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TAPE NUMBER: STKHOLDR MTG 
1/25/17 

[STKHOLDR MTG 1/25/17]00:00:49 MUKHLESUR BHUIYAN 
Good morning.  I am Mukhlesur Bhuiyan, Assistant Director of Planning and Development in LADWP 
Power System.  Welcome you all to the Public Stakeholder Process for our OATT.  Uh, Reiko Karr (SP?), 
the new Executive Director of Engineering and Technical Services, she was supposed to be here.  Due to 
a personal emergency she couldn't be here.  I am representing her and the Power System here in this 
meeting.  So with that, welcome everyone to LAWDP's 2017 Open Access Transmission Tariff and Rate 
Update.  LAWDP's goal for this public information forum is to inform you, you our stakeholders, about 
the update of our OATT in an open, robust, and transparent process.  So a few logistic issues, the first 
order of business.  Those of you who are in this room the restrooms are located on either side of the 
elevator banks.  If you go out of this room on your right hand side closest to this hallway is the--to this 
conference room on one of this hallway and the other end of the hallway there are two restrooms.  So the 
ladies on this side and closest to this room and the gentleman's are on the other side on the other hallway.  
In case of emergency, please, do not use the elevators.  Instead, please, follow the clearly marked exit 
signs to the stairs (UNINTELLIGIBLE) located on either side--either side end of the hallway.  Proceed to the 
10th floor and wait for further instructions that will be announced on the Public Address System.  All 
visitor badges provided by security must be clearly visible in this Stakeholder Meeting at all times while 
on LADWP facilities.  Please, help yourself to the refreshments in the back of the room there.  Lunch will 
not be provided, sorry.  However, at the break time lunch may be purchased downstairs on the "A" level 
in the cafeteria. 

[STKHOLDR MTG 1/25/17]00:02:33 MUKHLESUR BHUIYAN (CONTINUED) 
Okay.  Now, on the purpose of this meeting, on January 17th, 2017 LADWP posted the revised OATT 
and Rate Updates on the LADWP Oasis website.  The posting consisted of the Cost of Service Study 
Model for fiscal 2014-15 in Microsoft Excel, expert testimony, and the deadline of the revised OATT.  
The purpose of this meeting is to walk you through the Cost of Service Study Model and the revisions of 
the tariff with stakeholders and to provide you an opportunity to ask any clarification questions for better-
-for better understanding.  You may also take this time to provide comments for LADWP to consider. 

[STKHOLDR MTG 1/25/17]00:03:27 MUKHLESUR BHUIYAN (CONTINUED) 
Okay, a few words about our agenda today.  You--all of you should have received the agenda.  At 10:40 
will be an interaction of our Cost of Service Study Model and the results.  At--an hour later at 11:40 will 
be overview of Major OATT Revision Updates.  We'll have a lunchbreak at 12:30.  At 1:15 we'll provide 
you the opportunity for question and answer on the Cost of Service Study Model and results.  We'll have 
a short break at 3:15 and at 3:30 until 5:00 we'll have, again, question and answer on the OATT Revision 
Updates.  So in--in closing, I would like to relay a message to all of you from LADWP Executive 
Management that we are fully committed to this open and transparent public stakeholders process by first 
presenting our model and data to you, then make sure to help you understand what we are doing, and then 
listen to your questions, comments, and concerns.  We want to make sure that this is a two-way 
interactive process for the benefit of all of us involved.  Thank you all again for joining us today at the 
2017 OATT Revision Public Information Forum.  I will now turn the mic over to Denis Obiang so that he 
can mention a few things to make sure we have an informative and efficient meeting.  Thank you. 

[STKHOLDR MTG 1/25/17]00:05:34 DENIS OBIANG 
Good morning you all.  I'm Denis Obiang from Transmission Planning.  Uh, again, welcome.  Uh, I just 
want to let everybody know that, uh, that this cost of service that we are presenting today is basically a 
fresh look at DWP's, uh, cost of service.  And, uh, for that reason we basically, uh, contracted out with the 
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consultants to take basically an independent assessment of the cost to ensure that, uh, the process is 
transparent and, uh, the data that we will be using basically based on fiscal year 2014-2015.  And the 
consultant did not perform any audit of the current rates that are posted today.  As you are aware on 
January 2017--the 17th of this month we post--uh, opened a Transmission Stakeholder Process Document 
online, uh, for the--it's part of the business practice on Oasis.  And also we submitted, as part of the 
transmittal letter, uh, what we call the schedule for this event.  Under the schedule of this event you 
already seeing the milestones that are listed in there.  Uh, but we just want to let you know that for this 
meeting we just want to have the opportunity with the consultant to walk you through the Cost of Service 
Model and also where you can find the information, uh, where's the inform--basically where you can find 
the information and how do we use the information presented.  The hope at the end of this meeting is that 
when you walk away from here you will go back and say okay, I know where--what it is.  I know where 
to find this data.  I can either go deeper and analyze it and look at it differently and maybe come back 
with other questions.  So that's what we're trying to achieve today for you to walk confidently with the 
information, knowing how to navigate that information. 

[STKHOLDR MTG 1/25/17]00:07:29 DENIS OBIANG (CONTINUED) 
The next meeting on February (MUMBLES) 15 will be your opportunity to come back and say okay, now that 
we understand this data, we have the information, these are the questions we'd like to discuss with you.  
Again, it's part of the transparent process that we want to have a--a dialogue with those that are online and 
those that are also physically here.  And with us today we have (UNINTELLIGIBLE) from Oasis who's also in 
attendance to ensure that the process is consistent with our business practice and transparent.  So I just 
want to let everybody online because she's the direct interface with our customers. 

[STKHOLDR MTG 1/25/17]00:08:02 DENIS OBIANG (CONTINUED) 
The next thing I want to talk about before we move forward as a communication, uh, pro--piece of this.  
Uh, the communication piece is, uh, basically public meeting being transcribed.  Basically the public 
meeting we have today is recorded and transcribed.  We want to make sure that, uh, this information can 
also be available to the stakeholders.  So I think within a week or so we will make that transcription 
available online.  Uh, we will inform the--the stakeholders as soon as the transcript--the transcription is 
available for you to review.  Uh, also since this discussion must be on a recorded or true formal written 
data request.  So basically we want to make sure that consultant here (UNINTELLIGIBLE) is sitting with us.  If 
we have--the stakeholders have any question we prefer that we go back into the stakeholder process.  For 
example, if you go in the hallway we're discussing (UNINTELLIGIBLE) unless you're talking about the weather 
or anything that's fine, but if you're talking about the cost of service material we prefer that you refrain 
from discussing that.  We want to make sure that the customer's, the stakeholders are aware of the 
discussion that is taking place so that it's much more transparent and robust. 

[STKHOLDR MTG 1/25/17]00:09:19 DENIS OBIANG (CONTINUED) 
The template for written data request is also provided so we prepared that in advance.  When you walk 
away today as you're beginning to understand our cost of service model and how to navigate through the--
the model and the material we provided.  You can basically jot down your data requests or however you 
want to do it through that form and send it back to us as part of the stakeholder process that we designed 
for you all.  So--but I just want to make sure that some of the information that will be requested may be 
sensitive.  We will discuss that separately with all the stakeholders so you might have to deal with signing 
an (UNINTELLIGIBLE) what--what you have to do there.  So this is the communication that we have and that's 
what we--that's how we intend to interact with the stakeholders and, uh, DWP personnel.  We already 
informed DWP personnel to be very cautious of that. 

