-Term
and Short-Term Firm Point-To-Point Transmissionviger. A higher priority

will be assigned to reservations with a longer tianeof service. In the event the
Transmission System is constrained, competing stgwé equal duration will be
prioritized based on the highest price offeredhsyEligible Customer for the
Transmission Service. Eligible Customers that hekeady reserved shorter term
service have the right of first refusal to matcly lomger term reservation before
being preempted. A longer term competing requesibn-Firm Point-To-Point
Transmission Service will be granted if the Eligil@ustomer with the right of
first refusal does not agree to match the competqggest: (a) immediately for
hourly Non-Firm Point-To-Point Transmission Servafter notification by the
Transmission Provider; and, (b) within 24 hoursdarlier if necessary to comply
with the scheduling deadlines provided in sectidr6)lfor Non-Firm Point-To-
Point Transmission Service other than hourly tratisas after notification by the

Transmission Provider. Non-Firm Point-To-Point Tgamission Service over
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14.3

14.4

14.5

secondary Point(s) of Receipt or Point(s) of Delweill have the lowest
reservation priority under the Tariff.

Use of Non-Firm Point-To-Point Transmission Seice by the Transmission
Provider: The Transmission Provider will maintain sepaeateounting,
pursuant to Section 8, for any use of Non-Firm Rd®m-Point Transmission
Service to make Third-Party Sales.

Service AgreementsThe Transmission Provider shall offer a standianch for
Long-term Non-Firm Point-To-Point Transmission SeevAgreement
(Attachment B, pages X-X) to an Eligible Customéran it first submits a
Completed Application for Long-term Non-Firm Poihd-Point Transmission
Service pursuant to the Tariff. The TransmissicoviRier shall offer a standard
form for Short-term Non-Firm Point-To-Point Transsibn Service Agreement
(Attachment B, pages X-X) to an Eligible Customéran it first submits a
Completed Application for Short-term Non-Firm Peird-Point Transmission
Service pursuant to the Tariff.

Classification of Non-Firm Point-To-Point Trarsmission Service:Non-Firm
Point-To-Point Transmission Service shall be offawader terms and conditions
contained in Part Il of the Tariff. The TransmissProvider undertakes no
obligation under the Tariff to plan its Transmigs®ystem in order to have

sufficient capacity for Non-Firm Point-To-Point Timission Service. Parties
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14.6

requesting Non-Firm Point-To-Point Transmissionvider for the transmission of
firm power do so with the full realization that sugervice is subject to
availability and to Curtailment or Interruption werdhe terms of the Tariff. The
Transmission Provider shall specify the rate tresinand all related terms and
conditions applicable in the event that a Transimis€ustomer (including Third-
Party Sales by the Transmission Provider) excdsd®n-firm capacity
reservation. Non-Firm Point-To-Point Transmiss8ervice shall include
transmission of energy on an hourly basis and m&son of scheduled short-
term capacity and energy on a daily, weekly or mlyribasis, but not to exceed
one month's reservation for any one Applicatiordarnchedule 8.

Scheduling of Non-Firm Point-To-Point Transmision Service Schedules for
Non-Firm Point-To-Point Transmission Service musshbmitted to the
Transmission Provider no later than 1:00 p(Racific Time) of the Working Day
prior to commencement of such service. Scheduleshgted after 1:00 p.m.
(Pacific Time) will be accommodated, if practicabldour-to-hour schedules of
energy that are to be delivered must be statetcrements of whole megawatts
per hour. A Transmission Customer within the Traission Provider's service
area with multiple requests for Transmission Serata Point of Receipt, each of
which is under 1,000 kW per hour, may consolideteschedules at a common

Point of Receipt into units of whole megawatts lpeur. Scheduling changes will
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14.7

be permitted up to thirty (30) minutbsfore the start of the next clock hour

provided that the Delivering Party and Receivingyalso agree to the schedule
modification. The Transmission Provider will fushito the Delivering Party's
system operator, hour-to-hour schedules equalogetfurnished by the
Receiving Party (unless reduced for losses) anidl ddléver the capacity and
energy provided by such schedules. Should thesimession Customer,
Delivering Party or Receiving Party revise or tarate any schedule, such party
shall immediately notify the Transmission Providand the Transmission
Provider shall have the right to adjust accordingly schedule for capacity and
energy to be received and to be delivered.

Curtailment or Interruption of Service: The Transmission Provider reserves
the right to Curtail, in whole or in part, Non-Fifaoint-To-Point Transmission
Service provided under the Tariff for reliabilitgasons when an Electrical
Emergency or other unforeseen condition threanapair or degrade the
reliability of its Transmission System. The Traission Provider reserves the
right to Interrupt, in whole or in part, Non-FirnoiAt-To-Point Transmission
Service provided under the Tariff for economic meesin order to accommodate
(1) a request for Firm Transmission Service, (Bquest for Non-Firm Point-To-
Point Transmission Service of greater duratior(3p@a request for Non-Firm

Point-To-Point Transmission Service of equal doratvith a higher price. The
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Transmission Provider also will discontinue or reglgervice to the Transmission
Customer to the extent that deliveries for transiaisare discontinued or
reduced at the Point(s) of Receipt. Where requiteditailments or Interruptions
will be made on a non-discriminatory basis to tia@s$action(s) that effectively
relieve the constraint, however, Non-Firm PointHaint Transmission Service
shall be subordinate to Firm Transmission Servi€enultiple transactions
require Curtailment or Interruption, to the extpracticable and consistent with
Good Utility Practice, Curtailments or Interruptsowill be made to transactions
of the shortest term (@, hourly non-firm transactions will be Curtailed o
Interrupted before daily non-firm transactions dady non-firm transactions will
be Curtailed or Interrupted before weekly non-firansactions). Non-Firm
Point-To-Point Transmission Service over secon@aint(s) of Receipt and
Point(s) of Delivery will have a lower priority thaany Non-Firm Point-To-Point
Transmission Service under the Tariff. The Tramssion Provider will provide
advance notice of Curtailment or Interruption whameh notice can be provided
consistent with Good Utility Practice.
15 Service Availability
15.1 General Conditions: The Transmission Provider will provide Firm andrN

Firm Point-To-Point Transmission Service over, o oss its Transmission

OATT_October_2001_REV_2



Department of Water and Power Open Access Transmission Tariff
of the City of Los Angeles Original Sheet No. 41

15.2

15.3

System to any Transmission Customer that has raettjuirements of Section
16.

Determination of Available Transmission Capality: A description of the
Transmission Provider's specific methodology fareasing available
transmission capability posted on the TransmisBimvider's OASIS (Section 4)
is contained in Attachment C of the Tariff. In #nent sufficient transmission
capability may not exist to accommodate a senacgiest, the Transmission
Provider will respond by performing a System Impaiidy.

Obligation to Provide Transmission Service thaRequires Expansion or
Modification of the Transmission System: If the Transmission Provider
determines that it cannot accommodate a Complepgdication for Firm Point-
To-Point Transmission Service because of insufficeapability on its
Transmission System, the Transmission Providerugdl due diligence to expand
or modify its Transmission System to provide thguessted Firm Transmission
Service, provided the Transmission Customer agreesmpensate the
Transmission Provider for such costs pursuantéddéims of Section 27. The
Transmission Provider will conform to Good UtiliBractice in determining the
need for new facilities and in the design and aoiesibn of such facilities. The
obligation applies only to those facilities thag thiransmission Provider has the

right to expand or modify.
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15.4

15.5

15.6

Deferral of Service: The Transmission Provider may defer providingyiser

until it completes construction of new transmisdiacilities or upgrades needed
to provide Firm Point-To-Point Transmission Serwidgenever the Transmission
Provider determines that providing the requestedc=would, without such new
facilities or upgrades, impair or degrade reliapilo any existing firm services.
Other Transmission Service SchedulesEligible Customers receiving
transmission service under other agreements majnocerto receive transmission
service under those agreements until such timeasetagreements may be
modified.

Real Power LossesReal Power Losses are associated with all tresssom
service. The Transmission Provider is not obligdteprovide Real Power
Losses. The Transmission Customer is responsibleplacing losses associated
with all transmission service as calculated byTrensmission Provider.

If a Transmission Customer elects to take Real Pawss service from
the Transmission Provider, this service shall Hax@Real Power Loss return
options, which are (1) the simultaneous Real Pdwss return (a. k. a. net
delivery) option or (2) the financial settlementiop. The Real Power Loss
return option may be elected at the time the redenv is made or any time up to
60 calendar days prior to the time the energyhgdualed. Also, the

Transmission Customer shall provide at least 68ncidr days advance written
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notice to the Transmission Provider if the Real Bolaoss return option is to be
changed. In the absence of any notification froenransmission Customer, by
the time energy is first scheduled, as to the maoh®ss compensation, the
Transmission Customer will be deemed to have pext&eal Power Loss service
from the Transmission Provider, with financial ksttent as the default option.

If the simultaneous loss return option is choskea,Tiransmission
Customer shall return the Real Power Losses indua¢he Transmission
Provider along with the actual energy providedhsy Transmission Customer in
accordance with the Transmission Provider’s schegiaccounting procedures.
In that event, unless otherwise notified, the Traission Customer is assumed to
return the Real Power Losses concurrent with thedwed energy. The
Transmission Customer may need to purchase adalitiGansmission service to
cover such Real Power Losses.

If the financial settlement option is chosen, tmariBmission Customer shall
purchase an amount of energy equal to the totailt-hours of energy provided
by the Delivering Party(ies) at the Point(s) of &gt multiplied by the
appropriate Real Power Loss factor shown belowl rasmission Customer
electing to purchase Real Power Loss services dauso for all energy
scheduled for a particular reservation on a giveyn drhe Transmission

Customer will compensate the Transmission Provimeeach scheduled hour
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based on the prevailing on- or off-peak marketgatenergy applicable to that
hour. In this context, such market price equal§the sum of the simple
monthly average, on- or off-peak (all day Sundagoissidered off-peak), as-
delivered firm energy price at the California-Oradgorder (COB), and the
associated price at the ANPP High Voltage Switctiyf&alo Verde Nuclear
Generating Station), as Dow Jones, Inc., reportk puces via its news service.
In the absence of such energy prices, the Tranemigsovider will use an
alternate industry-recognized market clearing prasealso recognized by the

Transmission Provider. The prevailing market pdaa be found at Dow Jones’

Website www.dowjonesnews.conor can be derived from daily prices published

in the Wall Street Journal

The applicable Real Power Loss factors are showwbelf multiple
transmission paths are used, then the highestHReadr Loss factor will be used
for the entire schedule transacted.

@) For service using tH00 kV Pacific Direct Current (DC) Intertie between
the Nevada Oregon Border (NOB), and the Sylmar@wig Station
(Sylmar), California, and for service using #@0 kV DC Southern
Transmission System between the Intermountain 8watc near Delta,
Utah, and the Adelanto Switching Station, Califarra system loss factor

of 6.2 percent will be applied to adjust for limsses.
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(b)  For service using the 500 kV Pacific AlterngtiCurrent (AC) Intertie
between the California Oregon Border (COB), anday| a system loss
factor of 6.09 percent will be applied to adjustlfoe losses.

(c) For the path between the ANPP High Voltage &wiard (Palo Verde),
Arizona, and Sylmar; a system loss factor of 5.8&ent will be applied
to adjust for line losses.

(d) For service using the Transmission Providerangmission System,
transmission paths other than those listed abofastar of 4.8 percent
will be applied to adjust for line losses.

16  Transmission Customer Responsibilities
16.1 Conditions Required of Transmission CustomersPoint-To-Point
Transmission Service shall be provided by the Tmassion Provider only if the

following conditions are satisfied by the TransnuasCustomer:

a. The Transmission Customer has pending a Condphgiplication for
service;

b. The Transmission Customer meets the creditwues criteria set forth in
Section 11;

C. The Transmission Customer will have arrangemiengtace for any other

transmission service necessary to effect the dglivem the generating
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source to the Transmission Provider prior to theetservice under Part |l
of the Tariff commences;

d. The Transmission Customer agrees to pay fofauilties constructed
and chargeable to such Transmission Customer ufatet! of the Tariff,
whether or not the Transmission Customer takesceefor the full term
of its reservation; and

e. The Transmission Customer has executed a Po#fteint Service
Agreement.

16.2 Transmission Customer Responsibility for ThirdParty Arrangements: Any
scheduling arrangements that may be required ®r eflectric systems shall be
the responsibility of the Transmission Customeuesging service. The
Transmission Customer shall provide, unless wabyethe Transmission
Provider, notification to the Transmission Providintifying such systems and
authorizing them to schedule the capacity and gnerge transmitted by the
Transmission Provider pursuant to Part Il of thefffan behalf of the Receiving
Party at the Point of Delivery or of the DeliveriRgrty at the Point of Receipt.
However, the Transmission Provider will underta@sonable efforts to assist
the Transmission Customer in making such arrangencluding, without
limitation, providing any information or data reced by such other electric

system pursuant to Good Utility Practice.
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17 Procedures for Arranging Firm Point-To-Point Transmission Service
17.1 Application: A request for Firm Point-To-Point Transmissiom&ze for

periods of longer than one year must contain a@ewif\pplication to:

Department of Water and Power

of the City of Los Angeles

Attn: Power System Planning and Projects Managé€rooitracts
P.O. Box 51111, Room 1246

Los Angeles, California 90051-0100

Telefax Number: (213) 367-3829

Telephone Number: (213) 367-0231

at least sixty (60) days in advance of the calentamth in which service is to
commence. The Transmission Provider will considguests for such firm
service on shorter notice when feasible. Request¥m service for periods of
one year or less shall be subject to expeditedepiares that shall be negotiated
between the Parties within the time constraintsiged in Section 17.5. All
Firm Point-To-Point Transmission Service requektaifl be submitted by
entering the information listed below on the Trarssion Provider's OASIS.

Prior to implementation of the Transmission Proval®ASIS, a Completed
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Application may be submitted by providing the infation by telephone over the
Transmission Provider's time recorded telephore lispplications provided by

telephone shall be submitted to:

Manager of Energy Control Operations

Telephone Number: (818) 771-6575

Each of these methods will provide a time-stamgednd for establishing the
priority of the Application. If the Application fis to contain the information as
set forth in Section 17.2 and the non-refundabtegssing fee as set forth in
Section 17.3, the Application is automatically deendeficient and shall not be
given any priority.

17.2 Completed Application: A Completed Application shall provide all of the
information included in 18 Code of Federal Regolagi §2.20(b) including but
not limited to the following:

0] The identity, address, telephone number andifaile number of
the entity requesting service;

(i) A statement that the entity requestingvssr is, or will be upon
commencement of service, an Eligible Customer uttge ariff;

(i) The location of the Point(s) of Receipt aRdint(s) of Delivery

and the identities of the Delivering Parties arelReceiving
Parties;
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(v)

(vi)

(vii)

(viii)
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The location of the generating facility(ies)pplying the capacity
and energy and the location of the load ultimaseiywed by the
capacity and energy transmitted. The TransmisBronider will
treat this information as confidential except te #xtent that
disclosure of this information is required by tferiff, by
applicable state, local or municipal laws, rulegutations,
procedures or orders requiring such disclosureidiaability
purposes pursuant to Good Utility Practice, purst@aRTG
transmission information sharing agreements ohéceixtent the
Transmission Provider may be required to disclbsgérms of
any Service Agreement or of the proposed transaatio
connection with obtaining any necessary approvedseof..

A description of the supply characteristicdlué capacity and
energy to be delivered,

An estimate of the capacity and energy exgetd be delivered to
the Receiving Party;

The Service Commencement Date and the tdrtheorequested
Transmission Service; and

The transmission capacity requested forheBoint of Receipt and
each Point of Delivery on the Transmission Provider
Transmission System; customers may combine thguess for
service in order to satisfy the minimum transmissiapacity

requirement.

17.3 Processing FedExcept as provided in Section 22.2, an Applicafamn_ong-

Term Firm Point-To-Point Transmission Service shadlude a non-refundable

processing fee of $2500. Such fee shall be afpéda all Transmission
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Customers. The fee is intended to cover expemsesred by the Transmission
Provider to process a Completed Application purst@®ection 17. This fee
does not apply to costs to complete System Impacti&s or Facility Studies, or
to add new facilities pursuant to Section 19. pheressing fee must be received
by the Transmission Provider within three (3) basidays after the
Transmission Customer submits the required infaonatn the Transmission
Provider's OASIS. If the processing fee is notieed in the time allowed, the
Application is invalid.

17.4 Notice of Deficient Application: If an Application fails to meet the requirements
of the Tariff, the Transmission Provider shall hothe entity requesting service
within fifteen (15) days of receipt of the reasémssuch failure. The
Transmission Provider will attempt to remedy mideficiencies in the
Application through informal communications witretkligible Customer. If
such efforts are unsuccessful, the TransmissionidRoshall return the
Application. Upon receipt of a new or revised Apation that fully complies
with the requirements of Part Il of the Tariff, thégible Customer shall be
assigned a new priority consistent with the datiefnew or revised Application.

17.5 Response to a Completed ApplicationFollowing receipt of a Completed
Application for Firm Point-To-Point Transmissionr@iee, the Transmission

Provider shall make a determination of availatd@smission capability as
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17.6

required in Section 15.2. The Transmission Pravithall notify the Eligible
Customer as soon as practicable, but not latertthey (30) days after the date
of receipt of a Completed Application either (ijtifvill be able to provide service
without performing a System Impact Study or (iiyifch a study is needed to
evaluate the impact of the Application pursuaréstion 19.1. Responses by
the Transmission Provider must be made as sooraasgable to all completed
applications (including applications by its own etent function) and the timing
of such responses must be made on a non-discriomniaasis.

Execution of Service AgreementWhenever the Transmission Provider
determines that a System Impact Study is not reduand that the service can be
provided, it shall notify the Eligible Customersmon as practicable but no later
than thirty (30) days after receipt of the Compdeggplication. Where a System
Impact Study is required, the provisions of Secfi®rwill govern the execution
of a Service Agreement. Failure of an Eligible tOuger to execute and return
the Service Agreement within fifteen (15) days @iftés tendered by the
Transmission Provider will be deemed a withdrawal germination of the
Application. Nothing herein limits the right of &tligible Customer to file

another Application after such withdrawal and teration.

18 Procedures for Arranging Non-Firm Point-To-Point Transmission Service
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18.1

18.2

Application: Eligible Customers seeking Non-Firm Point-To-Rdiransmission
Service must submit a Completed Application toThensmission Provider.
Applications should be submitted by entering tHerimation listed below on the
Transmission Provider's OASIS. Prior to implem&ateof the Transmission
Provider's OASIS, a Completed Application may bensitted by providing the
information by telephone over the Transmission Riens time recorded

telephone line.

Manager of Energy Control Operations

Telephone Number: (818) 771-6575

Each of these methods will provide a time-stamgednd for establishing the
service priority of the Application. If the Apphation fails to contain the
information as set forth in Section 18.2, the Apglion is automatically deemed
deficient and shall not be given any priority.

Completed Application: A Completed Application shall provide all of the
information included in 18 Code of Federal Reguolasi § 2.20(b) including but
not limited to the following:

® The identity, address, telephone number andifaile number of
the entity requesting service;
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(i) A statement that the entity requestingvsm is, or will be upon
commencement of service, an Eligible Customer utige ariff;
(i) The Point(s) of Receipt and the Pointg§Delivery;
(iv) The maximum amount of capacity requestedaahdPoint of

Receipt and Point of Delivery; and

(V) The proposed dates and hours for initiatindg gmminating
transmission service hereunder.

In addition to the information specified above, whiequired to properly evaluate
system conditions, the Transmission Provider alag ask the Transmission

Customer to provide the following:

(vi) The electrical location of the initial souroéthe power to be
transmitted pursuant to the Transmission Customeyjisest for
service; and

(vii) The electrical location of the ultimate laad

The Transmission Provider will treat this infornaatiin (vi) and (vii) as
confidential at the request of the Transmissiont@usr except to the extent that
disclosure of this information is required by tieriff, by applicable state, local
or municipal laws, rules, regulations, procedunesrders requiring such
disclosure, for reliability purposes pursuant ta@dJtility Practice, pursuant to
RTG transmission information sharing agreements) tie extent the
Transmission Provider may be required to disclbsaé¢rms of any Service
Agreement or of the proposed transaction in conmeetith obtaining any

necessary approvals thereof.
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18.3

18.4

Reservation of Non-Firm Point-To-Point Transmssion Service: Requests for

monthly service shall be submitted no earlier thiaty (60) daydefore service

is to commence; requests for weekly service sleafitibmitted no earlier than

fourteen (14) daybefore service is to commence, requests for dailyice shall

be submitted no earlier than two (2) Working Dhg$ore service is to

commence, and requests for hourly service shalbenitted no earlier than two

(2) Working Dayshefore service is to commence. Requests forsereceived

later than 2:00 p.m. (Pacific Time) of the WorkiDgy prior to the day service is

scheduled to commence will be accommodated if jwaale.

Determination of Available Transmission Capaliity: Following receipt of a
tendered schedule the Transmission Provider wikeradetermination on a non-
discriminatory basis of available transmission talgg pursuant to Section 15.2.
Such determination shall be made as soon as r&alggoracticable after receipt,
but not later than the following time periods fbe tfollowing terms of service (i)

thirty (30) minutes for hourly service, (ii) thirt$0) minutes for daily service,

(iit) four (4) hours for weekly service, and (iwyd (2) Working Days for monthly

service

19 Additional Study Procedures For Firm Point-To-Pant Transmission Service

Requests
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19.1

19.2

Notice of Need for System Impact StudyAfter receiving a request for service,
the Transmission Provider shall determine on adisariminatory basis whether
a System Impact Study is needed. A descriptigh®fTransmission Provider's
methodology for completing a System Impact Studyavided in Attachment D.
If the Transmission Provider determines that aegdmpact Study is necessary
to accommodate the requested service, it shatifeom the Eligible Customer, as
soon as practicable. In such cases, the TrangmiBsovider shall within thirty
(30) days of receipt of a Completed Applicatiomder a System Impact Study
Agreement pursuant to which the Eligible Custonimallsagree to reimburse the
Transmission Provider for performing the requirggt®m Impact Study. For a
service request to remain a Completed Applicatioa Eligible Customer shall
execute the System Impact Study Agreement andrétto the Transmission
Provider within fifteen (15) days. If the Eligib@ustomer elects not to execute
the System Impact Study Agreement, its applicativall be deemed withdrawn.
System Impact Study Agreement and Cost Reimbsement:
® The System Impact Study Agreement will cleahecify the
Transmission Provider's estimate of the actual, ewst time for
completion of the System Impact Study. The chalgsl not exceed the
actual cost of the study. In performing the Sysbapact Study, the

Transmission Provider shall rely, to the extensog@bly practicable, on
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19.3

(ii)

(iii)

existing transmission planning studies. The ElgiBustomer will not be
assessed a charge for such existing studies; howbeeEligible
Customer will be responsible for charges assochatddany

modifications to existing planning studies that m@sonably necessary to
evaluate the impact of the Eligible Customer's estjfior service on the
Transmission System.