[STKHOLDR MTG 1/25/17]00:10:11 DENIS OBIANG (CONTINUED) 
One last comment that I want to have is that, uh, the meeting is divided in two parts.  The first part is 
because we have so much material we're going to discuss today we want to take a moment from DWP to 
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present you to material.  Then after lunch we will have the stakeholders vote online and--and physically to 
then post some questions.  We don’t expect to solve all the questions.  We want you to go back and digest 
the material and come back.  Standing in front of you is a table with a mic.  Basically, uh, every--in the 
afternoon when you're going to come forward to basically ask the question we would like for you to state 
clearly your name and also your company you work for and who you're representing and you can ask 
your question.  Why we're doing that because, again, this is being recorded and transcribed so we can--
when we write the transcript we can identify who post the question, etcetera.  I'm going to give it up now 
to the next, uh, consultant to--basically they're going to introduce themselves.  You have Dave Cohen, 
he's the leading guy from Navigant.  We have a lot of experts sitting in front of you.  This is definitely a 
fresh way of doing this for us for the first time.  We have Navigant, you have (UNINTELLIGIBLE) , you have 
(UNINTELLIGIBLE) from depreciation.  You have, uh, (UNINTELLIGIBLE) economic for rate on return and they will 
come forward and explain the process of how they came up with the results and where to find the 
information.  Thank you.  I want to leave the message now for Neil from the CFO--acting CFO to talk 
about the data that was used for this cost of service. 

[STKHOLDR MTG 1/25/17]00:11:53 NEIL GUGLIELMO 
Thank you Denis.  Uh, good morning.  Glad you guys could all join us here this morning.  Um, so moving 
on to the Cost of Service, we used an embedded cost of service methodology for our study.  Uh, our test 
year was fiscal year 14/15.  Uh, for us a fiscal year starts on July 1st and ends on June 30th so in the case 
of our test year that would be July 1st, 2014 as you can see and then the period ended June 30th, 2015.  
Uh, our most recent audited financial statements and general ledger detail were, uh, were used as part of 
the test year study and, uh, we had--our external audit was completed by KPMG back in December 2015.  
And those, um, audited financial statements are available online, uh, from the departments website, which 
is www.ladwp.com, okay.  So glad you're all here with us this morning and looking forward to, uh, 
hearing what your questions are. 

[STKHOLDR MTG 1/25/17]00:13:00 DAVID COHEN 
Good morning.  Uh, my name is David Cohen.  I am with Navigant and I was part of the team that did the 
OATT Cost of Service Model.  My team members include Ed Lucero who's right to my left, Donna 
Painter, Stephen Stein (SP?) .  We also had other people assist us.  Mark--uh, Fred Hadad, who is on the 
phone, and we also pulled together a bigger team to provide input to the cost of service and they will be 
making presentations, uh, later on.  Uh, the cost of service testimony is an Exhibit # DWP-100 and the 
Excel Cost of Service Model is in Exhibit # DWP-104.  In order to operate the model, uh, structure as we 
built it and its just open--open excel, only macros dealing with print buttons, we recommend that you use 
Excel 13.  The reason we recommend Excel 13 is that we have a column in most of the tabs that support 
the input data and the cost of service, which tells you where the data and what tab the data came from.  
Obviously, over every cell that you look at there will be a Excel address telling you, uh, tab, column, row, 
okay. 

[STKHOLDR MTG 1/25/17]00:14:30 DAVID COHEN (CONTINUED) 
Uh, next slide.  Okay.  Uh, I do want to mention two things.  We have two typos, sorry about that.  Uh, 
Exhibit #DWP-100 had a date of, uh, January 17th, 2016.  It should be January 17th, 2017.  And Exhibit 
#DWP-104 should also have 2017.  A lot of number's you'll see if you've already downloaded it.  I was 
wondering, has everyone silenced their phones on mute just so that we don't get any interruptions if you 
could.  Thank you.  I'm not sure what my audience is, but, you know, what we're trying to do is develop 
revenue requirement and we're using a rate base times rate of return plus expenses less revenue credits.  
So at a high level that's what the revenue requirements.  That becomes the numerator in the schedules that 
we are posted, um, and presented in the OATT model.  For those of you that may or may not know about 
how, uh, rate base and revenue requirement is determined we've done a simple, uh, presentation here.  It's 
in our testimony, Exhibit #100, and we've identified for you the statements that support the computations 
and the input numbers that go into the model.  Uh, Mr. Hobber (SP?), uh, is providing input to statement A-
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B and, uh, Ms. Tripp did an update to a Seven Factor and Mansfield Test and there are adjustments in the 
cost of service by statement where it's applicable. 

[STKHOLDR MTG 1/25/17]00:16:19 DAVID COHEN (CONTINUED) 
Obviously, um, rate base times return plus operating expenses gives you gross revenue requirement, 
which is in statement B-K, for a total LADWP.  Then we remove revenue credits by schedule to get to a 
net revenue requirement.  In our statement B-K we have what we call a mini cost of service.  So the entire 
cost of service is at the top of the model and then when we go to do each individual schedule we have 
identified in statement B-K how that computation is made and what generating resources provide which 
ancillary services.  Here's the flow diagram and some of you might understand this and some of you 
might not, but on the far left side we have the components that make up rate base and in developing rate 
base through these statements we're following the guidelines of section 3513.  It's not exact because we're 
not a jurisdictional utility, but we felt like presenting it in this format and this level of detail, 13 month 
balances for production and transmission and beginning and ending year balances for, uh, distribution and 
general plan would be--give you some comfort.  And all this data, as Neil said, came from the financial 
statements and the general ledger for the test year that we've defined.  In developing, uh, each of the 
statements, some common costs were identified in LADWP's records and we had to then spread those 
common costs, like, common steam to the steam units and common hydro to the hydro units.  And so we 
developed allocation factors and they feed in and calculate it in each statement, but then we summarize 
them in a tab called allocation factor tab just so you could see side by side, row by row each, uh, 
allocation factor. 

[STKHOLDR MTG 1/25/17]00:18:30 DAVID COHEN (CONTINUED) 
On the right hand side you see the components of revenue requirement and for anyone that's familiar with 
3513 filing requirements, you know, it's AHAI.  We have produced a new, uh, depreciation rate study that 
Nancy and Dan (UNINTELLIGIBLE) will be talking about.  Uh, the data from the green boxes and the allocation 
factors flow into statement B-K, the cost of service, and like I said it's a complete cost of service for all 
units, it ties to the general ledger data, and then we did individual, uh, cost of service by rate schedule.  
The cost of service feeds the statement B-L and it becomes the numerator after revenue credits and the 
denominator is, uh, peak load and that's found in statement B-B.  So the numerator comes from B-K, B-B 
is the denominator; B-L computes the rates.  Next slide. 

[STKHOLDR MTG 1/25/17]00:19:30 DAVID COHEN (CONTINUED) 
Okay.  We want to give you an example, if you haven't already downloaded the model we wanted to show 
you.  So this is the cover page.  We changed the tit--the date to 2017 and it's posted on the website?  
Corrected?  Yes?  Okay.  So down here in one model we have all the tabs alphabetical and in that are our 
calculations.  Nothing is hidden.  It's all transparent.  It's using, like I said, Excel 13 and I don’t know if 
you guys--can you all see the--the bottom row tabs?  There's quite a few of them.  And they support 
inputs and computations that are used in the cost of service and in the B-L statements.  Next slide.  In 
each tab of the model we have produced a legend at the top.  The legend is to help you and LADWP and 
anybody that looks at this to understand that blue numbers are input numbers and come from the general 
ledger or financial statements.  And green numbers come from another tab, but help feed data into a 
calculation.  So a green number from A-D Planting Service feeds into B-K and that's why it's a green 
number. 

[STKHOLDR MTG 1/25/17]00:21:02 DAVID COHEN (CONTINUED) 
Black numbers are equations, which, again, you just highlight the cell, you'll see the equation, it's all 
transparent.  We have developed in each of the--in many of the statements, allocation factors and we've 
dealt that and divide--and color coded it as yellow so that it would allow you to understand.  We really 
strongly recommend that if you open the testimony and have the model I think we've laid out a step by 
step for each statement of how we did computations.  Red numbers, um, are cross checks both horizontal 
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and vertical, you know, just so that we don't lose something in a column.  There's a lot of columns as 
you've seen.  I don’t know if you all printed out the model.  That's how thick it is.  Next slide, please.  
Okay, but we've done something for you because we know, uh, if you understand cost of service you 
don’t need to print out the entire model every single time.  So one--the macros that are in the model are 
predefined print buttons and so if you're in B-K--this is B-K and you want to see the ancillary services 
provided by each generator to each schedule you would hit print BKA and, I don't know, four of five 
pages will print out in color.  Um, cost of service rate base is B-K, B-1, cost of services derivation of 
expenses is B-K, B-2, okay.  We have something in schedule six we want to make you aware of and that 
is that the Hanes Generation Station has some new units that were not in the previous study and there've 
been some retirements of older units.  So in the development of schedule 6 we had to develop a breakout 
of Hanes Units for units 11-16.  Next slide. 