If in response to multiple Eligible Customeegjuesting service in relation
to the same competitive solicitation, a single 8ystmpact Study is
sufficient for the Transmission Provider to accondate the requests for
service, the costs of that study shall be pro-ratadng the Eligible
Customers.

For System Impact Studies that the Transmiss?rovider conducts on its
own behalf, the Transmission Provider shall re¢bedcost of the System

Impact Studies pursuant to Section 8.

System Impact Study ProceduresUpon receipt of an executed System Impact

Study Agreement, the Transmission Provider will dge diligence to complete

the required System Impact Study within a one heddwenty (120) day period.

The System Impact Study shall identify any systemstraints and redispatch

options, additional Direct Assignment FacilitiesNetwork Upgrades required to

provide the requested service. In the event tireftansmission Provider is
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19.4

unable to complete the required System Impact Siithyn such time period, it
shall so notify the Eligible Customer and provigeestimated completion date
along with an explanation of the reasons why agldiiti time is required to
complete the required studies. A copy of the ceteol System Impact Study and
related work papers shall be made available tdctiggble Customer. The
Transmission Provider will use the same due diligein completing the System
Impact Study for an Eligible Customer as it usegmvbompleting studies for
itself. The Transmission Provider shall notify thigyible Customer immediately
upon completion of the System Impact Study if thenBmission System will be
adequate to accommodate all or part of a requeskefwice or that no costs are
likely to be incurred for new transmission facégior upgrades. In order for a
request to remain a Completed Application, withiteén (15) days of

completion of the System Impact Study the EligiBlestomer must execute a
Service Agreement or the Application shall be destteeminated and withdrawn.
Facilities Study Procedures:If a System Impact Study indicates that additions
or upgrades to the Transmission System are needrgply the Eligible
Customer's service request, the Transmission Regwidthin thirty (30) days of
the completion of the System Impact Study, shallléz to the Eligible Customer
a Facilities Study Agreement pursuant to whichEhegible Customer shall agree

to reimburse the Transmission Provider for perfogrthe required Facilities
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Study. For a service request to remain a Compl&gggication, the Eligible
Customer shall execute the Facilities Study Agre#raad return it to the
Transmission Provider within fifteen (15) days.tHé Eligible Customer elects
not to execute the Facilities Study Agreementajaglication shall be deemed
withdrawn. Upon receipt of an executed Facilit#gdy Agreement, the
Transmission Provider will use due diligence to ptete the required Facilities
Study within a sixty (60) day period. If the Tramission Provider is unable to
complete the Facilities Study in the allotted tipggiod, the Transmission
Provider shall notify the Transmission Customer pravide an estimate of the
time needed to reach a final determination alorth am explanation of the
reasons that additional time is required to coneplleé study. When completed,
the Facilities Study will include a good faith esdte of (i) the cost of Direct
Assignment Facilities to be charged to the TransimmsCustomer, (ii) the
Transmission Customer's appropriate share of teeat@ny required Network
Upgrades as determined pursuant to the provisibRau Il of the Tariff, and

(iii) the time required to complete such plannimgl @onstruction and initiate the
requested service. The Transmission Customer gtwlide the Transmission
Provider with a letter of credit or other reasoediolrm of security acceptable to
the Transmission Provider equivalent to the cobtew facilities or upgrades

consistent with commercial practices as establiftyeitie Uniform Commercial
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19.5

19.6

19.7

Code. The Transmission Customer shall have tf@@y days to execute a
Service Agreement and provide the required letterexdit or other form of
security or the request will no longer be a Cormgaehpplication and shall be
deemed terminated and withdrawn.

Facilities Study Modifications: Any change in design arising from inability to
site or construct facilities as proposed will requdevelopment of a revised good
faith estimate. New good faith estimates also bellrequired in the event of new
statutory or regulatory requirements that are éffedefore the completion of
construction or other circumstances beyond therabot the Transmission
Provider that significantly affect the final cogtreew facilities or upgrades to be
charged to the Transmission Customer pursuanetprbvisions of Part Il of the
Tariff.

Due Diligence in Completing New FacilitiesThe Transmission Provider shall
use due diligence to add necessary facilities grage its Transmission System
within a reasonable time. The Transmission Prawdi not upgrade its existing
or planned Transmission System in order to prothéerequested Firm Point-To-
Point Transmission Service if doing so would impistem reliability or
otherwise impair or degrade existing firm service.

Partial Interim Service: If the Transmission Provider determines thatiit mot

have adequate transmission capability to satighfuh amount of a Completed
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19.8

Application for Firm Point-To-Point Transmissionr@iee, the Transmission
Provider nonetheless shall be obligated to offer@movide the portion of the
requested Firm Point-To-Point Transmission Serthed¢ can be accommodated
without addition of any facilities and through replitch. However, the
Transmission Provider shall not be obligated tosgle the incremental amount
of requested Firm Point-To-Point Transmission Servhat requires the addition
of facilities or upgrades to the Transmission Systmtil such facilities or
upgrades have been placed in service.

Expedited Procedures for New Facilitiesin lieu of the procedures set forth
above, the Eligible Customer shall have the optitoexpedite the process by
requesting the Transmission Provider to tendenattine, together with the
results of required studies, an "Expedited Sergigeeement” pursuant to which
the Eligible Customer would agree to compensatd thasmission Provider for
all costs incurred pursuant to the terms of theffTalin order to exercise this
option, the Eligible Customer shall request in ingtan expedited Service
Agreement covering all of the above-specified itewithin thirty (30) days of
receiving the results of the System Impact Stueyidlying needed facility
additions or upgrades or costs incurred in progdire requested service. While
the Transmission Provider agrees to provide thgitité Customer with its best

estimate of the new facility costs and other chatbat may be incurred, such
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estimate shall not be binding and the Eligible Gomr must agree in writing to
compensate the Transmission Provider for all dostgred pursuant to the
provisions of the Tariff. The Eligible Customemaitexecute and return such an
Expedited Service Agreement within fifteen (15) slay its receipt or the Eligible
Customer's request for service will cease to beraflleted Application and will

be deemed terminated and withdrawn.

20 Procedures if The Transmission Provider is Unaklto Complete New Transmission

Facilities for Firm Point-To-Point Transmission Sewice

20.1

Delays in Construction of New Facilities:f any event occurs that will
materially affect the time for completion of neveildies, or the ability to
complete them, the Transmission Provider shall ptymmotify the Transmission
Customer. In such circumstances, the Transmigaionider shall within thirty
(30) days of notifying the Transmission Customeswéh delays, convene a
technical meeting with the Transmission Customevi@muate the alternatives
available to the Transmission Customer. The Trasson Provider also shall
make available to the Transmission Customer stuahdsvork papers related to
the delay, including all information that is in thessession of the Transmission
Provider that is reasonably needed by the Trangmis3ustomer to evaluate any

alternatives.
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20.2

20.3

Alternatives to the Original Facility Additions: When the review process of
Section 20.1 determines that one or more alteregixist to the originally
planned construction project, the Transmission iemshall present such
alternatives for consideration by the Transmis§laistomer. If, upon review of
any alternatives, the Transmission Customer degirgmintain its Completed
Application subject to construction of the alteratfacilities, it may request the
Transmission Provider to submit a revised ServigeeAment for Firm Point-To-
Point Transmission Service. If the alternativerapph solely involves Non-Firm
Point-To-Point Transmission Service, the Transmars§trovider shall promptly
tender a Service Agreement for Non-Firm Point-T@Pdransmission Service
providing for the service. In the event the Traissmon Provider concludes that
no reasonable alternative exists and the Transonis3ustomer disagrees, the
Transmission Customer may seek relief under theutisresolution procedures
pursuant to Section 12.

Refund Obligation for Unfinished Facility Additions: If the Transmission
Provider and the Transmission Customer mutuallg@gat no other reasonable
alternatives exist and the requested service camptovided out of existing
capability under the conditions of Part Il of thariff, the obligation to provide
the requested Firm Point-To-Point Transmission iBershall terminate.

However, the Transmission Customer shall be resple®r all prudently
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incurred costs by the Transmission Provider thraghtime construction was

suspended.

21 Provisions Relating to Transmission Constructiomnd Services on the Systems of

Other Utilities

21.1

21.2

Responsibility for Third-Party System Additiors: The Transmission Provider
shall not be responsible for making arrangementariy necessary engineering,
permitting, and construction of transmission otrdisition facilities on the
system(s) of any other entity or for obtaining aegulatory approval for such
facilities. The Transmission Provider will undésareasonable efforts to assist
the Transmission Customer in obtaining such arnawegs, including, without
limitation, providing any information or data reqed by such other electric
system pursuant to Good Utility Practice.

Coordination of Third-Party System Additions: In circumstances where the
need for transmission facilities or upgrades isiified pursuant to the provisions
of Part Il of the Tariff, and if such upgrades het require the addition of
transmission facilities on other systems, the Trassion Provider shall have the
right to coordinate construction on its own systeith the construction required
by others. The Transmission Provider, after caaioh with the Transmission
Customer and representatives of such other systamsdefer construction of its

new transmission facilities, if the new transmissiacilities on another system
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cannot be completed in a timely manner. The Tragson Provider shall notify
the Transmission Customer in writing of the basisany decision to defer
construction and the specific problems which mestdsolved before the
Transmission Provider will initiate or resume coustion of new facilities.
Within sixty (60) days of receiving written notiéiion by the Transmission
Provider of its intent to defer construction pursu® this section, the
Transmission Customer may challenge the decisi@atdordance with the
dispute resolution procedures pursuant to Secton 1
22 Changes in Service Specifications
22.1 Modifications On a Non-Firm Basis: The Transmission Customer taking Firm
Point-To-Point Transmission Service may requesiltlamsmission Provider to
provide transmission service on a non-firm baser &eceipt or Delivery Points
other than those specified in the Service Agreer(i@#condary Receipt and
Delivery Points"), in amounts not to exceed itefitapacity reservation, without
incurring an additional Non-Firm Point-To-Point fismission Service charge or
executing a new Service Agreement, subject todhewing conditions.
€) Service provided over Secondary Receipt oni@g}i Points will be non-
firm only, on an as-available basis and will natpdace any firm or non-
firm service reserved or scheduled by third-panieder the Tariff or by

the Transmission Provider on behalf of its Nativad Customers.
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(b)

(©)

(d)

The sum of all Firm and Non-Firm Point-To-Poimansmission Service
provided to the Transmission Customer at any tiorsyant to this
section shall not exceed the Reserved Capacityeimelevant Service
Agreement under which such services are provided.