[STKHOLDR MTG 1/25/17]00:23:05 DAVID COHEN (CONTINUED) 
Okay.  I want to talk a little bit and hand over the next, uh, piece of information.  Jennifer Tripp, uh, 
performed a Seven Factor and Mansfield Test and the results of her test and conclusions gave us miles of 
assets (UNINTELLIGIBLE), depreciation expenses, ONM expense, labor expense, property taxes that should be 
backed out of each of the A-B statements so that we are not including in the network units--tran--
transmission assets that are reclassified away from transmission and she will talk about that.  Her 
testimony is in Exhibit #500.  Jennifer. 

[STKHOLDR MTG 1/25/17]00:23:56 JENNIFER TRIPP 
Thank you David.  As he indicated, I'm Jennifer Tripp with nFront Consulting.  Next slide, please.  We--
nFront was hired as part of the team to perform, uh, transmission facility identification to, um, look at 
facilities.  Transmission, as a general term, typically is tied to the voltage level of the facilities.  So when 
used generically it--it refers to however, whoever's defining it; maybe 100 KB and higher.  For 
ratemaking purposes that's not the same definition.  So we were contracted to do an independent 
assessment of all the owned and direct facilities, uh, with direct interest of LADWP from 345 KB and 
higher.  And the purpose of that was to identify using standard processes that are recognized by FERC 
that we'll touch on, um, to determine the functionalization of those for ratemaking purposes between 
distribution, production, and transmission.  Next slide, please. 

[STKHOLDR MTG 1/25/17]00:25:10 JENNIFER TRIPP (CONTINUED) 
Just briefly, what information is available to you, um, as Dave pointed out and we've had the website put 
up there where the stakeholder information is.  My testimony is DWP-500; that is out there today.  You 
can download it.  One of the exhibits to the testimony is DWP-503.  That is the results of the full 
transmission assessment report.  Um, it's important to note, um, earlier they talked about CEII Data, um, 
that is classed as Critical Energy Infrastructure Information, acronym CEII.  Um, it is not posted because 
of that, uh, but its available through the stakeholder process, uh, that LADWP will define.  There are rules 
for those that don’t know Critical Energy Infrastructure.  There are rules that you have to follow in 
making that available to individuals and there must be reasons stated, uh, to--to get that information.  
Next slide, please. 

[STKHOLDR MTG 1/25/17]00:26:19 JENNIFER TRIPP (CONTINUED) 
Just a general process, you know, we--we referred to that we did this independent assessment to come up 
with these transmission facilities for ratemaking purposes.  Um, the key parameters of that is first the 
FERC Seven Factor Test.  That is a test that went back all the way to the early days of open access under 
order 888 where FERC defined seven factors to support the delineation between distribution facilities and 
transmission facilities.  So that's the first step in the process we used.  The next step, um, is Mansfield 
under, uh, what's commonly referred to now as the Mansfield Five Factor Test.  It was developed later 
where FERC put factors out there to evaluate whether a transmission facility is integrated or not.  
Integrated facilities can be included in a rolled in transmission rate such as the updated OATT model that, 
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uh, David Cohen was presenting.  So those two together--one allows you to delineate distribution, 
transmission the next one, um, defines whether it's integrated or not.  Allow with those, certain facilities 
that DWP has, um, has both distribution functions, may have production functions, and transmission 
functions.  Those are the receiving stations so each of the receiving stations has a transmission voltage 
and it has a distribution voltage.  So one of the things we did is look at how those costs were allocated.  
For example if a trans--transformer goes from transmission to distribution and we determined in our 
assessment that's it a distribution facility.  You will not only exclude the cost of the transformer you 
would also include--exclude the high side voltage equipment.  So the breakers, the switches and such, on 
the high side the transmission level voltage, that cost needed to come out as well so we reviewed that 
methodology that, uh, LADWP used for that.  And finally, we looked at FERC precedents of the same or 
similar facilities to see how FERC has examined inclusion of those facilities in a rolled in rate in previous 
cases.  Next slide, please. 

[STKHOLDR MTG 1/25/17]00:28:41 JENNIFER TRIPP (CONTINUED) 
In this there's a lot of analytical data's we just want to touch on.  Some people may be familiar with the 
test, some--and know all the ins and outs of what's done in them, um, but for those, if there's anybody 
that's not, uh, you know, power systems can be modeled mathematically and a power flow is the tool for 
simulating that mathematical model to predict what will happen.  You can take a line out of service and 
see what--how line flows change on the other.  You can take a generator out.  You can change the 
dispatch.  There's all sorts of things you can do within that simulation and that is the major analysis that 
supported both the Seven Factor and the Mansfield Test.  That was supplemented with historical data.  
Some of the tests are--and all the tests--you can see in the testimony they're listed in there.  You can see 
the Seven Factors, you can see the Five Factors, some of it is also supported by historical data so those 
were the primary analytical tools used in the transmission assessment.  Next slide. 

[STKHOLDR MTG 1/25/17]00:29:53 JENNIFER TRIPP (CONTINUED) 
And just finally, just to give you a road map, um, you don't have the transmission assessment report now, 
um, but the actual testimony includes the summary of those facilities.  It includes the process used.  For 
most people you'll get the information you need.  To see the actual data, um, you would have to request 
the transmission assessment.  Uh, for example, in the testimony table one includes a summary of the total 
number of LADWP facilities examined by voltage and then also a summary of those we identified in the 
analysis to be reclassified between one category and another.  Corresponding to that, in the full 
transmission report in appendix "A" we have Table A-2, that lists all those same facilities, but they're by 
name and voltage and how they responded in the power flow simulations in the Mansfield Tests from the 
actual analysis done.  There's the summary in that table.  But it is summarized in the testimony just by 
facility type, you know, line or transformer and the voltage.  Once that was completed we had to know if 
we were recommending, you know, that this is the transmission facility, this isn't a transmission facility.  
We had to be able to provide information to David Cohen to tell him what needs to change, so to do that 
we compared the--what--um, the categorization used in the prior cost of service versus what we found in 
this independent assessment.  That in that same Table A-2 it identifies what the facility was classed at in 
the previous so while we--in the testimony we're providing a summary of what changed.  Many of the 
things were classified the same.  They were distribution in the last one; we found them to be distribution.  
That table provides that detail of the prior and the future.  Also, within, uh, the--for a report, not in the 
testimony, is a detail of the facilities by name and type, uh, that we recommended to be reclassified based 
on our study.  Within--back to the testimony we did do two final things because at first we identified the 
facilities that we identified should be included in the rate, then we compared them to what had been done 
before to recommend reclassifications.  To translate that for Mr. Cohen here we had to determine the 
number of miles, how did those fit?  The total miles of underground and overhead for that voltage class 
and the, uh, amount of miles for the facilities to be reclassified.  That table is in the testimony under Table 
2.  And then finally, Table 3 is, uh, just provides additional detail relative to the miles and--and the 
transfers.  Um, next I'll be turning it over to David--oh.  (LAUGH)  He's supposed to do it. 
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[STKHOLDR MTG 1/25/17]00:33:26 MALE 
The lawyer said I'm supposed to introduce people.  I wanted to, again, uh, indicate to you that the results 
of Jennifer's Seven Factor Test, the results on miles are in a tab in Exhibit # DWP-104.  The tab is called 
"Seven Factor Summary."  So Jennifer did not do anything with dollars.  She just gave us miles and then 
we took the information on the--from the general ledger by voltage level overhead and underground and 
did a ratio of miles that--in total versus miles that should be removed.  We then made adjustments in 
statement A-D, A-E, A-H, A-I, A-J New, and AK Property Taxes just wanted to let you know that.  So 
there--there--there's an open and transparent transfer of information, but Jennifer's testimony does not 
deal with any costs.  I'd like to now bring up, uh, Dr. David S. Habr, who is our rate of return expert.  His 
testimony is presented in Exhibit # DWP-200. 