The Transmission Customer shall retain itstrigtschedule Firm Point-
To-Point Transmission Service at the Receipt and/éry Points
specified in the relevant Service Agreement inaimount of its original
capacity reservation.

Service over Secondary Receipt or Delivery Boim a non-firm basis
shall not require the filing of an Application fhion-Firm Point-To-Point
Transmission Service under the Tariff. Howevdrotier requirements
of Part Il of the Tariff (except as to transmissrates) shall apply to
transmission service on a non-firm basis over SéagnReceipt or

Delivery Points.

22.2 Maodification On a Firm Basis: Any request by a Transmission Customer to

modify Receipt or Delivery Points on a firm badmsk be treated as a new

request for service in accordance with Sectiondrédf, except that such

Transmission Customer shall not be obligated togragdditional processing fee

if the capacity reservation does not exceed theuatnm@served in the existing

Service Agreement. While such new request is pegndhe Transmission
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Customer shall retain its priority for service la €existing firm Receipt and
Delivery Points specified in its Service Agreement.

23 Sale or Assignment of Transmission Service

23.1 Procedures for Assignment or Transfer of Serge: Subject to the

Transmission Provider’s approval, a Transmissiost@uer may sell, assign, or
transfer all or a portion of its rights under isrdce Agreement, but only to
another Eligible Customer (the Assignee) subje&dbedules 7 or 8 of the
Tariff, whichever is applicable. The Transmiss@ustomer that sells, assigns or
transfers its rights under its Service Agreemehgei®after referred to as the
Reseller. Compensation to the Reseller shall xaeed the higher of (i) the
original rate paid by the Reseller, (ii) the Tramssion Provider's maximum rate
on file at the time of the assignment, or (iii) Reseller's opportunity cost capped
at the Transmission Provider's cost of expanslbthe Assignee does not request
any change in the Point(s) of Receipt or the Pgjrdf Delivery, or a change in
any other term or condition set forth in the oragi®ervice Agreement, the
Assignee will receive the same services as didRtgeller and the priority of
service for the Assignee will be the same as thie@Reseller. A Reseller shall
notify and obtain the Transmission Provider’s veritconsent prior to any
assignment or transfer of service. Upon TranssBirrovider’s written consent

to an assignment or transfer of service the Assign# be subject to all terms
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and conditions of this Tariff. If the Assignee uegts a change in service, the
reservation priority of service will be determinagthe Transmission Provider
pursuant to Section 13.2.

23.2 Limitations on Assignment or Transfer of Serwe: If the Assignee requests a
change in the Point(s) of Receipt or Point(s) oli\i@ey, or a change in any other
specifications set forth in the original Servicerdgment, such requested change
is subject to the prior approval of the Transmisgtoovider. The Assignee shall
compensate the Transmission Provider for perforramgSystem Impact Study
needed to evaluate the capability of the TransmisSiystem to accommodate the
proposed change and any additional costs resutng such change. The
Reseller shall remain liable for the performancalbbbligations under the
Service Agreement, except as specifically agredyy tihe Parties through an
amendment to the Service Agreement.

23.3 Information on Assignment or Transfer of Serwte: In accordance with
Section 4, Resellers may use the Transmission e0siOASIS to post
transmission capacity available for resale.

24 Metering and Power Factor Correction at Receipaind Delivery Points(s)

24.1 Transmission Customer Obligations:Unless otherwise agreed, the

Transmission Customer shall be responsible foailnsg and maintaining

compatible metering and communications equipmeatturately account for the
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capacity and energy being transmitted under Paftthe Tariff and to
communicate the information to the Transmissiorviéler. Such equipment
shall remain the property of the Transmission Qusio
24.2 Transmission Provider Access to Metering DataThe Transmission Provider
shall have access to metering data, which may nedsbp be required to facilitate
measurements and billing under the Service Agreemen
24.3 Power Factor: Unless otherwise agreed, the Transmission Cust@mequired
to maintain a power factor within the same rangthaslransmission Provider
pursuant to Good Utility Practices. The powerdacequirements are specified
in the Service Agreement where applicable.
25 Compensation for Transmission Service
Rates for Firm and Non-Firm Point-To-Point Transita Service are provided in the
Schedules appended to the Tariff: Firm Point-T@Pbransmission Service (Schedule 7); and
Non-Firm Point-To-Point Transmission Service (Salled). The Transmission Provider shall
use Part Il of the Tariff to make its Third-Partgl&. The Transmission Provider shall account
for such use at the applicable Tariff rates, punsta Section 8.
26 Stranded Cost Recovery
The Transmission Provider may seek to recover dé@uosts from the Transmission
Customer pursuant to this Tariff.

27 Compensation for New Facilities and Redispatch@sts
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Whenever a System Impact Study performed by thashnéssion Provider in connection
with the provision of Firm Point-To-Point Transmas Service identifies the need for new
facilities, the Transmission Customer shall be oesfble for such costs. Whenever a System
Impact Study performed by the Transmission Providentifies capacity constraints that may be
relieved more economically by redispatching thensraission Provider's resources than by
building new facilities or upgrading existing fatiés to eliminate such constraints, the

Transmission Customer shall be responsible forddespatch costs.
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SCHEDULE 1

Scheduling, System Control and Dispatch Service

This service is required to schedule the movemepower through, out of, within, or
into a Control Area. This service can be providaly by the operator of the Control Area in
which the transmission facilities used for transius service are located. Scheduling, System
Control and Dispatch Service is to be provideddliyeby the Transmission Provider (if the
Transmission Provider is the Control Area operaboiindirectly by the Transmission Provider
making arrangements with the Control Area operttatr performs this service for the
Transmission Provider's Transmission System. Taasmission Customer must purchase this
service from the Transmission Provider or the GadrArea operator. The charges for
Scheduling, System Control and Dispatch Serviceabe based on the rates set forth below.
To the extent the Control Area operator perfornis skervice for the Transmission Provider,
charges to the Transmission Customer are to radldgta pass-through of the costs charged to

the Transmission Provider by that Control Area afmt
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RATE

$134.39 per Transaction.

A Transaction is defined as each schedule occuwitign a single calendar day which
utilizes a specific combination of a Delivering §aPoint of Receipt, Point of Delivery, and
provider(s) of Ancillary Services. Modifications the hourly energy component of the schedule
will not be considered a separate Transaction. rogifications to a schedule which change
the Point of Receipt, Point of Delivery or provi@igrof Ancillary Services will be considered a

separate Transaction.
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SCHEDULE 2

Reactive Supply and Voltage Control from
Generation Sources Service

In order to maintain transmission voltages on then$mission Provider's transmission
facilities within acceptable limits, generationifaies under the control of the control area
operator are operated to produce (or absorb) vegptwer. Consequently, Reactive Supply and
Voltage Control from Generation Sources Servicetrhagprovided for each transaction on the
Transmission Provider's transmission facilitiefie Bmount of Reactive Supply and Voltage
Control from Generation Sources Service that mastupplied with respect to the Transmission
Customer's transaction is based on the reactivepsupport necessary to maintain transmission
voltages within limits that are generally accepgtethe region and consistently adhered to by the
Transmission Provider.

Reactive Supply and Voltage Control from GeneraSources Service is to be provided
directly by the Transmission Provider (if the Tramssion Provider is the Control Area operator)
or indirectly by the Transmission Provider makimgpagements with the Control Area operator
that performs this service for the Transmissiorvieier's Transmission System. The
Transmission Customer must purchase this service fthe Transmission Provider or the
Control Area operator. The charges for such semwidl be based on the rates set forth below.

To the extent the Control Area operator perfornis service for the Transmission Provider,
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charges to the Transmission Customer are to radldgta pass-through of the costs charged to

the Transmission Provider by the Control Area ofzegra

RATES

POINT-TO-POINT TRANSMISSION SERVICE

For Reactive Supply and Voltage Control from GetienaSources Service, the

Transmission Customer shall compensate the Trassmifrovider $0.33 per MW-hour of

energy the Transmission Customer schedules.
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SCHEDULE 3

Regulation and Frequency Response Service

Regulation and Frequency Response Service is ragdssprovide for the continuous
balancing of resources (generation and interchangk)load and for maintaining scheduled
Interconnection frequency at sixty cycles per sdg@® Hz). Regulation and Frequency
Response Service is accomplished by committingrangeneration whose output is raised or
lowered (predominantly through the use of autonggicerating control equipment) as necessary
to follow the moment-by-moment changes in loade ®bligation to maintain this balance
between resources and load lies with the Transomd2iovider (or the Control Area operator
that performs this function for the Transmissionwder). The Transmission Provider must
offer this service, and the Transmission Customestrpurchase this service, only when the
transmission service is used to serve generatitmadrwithin the Transmission Provider’'s
Control Area. In that event, the Transmission Gunglr must either purchase this service from
the Transmission Provider or make alternative coaiga arrangements to satisfy its Regulation
and Frequency Response Service obligation. Theianw and charges for Regulation and
Frequency Response Service are set forth belowth&@ extent the Control Area operator

performs this service for the Transmission Providearges to the Transmission Customer are to
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reflect only a pass-through of the costs chargdbadrransmission Provider by that Control
Area operator.

The Transmission Customer shall identify in its Aggtion the manner by which it
intends to provide for Regulation and FrequencypRase Service. The use of any resources
owned by parties other than the Transmission Pemstall conform to applicable the Western
Systems Coordinating Council (WSCC) and the Nomfefican Electric Reliability Council

(NERC) criteria.

RATES

POINT-TO-POINT TRANSMISSION SERVICE
1. Yearly service rate: $20.82 per kW of Resei@agacity
2. Monthly service rate: $1.73 per kW of Reser@agbacity
3. Weekly service rate: $0.40 per kW of ReservagaCity
4. Dally service rate: $0.057 per kW of Reser@aghacity
5. Hourly service rate: $0.0024 per kW of Resdr@apacity

Energy Charge

For each kWh delivered, the prevailing on- andpefik market prices for energy , as defined in

Section 15.6.
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SCHEDULE 4

Energy Imbalance Service

Energy Imbalance Service is provided when a diffeeeoccurs between the scheduled
and the actual delivery of energy to a load locatglin a Control Area over a single hour. The
Transmission Provider must offer this service, e Transmission Customer must purchase
this service, only when the transmission serviaesed to serve generation or load within the
Transmission Provider’'s Control Area. In that dyéime Transmission Customer must either
purchase this service from the Transmission Prowodenake alternative comparable
arrangements to satisfy its Energy Imbalance Semftigation. To the extent the Control Area
operator performs this service for the Transmis$imvider, charges to the Transmission
Customer are to reflect only a pass-through ottists charged to the Transmission Provider by
that Control Area operator.

The Transmission Provider shall apply an hourlyialgsn band of +/- 1.5 percent (with
a minimum of 2 MWh) to the Transmission Customseiseduled transaction.