[STKHOLDR MTG 1/25/17]00:34:52 DR. DAVE HABR 
Hi, I'm Dave--uh, Dave Habr.  Um, I was asked to do rate of return in this proceeding.  I basically chose 
to rely on FERC's basic precedent that they set in opinion 231 for determining the cost of equity and, uh, 
pretty much followed that, uh, all the way through so it's a--for--for doing that.  I also used their 
established precedent for determining the proxy group for, uh, finding comparable risk utilities that, sort 
of, match--pretty much match, uh, LADWP.  The fact of the matter is that LADWP has a much higher 
credit rating than any of the, uh, individual investor owned utilities.  So I chose all investor owned 
utilities that had an A- minus, uh, rating for the proxy group and that turned out to be, uh, 18 of those; 1 
was eliminated so I ended up with 17 companies in the proxy group to, uh, develop the common equity 
cost.  Uh, results of that analysis are found on my, uh, Table 20--or Exhibit #205 at the end of my 
testimony.  Uh, I also calculated the, uh, weighted cost of debt for the past year and used that in the 
capital structure that I used, which is on the next slide, uh, to come up with the overall rate of return.  And 
that's, uh, the short version. 

[STKHOLDR MTG 1/25/17]00:36:45 MALE 
Thank you David.  Uh, I want to alert you that the results of Mr.--Dr. Habr's analysis is in the cost of 
service model in statement A-V, apple, victor.  So it's automatic, it flows through, we, you know, cut and 
pasted it so that we didn't have linkages to other files so as I said our cost of service model is a standalone 
contained model using the inputs from Jennifer and from Dave Habr.  I'd next like to introduce, uh, Nancy 
Hughes and Dan Stathos who worked on a depreciation rate study, which then flows into the OATT 
model into Statement A-J New Rates. 

[STKHOLDR MTG 1/25/17]00:37:32 DAN STATHOS 
Good morning.  I'm Dan Stathos with Navigant and this is Nancy Hughes with NextGen Strategies and 
Solutions. 

[STKHOLDR MTG 1/25/17]00:37:37 NANCY HUGHES 
NewGen Strategies. 

[STKHOLDR MTG 1/25/17]00:37:38 DAN STATHOS 
NewGen Strategies and Solutions, sorry.  Uh, as you know electric power industries are capital intensive 
industries so key components of any cost of service study or both the depreciation expense and the--we'll 
call it the--the rate based components, net rate base after accumulated depreciation.  So part of my 
assignment initially was to come in and review, uh, the LADWP accounting practices for plant and 
property, uh, depreciation processes and so forth, and evaluate whether the current rates were appropriate 
and could go forward or not.  In essence what--what we found was that, uh, many of the rates were--most 
of the rates were based on a 2003 depreciation study.  There have been significant plant additions and 
retirements and so, um, just my gut reaction was that there would be changes in those depreciation levels 
and so LADWP agreed with me and chose to actually do--rather than just do it for production and 
transmission as it might relate to this specific activity, uh, decided to address all plant including 
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distribution in--in general.  Uh, Nancy performed that review and she'll give you, kind of, a high level 
view of what--what she did and what the results are. 

[STKHOLDR MTG 1/25/17]00:39:06 NANCY HUGHES 
So I'm Nancy Hughes with NewGen Strategies and Solutions and we were, uh, retained to do the 
depreciation study for LADWP Power Production Plant, um, or not Power Production, the Power System.  
And, um, the study year for the depreciation study was, uh, the year ending June 30th, 2015.  That was the 
most current information that we had available at that time when we started the study.  The study is done 
using generally accepted depreciation procedures.  Um, the basic methodology used in the studies is 
Straight Line Remaining Life Method; that's the method that's, uh, virtually adopted in all FERC rate 
cases.  Uh, on the slide is the formula for Straight Line Remaining Life Depreciation.  It's basically the 
net plant; its original cost less the accumulated depreciation divided by the remaining life.  And the 
depreciation study report is in Exhibit # DWP-302.  Next slide. 

[STKHOLDR MTG 1/25/17]00:40:11 NANCY HUGHES (CONTINUED) 
Just an overview of the process.  Um, everything is described at some detail in the report itself, but just to 
give a highlight.  Um, one of the first things we did was to establish a depreciation database, which was 
used at all of the calculations.  It's based on fiscal year 2014-2015 audited financial statements and 
general ledger detail.  Uh, there are probably close to 1600 depreciation groups that LADWP uses so the 
calculations are done on a very--very specific level.  Um, I performed site visits and interviews for a 
week.  Uh, we visited the generating stations, a sample of transmission facilities, uh, distribution 
facilities, and that's extensively with, uh, the plant managers and the, uh, plant accounting staff, uh, that 
was responsible for all the data that we are using.  As I mentioned before, the analysis are all based on 
generally accepted depreciation procedures.  Um, in terms of using the report, uh, section two of the 
report provides a background on depreciation.  Uh, and if you--there's pictures of survivors curves and 
things like that if you want to get some background information.  Uh, the analysis that we actually did is 
described in section four and I would like to point out to you the account narrative section, which is 
section five, has an account by account description of the, uh, existing depreciation parameters, the 
average service life survivor curve and net salvage rate and what we recommended.  And it provides a 
paragraph or two with the support, the reasons why we selected the specific parameters that we 
recommended so the account narrative is something for you to take a look at.  Uh, the report includes 
summary schedules, which, uh, shows the accrual calculations and the recommended depreciation rates 
and the summary schedules also include a comparison of existing versus recommended depreciation 
parameters and rates so you can see where there's been some changes.  I think that's it. 

[STKHOLDR MTG 1/25/17]00:42:16 DAN STATHOS 
Next slide.  So once she had completed that, uh, one of the aspects that, uh, is required within the cost of 
service model is, uh, specific units and components of plant serve specific schedules.  And so while we 
have overall accruals for, uh, existing rates and so forth, what we needed to do was then assign those 
depreciation--new depreciation accruals to the individual components and plant.  And so part of that is, 
uh, described in--in my testimony and is part of the exhibit supporting it.  Overall--the overall result was 
in essence a basic net reduction in depreciation expense, uh, which, uh, flows through--into the cost of 
service model.  Uh, based on that I think you'll--if--if you look at my testimony 400 and Nancy's 
testimony 300 you'll--you'll see a pretty comprehensive assessment and revision to those depreciation 
expenses going forward.  (UNINTELLIGIBLE) 

[STKHOLDR MTG 1/25/17]00:43:22 MALE 
Thank you Dan and Nancy.  Uh, again, I just want to point out that the results of their work feeds into the 
cost of service model tab A-J New Rates.  I'd next like to bring up, uh, Denis Obiang, Larry Riegle, Tom 
Washburn.  They're going to talk about 2017 Tariff Revisions.  Denis is going to start I guess. 
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[STKHOLDR MTG 1/25/17]00:43:51 DENIS OBIANG 
Okay.  Next slide.  Okay, so you heard from the consultant about the cost of service, uh, how that would 
impact the rate and then we're going to talk about the OATT revision, what we do there.  I just want 
everybody to know that the OATT revision that we proposed today is a revised OATT where we try to 
align--we're basically aligning the OATT, uh, terms and conditions with FERC Pro-Forma.  So you're 
going to see the red lines in the document we submitted on January 17th.  The red lines are either deleting 
or adding language to a line that OATT with the FERC Pro-Forma OATT so we thought it was a good 
thing.  And, uh, the change that you see in the attachment that we provided are very self-explanatory and 
the major change that we want to talk about--I think Larry Riegle will talk about it is attachment K.  We 
now have an attachment K with all the components that we will discuss shortly.  The rate schedule 
reflects the proposed rate from the cost of service.  Now, what we have done this time, we've moved those 
rate schedules into our OATT document because we think it's pretty much standard with, uh--consistent 
with FERC.  The term "length and roll-over rights for point to point service" were clarified a little bit 
because the existing OATT had a different, uh, definition of those terms.  Now we clarified it even further 
to ensure that all our customers take advantage of excess transmission facility that we have for--that is 
basically out there in your Oasis.  The Network Integration Transmission Service, NITS, and generation 
we dispatch.  This one is, kind of, a very difficult one to handle and, uh, we didn’t want to rush in and 
provide you the--the, you know, the document at the present time, but the team is still basically looking at 
it, how can we make it happen for (UNINTELLIGIBLE) .  It is coming and we will feed it back to the 
stakeholder process I think around February 20th to pro--show you what we're proposing for NITS, our 
Network Integration Transmission Service, and also re-dispatch and then we can have your comments 
from that point on rather than holding on to the--the OATT document for (MUMBLES) basically waiting for 
this to occur.  We decided just give the OATT document and we're just going to mention, uh, the NITS 
component later.  The NITS will impact attachment K and you will see Larry will talk about it.  Next, 
we're going to have Larry basically talk about high-level of attachment K, what to expect from it.  Next. 

[STKHOLDR MTG 1/25/17]00:46:41 LARRY RIEGLE 
Thank you.  Good morning everybody.  Larry Riegle with Navigant Consulting and as Denis just 
mentioned, um, we worked with LADWP Transmission Planning Staff and with, uh, my partner on this 
assignment. 

[STKHOLDR MTG 1/25/17]00:46:54 DENIS OBIANG 
I was--just a minute.  I was just informed that I might have to make a correction.  The red lines that you 
guys have posted is the existing red line against the--the red line is existing with comparing the new 
versus the old, but we're not comparing the new with FERC.  But the intent is that the red line is trying to 
align the old with FERC.  Go. 

[STKHOLDR MTG 1/25/17]00:47:19 LARRY RIEGLE 
Okay.  Uh--uh, with part of my team I've worked with Tom Washburn from nFront and, again, as well as 
discussions with LADWP Transmission Planning Staff, but the essence was a--of a--is a new proposal 
here for attachment K based on, uh, order 890, which was a credit.  In essence there's a--a--a lot of 
material in 890, but to help remedy congestion, um, through regional--in a regional and local planning 
level efforts, um, LADWP is a member of West Connect.  And as a member of WestConnect you perform 
regional planning services as well as integration with (UNINTELLIGIBLE) related potential inter-regional 
services.  LADWP is also a member of SWAT and they do sub-regional planning at that level, um, 
(MUMBLES) uh, FERC attachment K is doing is conforming in essence with the WestConnect attachment K 
Transmission Planning Process Transmission documents.  Um, and--but the main revisions to the 
attachment K has come from the local planning efforts, which, again, is--since we're not FERC 
jurisdictional we did coordinate with Transmission Planning Staff in an attempt to find out what is 
required, what is needed at the local level for LADWP in particular.  And so, again, a theme that's been 
mentioned here throughout is an open and trans--open and transparent plot--process where we're going to 
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have, um, stakeholders come in at least twice a year, possibly Q-2 or Q-4, could be Q-1 or Q-3 depending 
on how the final process is determined, but you'll come in and be able to comment on the local level 
elements, um, provide your suggestions in the stakeholder format, and, uh, LADWP will consider them 
going forward.  Um, so, um, we're just trying to address the long-term OATT needs for the OATT 
customers and--and (UNINTELLIGIBLE) customers is what the attachment K process is all about.  Okay. 

[STKHOLDR MTG 1/25/17]00:49:53 DENIS OBIANG 
That's all we have for this presentation.  It seems that we are ahead of schedule, which is a good thing.  
We have--the time is now, uh, 11:21.  We were expecting to end around 12:30 so instead what we're 
going to do, we're now going to open the floor for questions and the first part will only focus on cost of 
service studies.  Basically, questions you will have will be pertaining to the work done by the great team, 
Dave Cohen and his team.  And then the way the formatting will work is that when you're ready to pose 
the question you can come forward where you have the mic, uh, sitting--standing there and then you will 
just identify yourself first by name, the company you work for, and the company you're representing for 
the purpose of transcription.  Then the team will enter--enter--entertain your question.  Uh, for those that 
are online you can do the same thing.  If you want to pose questions just send your, you know, you're--for 
those that are on webinar just type your name, uh, company, and who--who the company you're 
representing and type your question and then, uh, the gentleman on that team from the webinar will let us 
know that there's a question online.  We will take them as well.  So now the floor is open for questions so 
go for it.  The--we're going to break at 12:30 for break consistent with the schedule, then we will return to 
the cost of service question, then we will navigate back to the OATT question.  So go for it.  Thank you.  
(UNINTELLIGIBLE) Next--next slide. 

[STKHOLDR MTG 1/25/17]00:51:31 MALE 
We don't have any PowerPoint for the Q&A. 

[STKHOLDR MTG 1/25/17]00:51:35 DENIS OBIANG 
Okay.  Can we create one? 

[STKHOLDR MTG 1/25/17]00:51:41 MALE 
Go to (UNINTELLIGIBLE) . 

[STKHOLDR MTG 1/25/17]00:51:44 DENIS OBIANG 
Oh yeah, this is good.  Front page.  Okay, no problem.  I'll do it.  I'll be back. 

[STKHOLDR MTG 1/25/17]00:52:03 MALE 
Well, my--my question is just a quick one.  (UNINTELLIGIBLE) . 

[STKHOLDR MTG 1/25/17]00:52:12 DENIS OBIANG 
We just want to let everybody know from the Web-X that a stakeholder has requested that we have a five 
minute break so that we can begin the process of the questions.  So we will resume in 5 minutes.  The 
time is now 11:23.  Maybe 11:30 we'll come back.  Thank you. 

[STKHOLDR MTG 1/25/17]01:00:10 DENIS OBIANG (CONTINUED) 
Hi everyone, we're back.  We took a short break.  We're going to resume with the questions, but before 
we do that I just want to go back a little bit on the Oasis website just in case those who never had the 
chance to look at the material we posted on January 17th.  Where to find it?  Basically, the way you do it, 
you just go to DWP Oasis website and you're going to see under the tariff section, if you click there you 
will see at the bottom where it says 2017 Tariff Revision.  And if you click you'll see the transmittal letter 
then appendix "A" where we have the red line OATT, appendix B where we have a clean version of the 
OATT, and then you have appendix C which has the (UNINTELLIGIBLE) service model that Dave Cohen 
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described earlier including all the testimonies from the subject matter experts.  And also we have recently 
posted the agenda this morning.  You can find that--can you go up a little bit?  Under--go back--DWP 
Notices, go up.  DWP Notices, if you click there and then you will find, uh, 2017 stakeholder process, 
then you have the announcements that are there.  So that's where we're going to put major 
announcements.  If you want to go and check anything it will be there.  Now we're going to pro--proceed 
this even with questioning and, again--and also this presentation you saw today, we're going to post it in 
that same folder for stakeholders to review or to have access.  We're going to give the microphone back to 
the audience and also those that are online.  If you have a question you can just type it in.  We cannot hear 
your voice, but we will just--somebody in the room will repeat the questions on your behalf and our 
subject matter expert will attempt to answer them.  Now, for those that are sitting: name, company name, 
where you work, who you're representing, and then your question begins.  Thank you. 

[STKHOLDR MTG 1/25/17]01:02:22 JON STICKMAN 
Sure.  This is Jon Stickman with the Law Firm of Duncan & Allen on behalf of cities of Burbank and 
Glendale.  Um, thank you for the presentation.  We really appreciate, um, you going to this level and--and 
providing us, uh, with the detail that we didn’t see last time so this is great.  Um, in that vein, um, I 
wanted to get a little bit better understanding of the discovery process.  I wanted to confirm that it would 
be a rolling discovery process where we could ask questions, um, and receive answers before the dates 
reflected in--in the, uh, presentation.  We--we had some offline discussions about that.  I just wanted to 
confirm that on the record. 

[STKHOLDR MTG 1/25/17]01:03:06 MALE 
(UNINTELLIGIBLE) 

[STKHOLDR MTG 1/25/17]01:03:10 JON STICKMAN 
Correct, Justin.  Yes.  And--and in that--in that vein, um, what is your expectation as far as turn around 
time?  Is it a week, two weeks, um, obviously it depends on the question, but, um, what is the 
expectation? 