A Positive Energy Deviation occurs in any hour wihaore energy is delivered to the
Transmission Provider by the Delivering Party(igbg)n to the Receiving Party by the
Transmission Provider, including applicable loss€Bus the Receiving Party receives less

energy than scheduled.
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A Negative Energy Deviation occurs when more enéglelivered to the Receiving
Party by the Transmission Provider, including aggilie losses, than to the Transmission
Provider by the Delivering Party(ies). Thus, trec&ving Party receives more energy than
scheduled.

The Transmission Customer shall compensate faaemtmulated energy imbalances
within the above mentioned deviation band by the @rthe calendar month following the
calendar month in which such deviation occurredergy imbalances are to be eliminated by
returning or collecting energy in kind during pe&$an which conditions are similar to those
when the imbalance occurred (e. g., weekday, oRk-pears). If a net negative energy deviation
within the deviation band is not corrected by thd ef such period, and for all net negative
energy deviations outside the deviation band, ttamdmission Customer shall be billed at the
prevailing on- and off-peak market prices for eyers defined in Section 15.6. If a net positive
energy deviation within the deviation band is natrected by the end of such period, and for all
net positive energy deviations outside the dewualtiand, the Transmission Customer shall have

forfeited all rights to collect such energy or ®dompensated for it in any other way.
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SCHEDULE 5

Operating Reserve - Spinning Reserve Service

Spinning Reserve Service is needed to serve loatkdiately in the event of a system
contingency. Spinning Reserve Service may be gealvby generating units that are on-line and
loaded at less than maximum output. The TransamsBiovider must offer this service, and the
Transmission Customer must purchase this servidg wehen the transmission service is used to
serve generation or load within the Transmissiavi@er's Control Area. In that event, the
Transmission Customer must either purchase thiscgeirom the Transmission Provider or
make alternative comparable arrangements to satsspinning Reserve Service obligation.
The amount of and charges for Spinning Reservei@eave set forth below. To the extent the
Control Area operator performs this service for Tn@nsmission Provider, charges to the
Transmission Customer are to reflect only a passatih of the costs charged to the
Transmission Provider by that Control Area operator

The operating reserve requirement (Spinning Reseeveice and Supplemental Reserve
Service) of a Transmission Customer, required tetid¢SCC and NERC reliability
requirements, shall be no less than one hundredereh percent (107%) of the Transmission
Customer’s hourly firm load, minus the maximum autpf the Transmission Customer’s

uncommitted firm resources that can be achievedrir(10) minutes. The Transmission
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Customer shall provide for spinning reserve regquéets equal to at least three and one-half
percent (3.5%) of the Transmission Customer’s lydiinin load.

If reserves are provided by any party other thanTtransmission Provider, sufficient
transmission capacity shall be purchased to prdaidihe delivery of reserves under any
credible single contingency. Reserves shall ngirbgided by the same generation resource
supplying load, since loss of this resource reprssa credible single contingency.

The Transmission Customer shall identify in its Aggtion the manner by which it
intends to provide for spinning reserve. The Useng resources owned by parties other than
the Transmission Provider as spinning reserve ressishall be subject to verification by the
Transmission Provider, and such resources shalboorto applicable WSCC and NERC

criteria for spinning reserve.
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Energy delivered from the Transmission Providepimsing reserve will be collected at

the prevailing on- and off-peak market prices foergy, as defined in Section 15.6.

RATES

POINT-TO-POINT TRANSMISSION SERVICE
1. Yearly service rate $59.93 per kW of spinniegarve capacity
2. Monthly service rate $4.99 per kW of spinniegerve capacity
3. Weekly service rate $1.15 per kW of spinningeree capacity
4, Daily service rate $0.165 per kW of spinninger@e capacity
5. Hourly service rate $0.0069 per kW of spinniegerve capacity
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SCHEDULE 6

Operating Reserve - Supplemental Reserve Service

Supplemental Reserve Service is needed to serdandhe event of a system
contingency; however, it is not available immediate serve load but rather within ten (10)
minutes. Supplemental Reserve Service may begedwy generating units that are on-line but
unloaded, by quick-start generation or by intenlptload. The Transmission Provider must
offer this service, and the Transmission Customastrmpurchase this service, only when the
transmission service is used to serve generatidmadrwithin the Transmission Provider’'s
Control Area. In that event, the Transmission Gunglr must either purchase this service from
the Transmission Provider or make alternative coaiga arrangements to satisfy its
Supplemental Reserve Service obligation. The atoiuaind charges for Supplemental Reserve
Service are set forth below. To the extent thet@bArea operator performs this service for the
Transmission Provider, charges to the TransmisSigstomer are to reflect only a pass-through
of the costs charged to the Transmission Provigenh&t Control Area operator.

The operating reserve requirement (Spinning Reseeveice and Supplemental Reserve
Service) of a Transmission Customer, required tetid¢SCC and NERC reliability
requirements, shall be no less than one hundredeweh percent (107%) of the Transmission

Customer’s hourly firm load, minus the maximum autpf the Transmission Customer’s
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uncommitted firm resources that can be achievednr(10) minutes. Of the remaining
operating reserve requirements, the TransmissiatoGwer shall provide for supplemental
reserve to the extent that it has not already lbegared by Spinning Reserve as per Schedule 5
of this Tariff.

If reserves are provided by any party other thanTiansmission Provider, sufficient
transmission capacity shall be purchased to prdaidihe delivery of reserves under any
credible single contingency.

The Transmission Customer shall identify in its Aggtion the manner by which it
intends to provide for supplemental reserve. T¢eaf any resources owned by parties other
than the Transmission Provider as supplementatwvesesources shall be subject to verification
by the Transmission Provider and such resourcdbcsirdorm to applicable WSCC and NERC
criteria for supplemental reserve.

Energy delivered from the Transmission Providetp@emental Reserve will be

collected at the prevailing on- and off-peak magkates for energy, as defined in Section 15.6.
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RATES

POINT-TO-POINT TRANSMISSION SERVICE

1. Yearly service rate $66.33 per kW of supple@ler@serve capacity
2. Monthly service rate $5.53 per kW of supplerakrdserve capacity
3. Weekly service rate $1.28 per kW of supplemeaeterve capacity
4, Daily service rate $0.182 per kW of supplemiergserve capacity
5. Hourly service rate $0.008 per kW of supplerakraserve capacity
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SCHEDULE 7

Long-Term Firm and Short-Term Firm Point-To-Point

Transmission Service

The Transmission Customer shall compensate thesiiniasion Provider each month for

Reserved Capacity at the sum of the applicablegelsaset forth below:

1) Yearly delivery: $46.68 per kW of Reserved Capacity per year.
2) Monthly delivery: $3.89 per kW of Reserved Capacity per month.
3) Weekly delivery: $0.90 per kW of Reserved Capacity per week.
4) Daily delivery: $0.15 per kW of Reserved Capacity per day.

The total demand charge in any week, pursuantésexrvation for Daily delivery, shall not
exceed the rate specified in section (3) abovegithe highest amount in kilowatts of Reserved
Capacity in any day during such week.

The corresponding monthly, weekly, and daily ratescalculated using 12 months a
year, 52 weeks per year and, 6 peak days per wesbectively.
5) Discounts Four principal requirements apply to discouwistfansmission service as
follows (1) any offer of a discount made by thafsmission Provider must be announced to all

Eligible Customers solely by posting on the OASE,any customer-initiated requests for
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discounts (including requests for use by one's adale merchant or an affiliate's use) must
occur solely by posting on the OASIS, (3) onceszalint is negotiated, details must be
immediately posted on the OASIS, and (4) the Trassion Customer is prohibited from selling
the discounted transmission capacity obtained puntsio this Tariff, either in whole or in part,
to any Third-Party. For any discount agreed umorsérvice on a path, from point(s) of receipt
to point(s) of delivery, the Transmission Providaist offer the same discounted transmission

service rate for the same time period to all ElgiBustomers on the same path.
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SCHEDULE 8

Non-Firm Point-To-Point Transmission Service

The Transmission Customer shall compensate thesiimiasion Provider for Non-Firm

Point-To-Point Transmission Service up to the stith@ applicable charges set forth below:

1) Monthly delivery: $3.89 per kW of Reserved Capacity per month.
2) Weekly delivery:. $0.90 per kW of Reserved Capacity per week.
3) Daily delivery $0.15 per kW of Reserved Capacity per day.

The total demand charge in any week, pursuantéservation for Daily delivery, shall
not exceed the rate specified in section (2) alioves the highest amount in kilowatts of
Reserved Capacity in any day during such week.

4) Hourly delivery: The basic charge shall be that agreed upond#nties at the time this
service is reserved and in no event shall excecadD$@WH. The total demand charge in any
day, pursuant to a reservation for Hourly delivestyall not exceed the rate specified in section
(3) above times the highest amount in kilowattReserved Capacity in any hour during such
day. In addition, the total demand charge in apgky pursuant to a reservation for Hourly or
Daily delivery, shall not exceed the rate specifiedection (2) above times the highest amount

in kilowatts of Reserved Capacity in any hour dgrsuch week.
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The corresponding monthly, weekly, daily, and hpuates are calculated using 12
months per year, 52 weeks per year, 6 peak daywegek, and 16 peak hours per day,
respectively.

5) Discounts Four principal requirements apply to discouwtstfansmission service as
follows (1) any offer of a discount made by thafsmission Provider must be announced to all
Eligible Customers solely by posting on the OASEj,any customer-initiated requests for
discounts (including requests for use by one's edale merchant or an affiliate's use) must
occur solely by posting on the OASIS, (3) onceszalint is negotiated, details must be
immediately posted on the OASIS, and (4) the Trassion Customer is prohibited from selling
the discounted transmission capacity obtained puntsio the Tariff, either in whole or in part, to
any Third-Party. For any discount agreed uporsévice on a path, from point(s) of receipt to
point(s) of delivery, the Transmission Provider tmffer the same discounted transmission

service rate for the same time period to all ElgiBustomers on the same path.
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2.0

3.0

4.0

5.0

ATTACHMENT A

Form of Service Agreement For
Long-term Firm Point-To-Point Transmission Service

PARTIES: The Parties to this Service Agreement for LongatEirm Point-to-Point
Transmission Service, DWP No. (“ServigeeBment”), are
(“Trasgm Customer”), and

The City of Los Angeles by and through the Depantihoé \Water and Power
(“Transmission Provider”), a department organized existing under the Charter of the
City of Los Angeles, a municipal corporation of Btate of California, hereinafter
referred to individually as “Party” and collectiyeds “Parties”.

AGREEMENT: In consideration of the mutual covenants and agee¢s contained
herein, the Parties hereby agree as follows.

EFFECTIVE DATE and TERM:

3.1 Effective Date: This Service Agreement shall becefiiective when duly
executed by the Parties.

3.2  Termination Date: This Service Agreement shall cw in full force and effect
until the earlier of: (i) termination by mutual agment of the Parties; (ii)
termination by Transmission Provider under Secti8ri of the Tariff; or (iii)
23:59 hours (Pacific Prevailing Time) on the Teration Date shown in Section
1.0 of the Specifications, which is attached hetleand made a part hereof.