[STKHOLDR MTG 1/25/17]01:03:34 DENIS OBIANG 
I think--let's first answer the first question.  We're going to work on the mic so that it works.  The--the 
answer to your first question is yes.  I also want to remind everybody that this is almost--you have 45 
days from the--the day we posted the material to really interact with us with back and forth questions.  It's 
not just a one time and then we--no.  We will continue to receive your question and post them as we see 
them.  We try to respond within 10 business days. 

[STKHOLDR MTG 1/25/17]01:04:02 JON STICKMAN 
Perfect.  Thank you.  That--that's very, very helpful and, uh, we really appreciate that.  Um, with regard to 
the NITS and re-dispatch February 21st date, um, obviously that's, you know, uh, about a month from 
now and is it your expectation that those documents and that information and the associated data will be 
included in the June 30th proposal or will there be a different deadline associated with that, uh, the NITS 
revisions--if that's in NITS revisions? 

[STKHOLDR MTG 1/25/17]01:04:38 DENIS OBIANG 
This is--the--precisely our point of doing this--the reason why we kick it back on February 20th because 
we want to make sure that it goes through the same approval process.  This is, again, to show you that we 
are committed with the NITS and we're just trying to figure out how will they work, how do we present 
the material at (UNINTELLIGIBLE) .  It will go back with the same material approval process by June 30th 
where we're going to to go to the City Council. 
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[STKHOLDR MTG 1/25/17]01:05:02 JON STICKMAN 
Okay.  So for NITS questions that will be a little bit more truncated than we have here, but only by this 
month or so? 

[STKHOLDR MTG 1/25/17]01:05:08 DENIS OBIANG 
Yeah. 

[STKHOLDR MTG 1/25/17]01:05:08 JON STICKMAN 
Okay--okay.  That makes sense.  Thank you.  Um, and, uh, if there--if there is going to be, um, issues 
requiring NDA will you post an NDA so that we can respond to it in relative short order and sign up for 
it?  A non-disclosure agreement. 

[STKHOLDR MTG 1/25/17]01:05:24 MALE 
E-mail--e-mail the request to the e-mail. 

[STKHOLDR MTG 1/25/17]01:05:26 DENIS OBIANG 
Basically, the way--you're right, that's a very valid question and we do have some report that has sensitive 
material and, uh, we want to inform the stakeholder that we intend to release those reports provided that 
the stakeholder fill out the NDA that will be provided somehow.  You--basically it's not going to be 
posted.  All you got to do, if you request it then we will forward you the information we seek from you 
then you can get it back to us and we release the material. 

[STKHOLDR MTG 1/25/17]01:05:52 JON STICKMAN 
Perfect.  Okay, so--so if we--if we request it by e-mail today, um, an NDA, then we can sign up for it 
today even or the next or so?  (UNINTELLIGIBLE) Right--right, okay.  Perfect.  That--that makes sense.  Okay, 
thank you.  Um--with--with--with regard to the NITS because we're only going to have the March 7th, 
um, Clarification Forum would it be possible to shoehorn in maybe something between the 21st and, uh, 
and the 7th even it's a telephonic one, um, for--for just questions regarding NITS.  Would that be 
something we could try to do? 

[STKHOLDR MTG 1/25/17]01:06:51 MALE 
We'll take--we'll take that one back, Jon. 

[STKHOLDR MTG 1/25/17]01:06:54 JON STICKMAN 
Okay, thank you--thank you. 

[STKHOLDR MTG 1/25/17]01:06:56 MALE 
Yeah. 

[STKHOLDR MTG 1/25/17]01:06:56 JON STICKMAN 
Okay.  I'm--now, I'm going to turn over, uh, the mic to Lon Peters who is our Rate Consultant and 
represents both Burbank and Glendale and had some cost of service related questions.  So this is, uh, for 
the cost of service folks. 

[STKHOLDR MTG 1/25/17]01:07:16 LON PETERS 
Morning.  Uh, Lon Peters, Northwest Economic Research located in Pasadena, uh, for the cities of 
Glendale and Burbank.  Uh, I do--I really appreciate the, uh, amount of effort that's going into this, uh, 
cost of service study.  Um, having it ahead of time, having it in live Excel makes it a lot easier for us.  
Um, more work in some ways, but more numbers, but certainly a lot easier to follow through.  So I'm 
going to, uh, try to stick to, um, what I consider to be clarification questions today because we've gone 
through the--I mean, I've gone through the spreadsheet a couple of times.  I have a whole--a lot of 



STORY SLUG: RECORDING REPORT OPEN ACCESS TRANSMISSION TARIFF(OATT) STAKEHOLDER MEETING/LADWP TAPE STKHOLDR MTG 1/25/17 / PAGE: 13 OF 2 

INTERVIEWEES: DAN STATHOS, DAVID COHEN, DENIS OBIANG, DR. DAVE HABR, FEMALE, JENNIFER TRIPP... 

ASK FOR TRANSCRIPTS FROM --- THE TRANSCRIPTION COMPANY: (818) 848-6500 --- WWW.TRANSCRIPTS.NET 

questions, but--but I'm--not all of them are--I'm going to bring up right now.  Um, so I'll start with--and 
this may be jumping around a little bit.  Um, the--the use of 12 CP is a divisor for the rate schedules, um, 
could somebody speak to the--the rationale for--I'm not sure who that would be--for using 12 CP, uh, as 
opposed to any other kind of methodology? 

[STKHOLDR MTG 1/25/17]01:08:25 FEMALE 
Sure, this is (UNINTELLIGIBLE) .  We use the (UNINTELLIGIBLE) methodology because we thought it was 
reasonable in looking at each, um, peak for LA studies during the year.  It was used in the previous study 
and to the extent it was used in the previous study we decided to use it in this study.  Kirk basically said 
we used it in previous, it's reasonable to use it in the current study. 

[STKHOLDR MTG 1/25/17]01:08:56 LON PETERS 
So did you consult any other FERC precedents or FERC cases on, uh, the alternative ways of--of setting 
rates aside from just looking at LA's previous study? 

[STKHOLDR MTG 1/25/17]01:09:12 MALE 
We'd be glad to answer that if you could--and we--we prefer answering that through a data request. 

[STKHOLDR MTG 1/25/17]01:09:18 LON PETERS 
Okay, that's fine.  Okay.  Um, oh let's see.  Going on to the return on equity, what it cost to capital, um, 
the--the proxy group that was used for the DCF analysis was all IOU's, is that right? 

[STKHOLDR MTG 1/25/17]01:09:40 MALE 
That's correct. 

[STKHOLDR MTG 1/25/17]01:09:40 LON PETERS 
That's right.  Okay.  So the basic question I have is, um, what led you to use IOU's to create the proxy 
group as opposed to other municipal or cooperative type organizations? 

[STKHOLDR MTG 1/25/17]01:09:56 MALE 
The idea was to get a market based--a completely market based rate of return to use in this case.  Um, all 
of the other, uh, costs that, uh, LADWP occurs are market based costs and this would, uh, provide a 
reasonable method to give a measure for what the LADWP was entitled to on their return on their--on net 
position. 

[STKHOLDR MTG 1/25/17]01:10:35 JON STICKMAN 
Jon Stickman, just a quick question on that point.  Um, with regard to a market based, um, did you look to 
other governmental entities who's rates were also market based, but, um, were--were not IOU's?  So in 
other words, for example, SRP or Vernon or any of those other folks? 

[STKHOLDR MTG 1/25/17]01:11:03 MALE 
I didn’t--I didn’t look at, uh, those folks.  I have actually--I have looked at the--I believe it's the New 
York Power Authority usually does a market based cost of equity.  Um, I know that the FERC has been 
pushing for a market based cost of common equity.  I believe it's based on an electric case that has a 
citation right now, but, uh, FERC was wanting to see market based costs for municipal and other utilities. 

[STKHOLDR MTG 1/25/17]01:11:44 LON PETERS 
But--but you didn’t look at those specific cases for the purposes of your proxy group, right, if I 
understand correctly? 
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[STKHOLDR MTG 1/25/17]01:11:50 MALE 
I didn’t--I didn’t look at the cases for--I looked at them to know that they exist and that was what, you 
know, FERC had done, but, uh, no. 