TARIFFE: The Transmission Provider’'s Open Access TransomsT ariff (“Tariff”) is
incorporated herein as located at
http://www.oatioasis.com/LDWP/LDWPdocs/OATT_Octob2001 REV_2.do@nd made a part
hereof.

TRANSMISSION SERVICE

5.1 The Transmission Customer has been determinedebyrdnsmission Provider to
have a Completed Application for Firm Point-To-Rdinansmission Service
under the Tariff.
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5.2  The Transmission Customer has provided to the Tmaasson Provider an
Application processing fee in accordance with th@ssions of Section 17.3 of
the Tariff.

5.3  Service under this Service Agreement shall commendbe later of (I) the
requested service commencement date, or (2) tleeodatvhich construction of
any Direct Assignment Facilities and/or Network thades are completed.
Service under this Service Agreement shall termiparsuant to Section 3.2 of
this Service Agreement.

5.4  The Transmission Provider agrees to provide and thesmission Customer
agrees to take and pay for Firm Point-To-Point $naission Service in
accordance with the provisions of Part Il of theiffand this Service
Agreement.

EFFECT OF SECTION HEADINGSSection headings appearing in this Service
Agreement are inserted for convenience only antl shabe construed as interpretations
of text.

NO DEDICATION OF FACILITIES:Any undertaking by one Party to the other Party
under any provisions of this Service Agreementlgiwlconstitute the dedication of the
system or any portion thereof of either Party @ plblic or to the other Party or any
other person or entity, and it is understood andedjthat any such undertaking by either
Party shall cease upon the termination of suchyRasbligations under this Service
Agreement.

WAIVERS: Any waiver at any time by either Party of its rigwvith respect to a default
under this Service Agreement, or with respect §paher matter arising in connection
with this Service Agreement, shall not be deemeaiaer with respect to any
subsequent default or other matter arising in comnore therewith. Any delay, short of
the statutory period of limitation in assertingemforcing any right, shall not be deemed
a waiver of such right.

RELATIONSHIP OF PARTIESThe covenants, obligations, and liabilities of Beties
are intended to be several and not joint or callectind nothing contained in this
Agreement shall ever be construed to create amciasien, joint venture, trust or
partnership, or to impose a trust or partnershiggnant, obligation, or liability, on or
with regard to either Party. Each Party shallfegvidually responsible for its own
covenants, obligations, and liabilities as providethis Service Agreement. Neither
Party shall be under the control of or shall deemantrol the other Party. Neither Party
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10.0

11.0

12.0

13.0

14.0

15.0

shall be the agent of or have a right or powerind the other Party without such other
Party’s written consent.

NO THIRD-PARTY RIGHTS:The Parties do not intend to create rights inparant

remedies to, any Third Party as a beneficiary isf 8ervice Agreement or of any duty,
covenant, obligation, or undertaking establisha@ine

GOVERNING LAW: This Service Agreement shall be interpreted, gueeiby, and
construed under the laws of the State of Califowith venue in the City of Los Angeles.

ENTIRE AGREEMENT:This Service Agreement contains the entire agreéamd
understanding between the Parties, their agentsemployees as to the subject matter of
this Service Agreement. This Service Agreement beagmended only by a written
document signed by the Parties. It is understgotthé Parties that the terms and
conditions of this Service Agreement are uniquihéotransactions described herein and
shall not, therefore, be considered as precedeminfpfuture transactions between the
Parties or between any of the Parties and a Thirty PEach Party acknowledges that
each Party was represented by counsel in the migotiand that it has been authorized
to execute this Service Agreement. The TransmsSigsstomer represents and warrants
that it is free to enter into this Service Agreeiraamd to perform each of the terms and
covenants of it. The Transmission Customer reptesend warrants that it is not
restricted or prohibited, contractually or othemyigom entering into and performing
this Service Agreement, and that the executionpantbrmance of this Service
Agreement by the Transmission Customer will notstibmte a violation or breach of any
other Agreement between it and any other pers@miity.

ATTORNEY FEES AND COSTSBoth Parties agree that in any action to enfdnee t
terms of this Service Agreement that each Partlf sBeaesponsible for it own attorney
fees and costs.

SEVERABILITY: If any part, term or provision of this Servicgr@ement shall be held
void, illegal, unenforceable, or in conflict witihalaw of a Federal, State or Local
Government having jurisdiction over this Servicerdgment, the validity of the
remaining portions or provisions shall not be a#ecahereby.

AUTHORIZED REPRESENTATIVE:

15.1 Each Party, within thirty (30) calendar days aftex effective date of this Service
Agreement, shall appoint and designate a persbe tts Authorized
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Representative. Such appointment and designatiahtse in writing and shall
be forwarded by each Party to the other.

15.2 Each Authorized Representative shall be autho@retiempowered by the
appointing Party to carry out the provisions oétBervice Agreement on behalf
of and for the benefit of such Party, and to preJidison between the Parties.

15.3 The Authorized Representatives shall have no aiyhtoralter, modify or delete
any of the provisions of this Service Agreement.

16.0 NOTICES:Naotifications under this Service Agreement, exeeptten notices required
or authorized herein, shall be made by telephorseicn other means as mutually agreed
to between the Parties’ Dispatchers or Scheduleny. written notices required or
authorized under this Agreement shall be deliveémgzerson or sent by registered or
certified mail, postage prepaid, to the personsifipd below:

If to Los Angeles, the notice shall be sent to:

City of Los Angeles by and through

The Department of Water and Power

c/o Assistant Director of Power System Planning Rrajects, (or any successor
thereto)

P.O. Box 51111, Room 1255

Los Angeles, California 90051-0100

If to the Transmission Customer:

Either Party may, from time to time, by written igetto the other Party, change the
designation or address of the person so specified the one to receive notices pursuant
to this Service Agreement.

17.0 The Transmission Customer declares under penalftemidry that the terms and
conditions contained in this executed Service Agrer are exactly the same as the
terms and conditions contained in the standard &emiice agreement attached as
Attachment A (“Form of Service Agreement For Lorgrt Firm Point-To-Point
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Transmission Service”) to the Transmission Prov&d€ariff, which is located at
http://www.oatioasis.com/LDWP/LDWPdocs/OATT_Octob2001 REV_2.doc
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18.0

Date:

SIGNATURE CLAUSE:The signatories hereto represent that they hase be

appropriately authorized to enter in this Serviggeement for Long-term Firm Point-to-
Point Transmission Service (DWP No. ) @mallf of the Party for whom each
signs. This Service Agreement is hereby execudenf the day of

CITY OF LOS ANGELES BY AND THROUGH THE
DEPARTMENT OF WATER AND POWER

By

BOARD OF WATER AND POWER COMMISSIONERS
OF THE CITY OF LOS ANGELES

By:

And:
Secretary
Transmission Customer

By:
Typed name:
Title:
Date signed:
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4.0

5.0

6.0

Specifications For Long-Term Firm Point-To-Point
Transmission Service

Term of Transaction:

Start Date:

Termination Date:

Description of capacity and energy to be tratisthby Transmission Provider including the
electric Control Area in which the transaction orajes.

Point(s) of Receipt:

Delivering Party:

Point(s) of Delivery:

Receiving Party:

Maximum amount of capacity and energy to bestratted (Reserved
Capacity):

Designation of party(ies) subject to recipra=iice
obligation:
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7.0 Name(s) of any Intervening Systems providiaggmission
service:

8.0  Service under this Service Agreement may bgesuto some combination of the charges
detailed below. (The appropriate charges for iidial transactions will be determined in

accordance with the terms and conditions of thé&fTjar

8.1  Transmission Charge:

8.2  System Impact and/or Facilities Study Charge(s)

8.3  Direct Assignment Facilities Charge:

8.4  Ancillary Services Charges:
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4.0
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ATTACHMENT A

Form of Service Agreement For
Short-term Firm Point-To-Point Transmission Service

PARTIES: The Parties to this Service Agreement for ShemtatFirm Point-to-Point
Transmission Service, DWP No. (“ServigeeBment”), are
(“Triasem Customer”), and The

City of Los Angeles by and through the Departmdivater and Power (“Transmission
Provider”), a department organized and existingeurtide Charter of the City of Los Angeles,
a municipal corporation of the State of Califorriiareinafter referred to individually as
“Party” and collectively as “Parties”.

AGREEMENT: In consideration of the mutual covenants and agee¢s contained herein,
the Parties hereby agree as follows.

EFFECTIVE DATE and TERM:

3.1 Effective Date: This Service Agreement shall becefiective when duly
executed by the Parties.

3.2  Termination Date: This Service Agreement shall cw in full force and effect until
the earlier of: (i) termination by mutual agreemefithe Parties; (ii) termination by
Transmission Provider under Section 13.1 of theffTar (iii) one year after the
effective date.

TARIEFE: The Transmission Provider's Open Access TrarsomsTariff (“Tariff”) is
incorporated herein as located at
http://www.oatioasis.com/LDWP/LDWPdocs/OATT Octob2001 REV_2.do@nd made a part hereof.

TRANSMISSION SERVICE

5.1 The Transmission Customer has been determinedebyrdnsmission Provider to
have a Completed Application for Firm Point-To-Rdimansmission Service under
the Tariff.

5.2  Service under this Service Agreement shall commendbe later of (I) the requested
service commencement date, or (2) the date on wdwnbktruction of any Direct
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Assignment Facilities and/or Network Upgrades amamgleted. Service under this
Service Agreement shall terminate pursuant to 8e@&i2 of this Service Agreement.

5.3  The Transmission Provider agrees to provide and thesmission Customer agrees
to take and pay for Firm Point-To-Point Transmiss&ervice in accordance with the
provisions of Part Il of the Tariff and this Seridgreement.

EFFECT OF SECTION HEADINGSSection headings appearing in this Service Agesgm
are inserted for convenience only and shall natdmestrued as interpretations of text.

NO DEDICATION OF FACILITIES:Any undertaking by one Party to the other Partyeun
any provisions of this Service Agreement shallcwtstitute the dedication of the system or
any portion thereof of either Party to the publicmthe other Party or any other person or
entity, and it is understood and agreed that ani smdertaking by either Party shall cease
upon the termination of such Party’s obligationdenthis Service Agreement.

WAIVERS: Any waiver at any time by either Party of its rig/lwvith respect to a default
under this Service Agreement, or with respect foaher matter arising in connection with
this Service Agreement, shall not be deemed a waith respect to any subsequent default
or other matter arising in connection therewitmyAlelay, short of the statutory period of
limitation in asserting or enforcing any right, Bmot be deemed a waiver of such right.

RELATIONSHIP OF PARTIESThe covenants, obligations, and liabilities of Begties are
intended to be several and not joint or collectaua] nothing contained in this Agreement
shall ever be construed to create an association,jenture, trust or partnership, or to
impose a trust or partnership covenant, obligatoriability, on or with regard to either
Party. Each Party shall be individually resporesiiolr its own covenants, obligations, and
liabilities as provided in this Service AgreemeNkeither Party shall be under the control of
or shall deem to control the other Party. NeitParty shall be the agent of or have a right or
power to bind the other Party without such othetyPawritten consent.

NO THIRD-PARTY RIGHTS:The Parties do not intend to create rights inparant

remedies to, any Third Party as a beneficiary isf 8ervice Agreement or of any duty,
covenant, obligation, or undertaking establisha@ine

GOVERNING LAW: This Service Agreement shall be interpreted, gueeiby, and

construed under the laws of the State of Califowith venue in the City of Los Angeles.

ENTIRE AGREEMENT:This Service Agreement contains the entire agreéamd

understanding between the Parties, their agentseaployees as to the subject matter of this
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Service Agreement. This Service Agreement maynenaed only by a written document
signed by the Parties. It is understood by théi¢zathat the terms and conditions of this
Service Agreement are unique to the transactiossrieed herein and shall not, therefore, be
considered as precedent for any future transachietvgeen the Parties or between any of the
Parties and a Third Party. Each Party acknowletlggseach Party was represented by
counsel in the negotiation and that it has beehaaizied to execute this Service Agreement.
The Transmission Customer represents and wartsaits is free to enter into this Service
Agreement and to perform each of the terms andr@s of it. The Transmission Customer
represents and warrants that it is not restrictgar@hibited, contractually or otherwise, from
entering into and performing this Service Agreemantl that the execution and performance
of this Service Agreement by the Transmission Gustowill not constitute a violation or
breach of any other Agreement between it and amgrgderson or entity.

ATTORNEY FEES AND COSTSBoth Parties agree that in any action to enfdneetérms
of this Service Agreement that each Party shaikesponsible for it own attorney fees and
costs.

SEVERABILITY: If any part, term or provision of this Servicgr&ement shall be held
void, illegal, unenforceable, or in conflict withhalaw of a Federal, State or Local
Government having jurisdiction over this Servicerdgment, the validity of the remaining
portions or provisions shall not be affected thgreb

AUTHORIZED REPRESENTATIVE:

15.1 Each Party, within thirty (30) calendar days after effective date of this Service
Agreement, shall appoint and designate a persbe tts Authorized Representative.
Such appointment and designation shall be in vgiéind shall be forwarded by each
Party to the other.

15.2 Each Authorized Representative shall be authorretlempowered by the appointing
Party to carry out the provisions of this Servigrédement on behalf of and for the
benefit of such Party, and to provide liaison bemwthe Parties.

15.3 The Authorized Representatives shall have no aiyhtoralter, modify or delete any
of the provisions of this Service Agreement.

NOTICES:Notifications under this Service Agreement, exaeeptten notices required or

authorized herein, shall be made by telephonedr sther means as mutually agreed to
between the Parties’ Dispatchers or Schedulers. wkitten notices required or authorized
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under this Agreement shall be delivered in pergeat by registered or certified mail,
postage prepaid, to the persons specified below:

If to Los Angeles, the notice shall be sent to:

City of Los Angeles by and through

The Department of Water and Power

c/o Assistant Director of Power System Planning Rrajects, (or any successor thereto)
P.O. Box 51111, Room 1255

Los Angeles, California 90051-0100

If to the Transmission Customer:

Either Party may, from time to time, by written igetto the other Party, change the
designation or address of the person so specified the one to receive notices pursuant to
this Service Agreement.

The Transmission Customer declares under penajtemdry that the terms and conditions
contained in this executed Service Agreement aaetgxthe same as the terms and
conditions contained in the standard form servgre@ment attached as Attachment A
(“Form of Service Agreement For Short-term FirmmiRdio-Point Transmission Service”) to
the Transmission Provider’s Tariff, which is loches
http://www.oatioasis.com/LDWP/LDWPdocs/OATT_Octob2001 REV_2.doc

OATT_October_2001_REV_2



Open Access Transmission Tariff
Department of Water and Power Original Sheet No. 100

of the City of Los Angeles

18.0 SIGNATURE CLAUSE:The signatories hereto represent that they hase appropriately
authorized to enter in this Service Agreement foor§term Firm Point-to-Point
Transmission Service (DWP No. ) on batfdalie Party for whom each signs.
This Service Agreement is hereby executed as of the  day of ,

CITY OF LOS ANGELES BY AND THROUGH THE
DEPARTMENT OF WATER AND POWER

Date: By:

Typed name:

Title:

And

Transmission Customer

By:

Typed name:

Title:

Date signed:
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ATTACHMENT B

Form of Service Agreement For
Long-term Non-Firm Point-To-Point Transmission Senice

PARTIES: The Parties to this Service Agreement for Longatdlon-Firm Point-to-Point
Transmission Service, DWP No. (“Servigeegment”), are

(“Triasgm Customer”), and The
City of Los Angeles by and through the Departmdiwater and Power (“Transmission
Provider”), a department organized and existingeutide Charter of the City of Los Angeles,
a municipal corporation of the State of Califorriiareinafter referred to individually as
“Party” and collectively as “Parties”.

AGREEMENT: In consideration of the mutual covenants and agee¢s contained herein,
the Parties hereby agree as follows.

EFFECTIVE DATE and TERM:

3.1 Effective Date: This Service Agreement shall beceffiective when duly
executed by the Parties.

3.2 Termination Date: This Service Agreement shall e in full force and effect
until the earlier of: (i) termination by mutual agment of the Parties; (ii) termination
by Transmission Provider under Section 14.1 ofTiheff; or (iii) one year after the
Effective Date.

TARIFF: The Transmission Provider’'s Open Access TransomsT ariff (“Tariff”) is
incorporated herein as located at
http://www.oatioasis.com/LDWP/LDWPdocs/OATT Octob2001 REV_2.do@nd made a part hereof.

TRANSMISSION SERVICE

5.1 The Transmission Customer has been determinedebyrdnsmission Provider to
have a Completed Application for Long-term Non-FlPmint-To-Point Transmission
Service under the Tariff.

5.2  The Transmission Customer has filed a Completediégaon for Non-Firm Point-to-
Point Transmission Service in accordance with $acB.2 of the Tariff.
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5.3  Service under this Service Agreement shall be gexyby the Transmission Provider
upon request by an authorized representative of thesmission Customer.

5.4  The Transmission Customer agrees to supply infoomahe Transmission Provider
deems reasonably necessary in accordance with @oibygl Practice in order for it to
provide the requested service.

5.5  The Transmission Provider agrees to provide and taesmission Customer agrees
to take and pay for Non-Firm Point-To-Point Transsion Service in accordance with
the provisions of Part Il of the Tariff and thisrdee Agreement.

EFFECT OF SECTION HEADINGSSection headings appearing in this Service Agesgm
are inserted for convenience only and shall natdmstrued as interpretations of text.

NO DEDICATION OF FACILITIES:Any undertaking by one Party to the other Partgeun
any provisions of this Service Agreement shallawtstitute the dedication of the system or
any portion thereof of either Party to the public@the other Party or any other person or
entity, and it is understood and agreed that ank smdertaking by either Party shall cease
upon the termination of such Party’s obligationdemthis Service Agreement.

WAIVERS: Any waiver at any time by either Party of its righwvith respect to a default
under this Service Agreement, or with respect §p@her matter arising in connection with
this Service Agreement, shall not be deemed a waith respect to any subsequent default
or other matter arising in connection therewitmyAlelay, short of the statutory period of
limitation in asserting or enforcing any right, Bimot be deemed a waiver of such right.

RELATIONSHIP OF PARTIESThe covenants, obligations, and liabilities of Begties are
intended to be several and not joint or collectaua] nothing contained in this Agreement
shall ever be construed to create an associatior \jenture, trust or partnership, or to
impose a trust or partnership covenant, obligatwoniability, on or with regard to either
Party. Each Party shall be individually resporesiiolr its own covenants, obligations, and
liabilities as provided in this Service AgreemeNkeither Party shall be under the control of
or shall deem to control the other Party. Neitharty shall be the agent of or have a right or
power to bind the other Party without such othetyPawritten consent.

NO THIRD-PARTY RIGHTS:The Parties do not intend to create rights inpagrant
remedies to, any Third Party as a beneficiary isf 8ervice Agreement or of any duty,
covenant, obligation, or undertaking establishe@ine
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GOVERNING LAW: This Service Agreement shall be interpreted, gueeiby, and
construed under the laws of the State of Califowith venue in the City of Los Angeles.

ENTIRE AGREEMENT:This Service Agreement contains the entire agreeard
understanding between the Parties, their agentsemployees as to the subject matter of this
Service Agreement. This Service Agreement maynbenaled only by a written document
signed by the Parties. It is understood by théid¢%athat the terms and conditions of this
Service Agreement are unique to the transactiosesriied herein and shall not, therefore, be
considered as precedent for any future transachietvgeen the Parties or between any of the
Parties and a Third Party. Each Party acknowlettggseach Party was represented by
counsel in the negotiation and that it has beehaaizied to execute this Service Agreement.
The Transmission Customer represents and wartsats is free to enter into this Service
Agreement and to perform each of the terms andr@s of it. The Transmission Customer
represents and warrants that it is not restrictqat@hibited, contractually or otherwise, from
entering into and performing this Service Agreemant that the execution and performance
of this Service Agreement by the Transmission Gustowill not constitute a violation or
breach of any other Agreement between it and amgrgierson or entity.

ATTORNEY FEES AND COSTSBoth Parties agree that in any action to enfdneetérms
of this Service Agreement that each Party shatesponsible for it own attorney fees and
costs.

SEVERABILITY: If any part, term or provision of this Servicgr@ement shall be held
void, illegal, unenforceable, or in conflict witihalaw of a Federal, State or Local
Government having jurisdiction over this Servicerdgment, the validity of the remaining
portions or provisions shall not be affected thgreb

AUTHORIZED REPRESENTATIVE:

15.1 Each Party, within thirty (30) calendar days aftex effective date of this Service
Agreement, shall appoint and designate a persbe its Authorized Representative.
Such appointment and designation shall be in vgriéind shall be forwarded by each
Party to the other.

15.2 Each Authorized Representative shall be authorretlempowered by the appointing
Party to carry out the provisions of this Servigrédement on behalf of and for the
benefit of such Party, and to provide liaison betwthe Parties.

15.3 The Authorized Representatives shall have no aiyhtoralter, modify or delete any
of the provisions of this Service Agreement.

OATT_October_2001_REV_2



Department of Water and Power
of the City of Los Angeles

16.0

17.0

Open Access Transmission Tariff
Original Sheet No. 104

NOTICES:Notifications under this Service Agreement, exagptten notices required or

authorized herein, shall be made by telephonear sther means as mutually agreed to
between the Parties’ Dispatchers or Schedulers. wkitten notices required or authorized
under this Agreement shall be delivered in pergaeat by registered or certified mail,
postage prepaid, to the persons specified below:

If to Los Angeles, the notice shall be sent to:

City of Los Angeles by and through

The Department of Water and Power

c/o Assistant Director of Power System Planning Rrajects, (or any successor thereto)
P.O. Box 51111, Room 1255

Los Angeles, California 90051-0100

If to the Transmission Customer:

Either Party may, from time to time, by written igetto the other Party, change the
designation or address of the person so specified the one to receive notices pursuant to
this Service Agreement.