[STKHOLDR MTG 1/25/17]01:11:59 LON PETERS 
Okay.  Um, could you, uh, I--I noticed that there--that your testimony included, um, an actual capital 
structure for, uh, LADWP, but you chose to use a hypothetical capital searcher instead.  Could you talk a 
little bit more about the decision to not use actual capital structure? 

[STKHOLDR MTG 1/25/17]01:12:23 MALE 
You know, one of the questions was--just from a--a starting point is this (UNINTELLIGIBLE) again.  From a 
question about the why something was done or the background around something was done, um, for the 
benefit of everybody that is going to be involved in the process, um, what would be helpful to 
stakeholders and transparency if we move a lot of those questions to a written request because it's real 
important for us that all stakeholders be able to see these--see these answers.  Um, the key today is really 
making--getting your questions out there, but what we want to use today for is making sure everybody 
knows what's in the materials and where to find the materials.  So, like, for that question, Lon, um, if you 
find that the--that the and is submit a data request it's not because we're--we're being evasive at all, but it's 
simply because we want to make sure that the, uh, information is available to all stakeholders and we can 
give you as thoughtful a response as we can. 

[STKHOLDR MTG 1/25/17]01:13:32 JON STICKMAN 
Thank you.  We will--we will, um, follow up with data requests, but because we have everyone here we 
figured it would be worthwhile to just get a feel for where folks are coming from.  Um, obviously, we're 
not trying to lock anyone in or trap them or anything or, you know, obviously to the extent that you have 
to supplement or change the rationale we understand it was more because we are all here and everyone's 
assembled.  And every question that we, uh, raise here we will--other than my follow--uh, my procedural 
questions, um, we will follow up as well.  But I figured since we have everyone here it would be worth 
our while to, sort of, get a feel for where folks-- 

[STKHOLDR MTG 1/25/17]01:14:07 MALE 
(OVERLAPPING) And we'll do the best--we'll do the best we can to answer them, but if folks don't know the 
answer off the--off the top of their head we just want all stakeholders to be aware.  We're not trying to be 
evasive, um, if one of the responses are could you simply give it to us as a data request. 

[STKHOLDR MTG 1/25/17]01:14:25 JON STICKMAN 
No, absolutely.  We're not treating this like a deposition. 

[STKHOLDR MTG 1/25/17]01:14:27 MALE 
Yeah, good. 

[STKHOLDR MTG 1/25/17]01:14:28 JON STICKMAN 
(OVERLAPPING) It's more of a--it's just--it's just a conversation, you know.  So obviously it--my--my view of 
it is that every answer here is subject to check and, you know, um, they--you guys have lawyers that may, 
you know, that may want to think about things and--and--and fine tune the answer.  So it's more of just a 
conversation. 

[STKHOLDR MTG 1/25/17]01:14:46 MALE 
Yeah, that's--that--that's great.  And, you know, when you submit comments--this is for anybody.  If 
there's a question about information or data, it--it's helpful for all the consultants to identify the--the 
document and the page and maybe the line number just so that, um, we're all communicating.  It just 
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makes--what we really want to do in this process is to be transparent and treat everybody the same way so 
we're trying to increase the level of communications.  So just background information. 

[STKHOLDR MTG 1/25/17]01:15:17 LON PETERS 
(OVERLAPPING) Certainly we could do that and I would expect to do that, yeah. 

[STKHOLDR MTG 1/25/17]01:15:19 MALE 
Awesome. 

[STKHOLDR MTG 1/25/17]01:15:20 LON PETERS 
And--and some of these questions are--are intended to help--help the data request process so that when we 
write data requests they're more focused and--and--and not heading off in some odd direction that doesn't 
make any sense to anybody. 

[STKHOLDR MTG 1/25/17]01:15:37 MALE 
Yeah, that's right.  And that's why I just wanted to jump in to begin with is wanting to let everybody know 
is we'll do the best we can.  Understand it's a conversation, but, uh, we, uh, we don’t want you to feel like 
we're dodging your questions if we say, you know, could you give it to us in writing.  It's simply because 
the--the consultant, um, may not have the information available or wants to do a little bit of checking 
before the answer. 

[STKHOLDR MTG 1/25/17]01:16:18 MALE 
All right, so I hope I don't wander too far from my last conversation, but I'm sure you'll reign me in if I 
do.  Um, okay.  Uh, let's see.  Uh, the--I'm trying to figure out how to ask this question.  Um, there--there 
is a, uh, a line item, uh, somewhere in one of the expense spreadsheets that shows purchased transmission 
capacity, which I assume means, uh, any contract for transmission rights, uh, that is not tied to an asset 
that LA owns.  So the--the basic question is, um, did--did the folks putting together the spreadsheet go 
back and look at all of those contracts and verify that they are avail--they're posted and their--the ATC is 
posted and calculated, um, and that LA has the contractual right to offer service under those contracts?  I 
mean, again, I just--it may just be the place is not dated right. 

[STKHOLDR MTG 1/25/17]01:17:34 MALE 
My--my submission is there--your--your question is asking for more details than the guys know the 
answer to at the moment.  Um, so maybe just--we'll--we'll take that one.  Why don’t you submit that one 
and we'll get it back to you? 

[STKHOLDR MTG 1/25/17]01:17:47 MALE 
Okay, sure. 

[STKHOLDR MTG 1/25/17]01:17:50 FEMALE 
Malcolm, I could answer briefly on-- 

[STKHOLDR MTG 1/25/17]01:17:53 MALCOLM 
Okay. 

[STKHOLDR MTG 1/25/17]01:17:53 JENNIFER TRIPP 
--just from the technical side.  We--in the Seven Factor we looked at whether the facilities were 
integrated.  Um, we also looked at whether LADWP offered--under Mansfield whether they offered 
transmission service over those facilities so whether it was publically posted.  So while it was taken and 
then given to the rest of the team we did, from the technical side, one, like I said, determine it was 
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integrated and then the second was to see whether LADWP publically posted transmission service.  
(UNINTELLIGIBLE) 

[STKHOLDR MTG 1/25/17]01:18:30 JON STICKMAN 
Thanks Jenn for--a--a quick question for, um, I guess it's for the team.  Would we be able to look at those 
underlying contracts associated with, um, the capacity that's being posted?  Would that be something that 
we could--we could see?  Obviously we'll ask in a data request, but is--just folks here, is that--is that 
something if we sign the NDA's that we would be able to get access too? 

[STKHOLDR MTG 1/25/17]01:18:55 JENNIFER TRIPP 
In the trans--the full transmission facility determination assessment we do have a summary of the 
offerings.  Um, they were done currently.  You can't retroactively go back and look at past postings, but 
we put a request in to DWP to confirm that service was over--offered over the same facility so there is a 
sampling in there of the oasis queries that we did.  Certain facilities have zero offered at--for long term for 
example, but may have short term posted.  So there is a summary table in the transmission facility and 
determination assessment. 

[STKHOLDR MTG 1/25/17]01:19:49 MALE 
Uh, okay.  So I'd like to move on to, uh, the test period a little bit.  The, um, test period is fiscal 14-15, 
um, there are--but in some cases there are facilities recognized as being retired or, uh, contract expired or 
something like that that happened after the end of fiscal 2015, um, but that retirement was recognized in a 
depreciation study or--or the cost of service generally.  So I'm curious about other things that might have 
happened after the end of fiscal 15 that could also be incorporated.  For example, uh, last--or no it was 
two years ago, time flies.  The end of calendar 15, uh, Burbank and Glendale signed new balancing 
authority service agreements with LA and there are certain revenue streams that are coming into LA 
associated with those contracts.  Now, that's a--that's after the close of the of the--of your fiscal 15, uh, but 
it's--that's a revenue credit and I didn’t have--didn’t see that revenue credit, for example, in the 
spreadsheet.  So I don't know that's whether that's buried in (UNINTELLIGIBLE) in some place, which it might 
be or whether it just was not included because it happened after the close of the fiscal 15. 

[STKHOLDR MTG 1/25/17]01:21:23 MALE 
The--the cost of study was based on the 14-15 test year so it is based on the--all the--the--the state of the 
system and the financials during that test period.  Yes. 