The Transmission Customer declares under penajtemdry that the terms and conditions
contained in this executed Service Agreement aaetgxthe same as the terms and
conditions contained in the standard form servgreement attached as Attachment B
(“Form of Service Agreement For Long-term Non-FiPoint-To-Point Transmission

Service”) to the Transmission Provider’s Tariff,iatnis located at
http://www.oatioasis.com/LDWP/LDWPdocs/OATT_Octob2001 REV_2.doc
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Date:

SIGNATURE CLAUSE:The signatories hereto represent that they hase appropriately

authorized to enter in this Service Agreement fondg-term Non-Firm Point-to-Point
Transmission Service (DWP No. ) on batfdalie Party for whom each signs.
This Service Agreement is hereby executed as of the  day of ,

CITY OF LOS ANGELES BY AND THROUGH THE
DEPARTMENT OF WATER AND POWER

By

BOARD OF WATER AND POWER COMMISSIONERS
OF THE CITY OF LOS ANGELES

By:
And:
Secretary
Transmission Customer

By:

Typed name:

Title:

Date signed:
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ATTACHMENT B

Form of Service Agreement For
Short-term Non-Firm Point-To-Point Transmission Sewice

PARTIES: The Parties to this Service Agreement for NomaHRoint-to-Point Transmission
Service, DWP No. (“Service Agreement®, a
(“Triasgm Customer”), and The

City of Los Angeles by and through the Departmdiwater and Power (“Transmission
Provider”), a department organized and existingeuitide Charter of the City of Los Angeles,
a municipal corporation of the State of Califorriiareinafter referred to individually as
“Party” and collectively as “Parties”.

AGREEMENT: In consideration of the mutual covenants and agee¢s contained herein,
the Parties hereby agree as follows.

EFFECTIVE DATE and TERM:

3.1 Effective Date: This Service Agreement shall beceffiective when duly executed
by the Parties.

3.2  Termination Date: This Service Agreement shall cw in full force and effect until
the earlier of: (i) termination by mutual agreemehthe Parties; (ii) termination by
Transmission Provider under Section 14.1 of theffTar (iii) one year after the
Effective Date.

TARIFF: The Transmission Provider’'s Open Access TrarsonsTariff (“Tariff”) is
incorporated herein as located at
http://www.oatioasis.com/LDWP/LDWPdocs/OATT_Octob2001_REV_2.do@nd made a part hereof.

TRANSMISSION SERVICE

5.1 The Transmission Customer has been determinedebyrdnsmission Provider to
have a Completed Application for Non-Firm Point-FPoint Transmission Service
under the Tariff.

5.2  The Transmission Customer has filed a Completediéggon for Non-Firm Point-to-
Point Transmission Service in accordance with 8actB.2 of the Tariff.
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5.3  Service under this Service Agreement shall be gexyby the Transmission Provider
upon request by an authorized representative of thesmission Customer.

5.4  The Transmission Customer agrees to supply infoomahe Transmission Provider
deems reasonably necessary in accordance with @oibygl Practice in order for it to
provide the requested service.

5.5  The Transmission Provider agrees to provide and tahesmission Customer agrees
to take and pay for Non-Firm Point-To-Point Transsion Service in accordance with
the provisions of Part Il of the Tariff and thisriee Agreement.

EFFECT OF SECTION HEADINGSSection headings appearing in this Service Agesgm
are inserted for convenience only and shall natdmstrued as interpretations of text.

NO DEDICATION OF FACILITIES:Any undertaking by one Party to the other Partgeun
any provisions of this Service Agreement shallawtstitute the dedication of the system or
any portion thereof of either Party to the public@the other Party or any other person or
entity, and it is understood and agreed that ank smdertaking by either Party shall cease
upon the termination of such Party’s obligationdemthis Service Agreement.

WAIVERS: Any waiver at any time by either Party of its righwvith respect to a default
under this Service Agreement, or with respect §p@her matter arising in connection with
this Service Agreement, shall not be deemed a waith respect to any subsequent default
or other matter arising in connection therewitmyAlelay, short of the statutory period of
limitation in asserting or enforcing any right, Bimot be deemed a waiver of such right.

RELATIONSHIP OF PARTIESThe covenants, obligations, and liabilities of Begties are
intended to be several and not joint or collectaua] nothing contained in this Agreement
shall ever be construed to create an associatior \jenture, trust or partnership, or to
impose a trust or partnership covenant, obligatwoniability, on or with regard to either
Party. Each Party shall be individually resporesiiolr its own covenants, obligations, and
liabilities as provided in this Service AgreemeNkeither Party shall be under the control of
or shall deem to control the other Party. Neitharty shall be the agent of or have a right or
power to bind the other Party without such othetyPawritten consent.

NO THIRD-PARTY RIGHTS:The Parties do not intend to create rights inpagrant
remedies to, any Third Party as a beneficiary isf 8ervice Agreement or of any duty,
covenant, obligation, or undertaking establishe@ine
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GOVERNING LAW: This Service Agreement shall be interpreted, gueeiby, and
construed under the laws of the State of Califowith venue in the City of Los Angeles.

ENTIRE AGREEMENT:This Service Agreement contains the entire agreeard
understanding between the Parties, their agentsemployees as to the subject matter of this
Service Agreement. This Service Agreement maynbenaled only by a written document
signed by the Parties. It is understood by théid¢%athat the terms and conditions of this
Service Agreement are unique to the transactiosesriied herein and shall not, therefore, be
considered as precedent for any future transactietvgeen the Parties or between any of the
Parties and a Third Party. Each Party acknowlettggseach Party was represented by
counsel in the negotiation and that it has beehaaizied to execute this Service Agreement.
The Transmission Customer represents and wartsats is free to enter into this Service
Agreement and to perform each of the terms andr@s of it. The Transmission Customer
represents and warrants that it is not restrictqar@hibited, contractually or otherwise, from
entering into and performing this Service Agreemant that the execution and performance
of this Service Agreement by the Transmission Gustowill not constitute a violation or
breach of any other Agreement between it and amgrgierson or entity.

ATTORNEY FEES AND COSTSBoth Parties agree that in any action to enfdneetérms
of this Service Agreement that each Party shatesponsible for it own attorney fees and
costs.

SEVERABILITY: If any part, term or provision of this Servicgr@ement shall be held
void, illegal, unenforceable, or in conflict witihalaw of a Federal, State or Local
Government having jurisdiction over this Servicerdgment, the validity of the remaining
portions or provisions shall not be affected thgreb

AUTHORIZED REPRESENTATIVE:

15.1 Each Party, within thirty (30) calendar days aftex effective date of this Service
Agreement, shall appoint and designate a persbe its Authorized Representative.
Such appointment and designation shall be in vgriéind shall be forwarded by each
Party to the other.

15.2 Each Authorized Representative shall be authorretlempowered by the appointing
Party to carry out the provisions of this Servigrédement on behalf of and for the
benefit of such Party, and to provide liaison betwthe Parties.

15.3 The Authorized Representatives shall have no aiyhtoralter, modify or delete any
of the provisions of this Service Agreement.
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NOTICES:Notifications under this Service Agreement, exagptten notices required or

authorized herein, shall be made by telephonear sther means as mutually agreed to
between the Parties’ Dispatchers or Schedulers. wkitten notices required or authorized
under this Agreement shall be delivered in pergaeat by registered or certified mail,
postage prepaid, to the persons specified below:

If to Los Angeles, the notice shall be sent to:

City of Los Angeles by and through

The Department of Water and Power

c/o Assistant Director of Power System Planning Brojects, (or any successor thereto)
P.O. Box 51111, Room 1255

Los Angeles, California 90051-0100

If to the Transmission Customer:

Either Party may, from time to time, by written igetto the other Party, change the
designation or address of the person so specified the one to receive notices pursuant to
this Service Agreement.

The Transmission Customer declares under penajiemdry that the terms and conditions
contained in this executed Service Agreement aaetgxthe same as the terms and
conditions contained in the standard form servgreement attached as Attachment B
(“Form of Service Agreement For Short-term Non-FPaint-To-Point Transmission

Service”) to the Transmission Provider’s Tariff,iatnis located at
http://www.oatioasis.com/LDWP/LDWPdocs/OATT_Octob2001 REV_2.doc
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Date:

SIGNATURE CLAUSE:The signatories hereto represent that they hase appropriately
authorized to enter in this Service Agreement foniirm Point-to-Point Transmission
Service (DWP No. ) on behalf of the Pemtyvhom each signs. This Service
Agreement is hereby executed as of the fday o , :

CITY OF LOS ANGELES BY AND THROUGH THE
DEPARTMENT OF WATER AND POWER

By:

Typed name:

Title:

And

Transmission Customer

By:

Typed name:

Title:

Date signed:
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ATTACHMENT C

Methodology To Assess Available Transmission Capdliy

The Transmission Provider will assess the capglafithe Transmission Provider’'s
Transmission System to provide the service reqdastang Good Utility Practice. The Transmission
Provider will also assess the capability of thenBraission Provider’'s Transmission System to
provide the service requested using the criterthpancess for this assessment as described in the
WSCC document “Determination of Available Trang@apability within the Western
Interconnection”. In determining the level of chihigy available for new transmission service
requests, the Transmission Provider may excludej fhe capability to be made available for new
transmission service requests, the capability reeameneet (i) current and reasonably forecasted
load of Native Load Customers, (ii) the Transmisdiwvovider’s obligations to Point-To-Point
Transmission Service Customers under existing fTagifeements, (iii) previously received pending
applications for Firm Point-To-Point Transmissian8ce, and (iv) the Transmission Provider’'s

other firm contractual obligations, if any.
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ATTACHMENT D

Methodology for Completing a System Impact Study

Requests for firm transmission service will be ea#td by the Transmission
Provider using its computer-based power systemlatmu Modeling of the requested
transmission service will be contingent on the ahtar and nature of the service requested.
The degree of firmness of the service will alsabersidered in concluding its availability.

For the time frame of the requested service, dwhlransmission Provider’s planned
native load use and the existing and pending cotaaobligations for firm use of the
Transmission Provider’'s Transmission System wiltheassumed starting point above
which the requested service will be tested foeffects on Transmission System
performance.

Power flow studies will be conducted to determirthe requested service will cause
system performance in the steady state to vioketd tansmission Provider’'s system
reliability criteria and/or the WSCC reliabilityiteria and transmission path ratings. Such
criteria are designed to assure that load willbeinterrupted, equipment ratings will not be
exceeded and voltages remain in an acceptable.rartge modeling will be under both

normal conditions (all elements in service) andjgrcontingency Electrical Emergency
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conditions (loss of any single element with no paweerloading) under credible, stressed
loading assumptions.

Studies to determine acceptable transient stalpiétjormance, as measured using
the Transmission Provider's and WSCC criteriaoleihg single-contingency losses will be
conducted when appropriate, considering the charactd nature of the requested service.
Consistent with WSCC reliability criteria, testingless probable, multi-contingency events
may be performed.

Again depending on the character and nature ofeitjeested service, short-circuit
studies may be required to test the impact of ¢lgq@est on the adequacy of the power circuit

breakers on the Transmission Provider’'s TransmsSigstem to interrupt fault currents.
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ATTACHMENT E

Index Of Point-To-Point Transmission Service Custorars

Date of
Customer Service Agreement
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