[STKHOLDR MTG 1/25/17]01:21:40 MALE 
June--June--June of 14 through June-- (ALL TALKING AT ONCE) July 4th.  So it's, uh, July 1 of 2014 through 
June 30 of 2015.  Uh, those audited financials and general ledgers are what were used for the cost of 
service study. 

[STKHOLDR MTG 1/25/17]01:22:04 JENNIFER TRIPP 
And I'll just add that sometimes it went the other direction as well.  For example, in the transmission 
facility determination assessment, um, LA has--there's some--been some exchange with them releasing 
Navajo as of June 1st, 2016.  Um, in exchange for that there was a trade for transmission facilities 
associated with the El Dorado system.  Those are not included in the cost of service.  They are now as of 
June 1st, 2016, but those were not facilities we passed along to be included.  So where there may things 
that have happened since then, it did go, uh, both directions.  That things that--that have happened after 
the test year were not added to the cost. 
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[STKHOLDR MTG 1/25/17]01:22:53 MALE 
I see, okay.  So that was the source of my confusion.  I saw reference to Navajo and thought that was in--
so--so how did Navajo, for example, affect--so it did not affect the cost of service study, but it did affect 
what?  Something else?  I--I guess I'm a little confused. 

[STKHOLDR MTG 1/25/17]01:23:11 JENNIFER TRIPP 
Well, we--we just noted--they--they now have additional transmission facilities in a trade with SRP.  We 
did not include the cost of those facilities in the role they--even though they are integrated because it took 
place after the test year. 

[STKHOLDR MTG 1/25/17]01:23:26 MALE 
I see.  Okay. 

[STKHOLDR MTG 1/25/17]01:23:27 JENNIFER TRIPP 
Uh, there's another example of a facility at the time that we determined was radial, um, it--as--as basically 
a generator tie line.  It has subsequently been integrated into the system and now is an integrated facility if 
we were to run the test today.  Um, that facility was not put into the cost of service, again, because it 
occurred after the test year.  In the next, uh, cost of service we've made some footnotes saying, you know, 
these need to be looked at as far as, uh, you know, for the cost for the next time around. 

[STKHOLDR MTG 1/25/17]01:24:03 MALE 
One, just a high-level follow-up to that, uh, I think as Malcolm said, generally the cost of service is based 
on the 14-15 fiscal year.  The one exception to that is obviously the depreciation expense because the 
book depreciation expense during the test period reflected the old depreciation rates.  So with that one 
exception we're sticking to the that fiscal year cost of service. 

[STKHOLDR MTG 1/25/17]01:24:28 MALE 
Okay, thank you.  And--and have the books closed for fiscal 15-16 or they were not available when you 
started your work? 

[STKHOLDR MTG 1/25/17]01:24:42 MALE 
The--the test year was chosen because that is the--the most current fully audited financials that were 
available.  That's why 14-15 was chosen. 

[STKHOLDR MTG 1/25/17]01:24:57 MALE 
The--the audit then closed it out and then--and the audit-- 

[STKHOLDR MTG 1/25/17]01:25:01 MALE 
(OVERLAPPING) The audit--yeah.  The audit--as--as--in the very first slide--can we go back to the first slide?  
Uh, Neil--Neil's slide.  Yeah, right here.  Uh, the test year for us--this is the test year 14-15 and the reason 
for that is that is the most current fully audited financials.  That audit was completed in December of 
2015.  That was the data that was made available to consultants so that's why the test year was chosen. 

[STKHOLDR MTG 1/25/17]01:25:37 MALE 
So then presumably there's an audit going on now or maybe recently finished, but that was after the work 
started here? 

[STKHOLDR MTG 1/25/17]01:25:43 MALE 
That is correct.  And that's not related at all to this, uh, to this rate case. 
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[STKHOLDR MTG 1/25/17]01:25:49 MALE 
Okay.  Um, okay.  Let me wake up my computer here.  Um, there are--there are several places in the 
workbook where the purchase requirements for ancillary services have changed.  Uh, are there studies 
that were done that we can request that--that support those purchase requirement changes?  Is that the best 
way to deal with that? 

[STKHOLDR MTG 1/25/17]01:26:28 MALE 
Yes, that would probably be the best way to do it. 

[STKHOLDR MTG 1/25/17]01:26:31 MALE 
Okay. 

[STKHOLDR MTG 1/25/17]01:26:31 MALE 
Yep--yep, just submit a data request. 

[STKHOLDR MTG 1/25/17]01:26:33 MALE 
Yeah, I think what we'll probably do is go through the whole (UNINTELLIGIBLE) and identify, for example, 
there are places where there are work papers or LADWP study or something like--there was a--a 
receiving station study I think that's referenced in the depreciation work papers.  So there's several places 
where documentation has been identified already and we'll just go through and request those. 

[STKHOLDR MTG 1/25/17]01:27:00 MALE 
Yeah, please do. 

[STKHOLDR MTG 1/25/17]01:27:01 MALE 
Yeah. 

[STKHOLDR MTG 1/25/17]01:27:01 MALE 
Um, can you pull up the--the--the actual spreadsheet. 

[STKHOLDR MTG 1/25/17]01:27:06 MALE 
I--I think we can help you, Lon, um-- 

[STKHOLDR MTG 1/25/17]01:27:09 MALE 
Okay.  One of our tabs--go all the way to the start.  It's, uh, generation A-S Matrix.  Okay.  Um, this 
matrix--let me speak into the mic.  This matrix was, um, provided by LADWP to us and, um, the 
interesting thing is below row 28 is all the detail that came from transmission planning and that is the 
updated for FY 14-15, which would be different than what was shown in the last study, but these numbers 
have been updated.  Um, if you go back up to the top I just wanted to mention this is really interesting 
how we did it for the cost of service.  This is an input and we were told which, uh, generating resources 
provided which ancillary services and so then in B-K when we did the mini cost of service we did an "if 
then."  And if there's a no it goes to zero and if there's a yes then the component of rate based and revenue 
requirement feed into it.  It seemed like it was the easiest way to have transparency, openness, and show 
you how the data flowed. 

[STKHOLDR MTG 1/25/17]01:28:32 MALE 
Yeah, and some of that is similar to--to the structure from last time.  Um, so--so on tab generation A-S 
Matrix the blue highlighted--sorry, rows 15-22 came from LA itself, right? 

[STKHOLDR MTG 1/25/17]01:28:52 MALE 
Correct. 
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[STKHOLDR MTG 1/25/17]01:28:52 MALE 
Yeah.  And then, uh, if we go down into the--I guess that you're pointing to the rows below 28. 

[STKHOLDR MTG 1/25/17]01:28:59 MALE 
Right.  These color codes are defined at the bottom.  Again, they came from LADWP.  That's their color 
code and you can see it right there. 

[STKHOLDR MTG 1/25/17]01:29:07 MALE 
I didn’t get that far. 

[STKHOLDR MTG 1/25/17]01:29:07 MALE 
No, I understand.  That's--that's the purpose of the meeting is to help you understand where you can find 
data and stuff and, uh, again, we went over this with, uh, LA staff, uh, to, uh, get the information we 
needed so that we could accurately calculate, um, the schedule revenue requirements in BL. 

[STKHOLDR MTG 1/25/17]01:29:33 MALE 
Okay.  All right.  I'll--I'll go back through that again.  If there's anything more I'll submit the written data 
request. 

[STKHOLDR MTG 1/25/17]01:29:41 MALE 
Thank you. 

[STKHOLDR MTG 1/25/17]01:29:41 MALE 
And also remember that a month from now is when we actually--we have our question and answer forum 
and that is--the purpose of this meeting as Denis went over was to let you--to give you information on 
what did we give you, where to find information, and a month from now after you've had the time to go 
and digest this we're going to have a--a full public forum where the whole purpose of that forum is Q&A.  
So I just want to reinforce that point that Denis made.  We provided this Q&A to you in case you had 
some initial questions, but this is not your only time at all where you will have all the consultants 
available to you to ask questions. 

[STKHOLDR MTG 1/25/17]01:30:24 MALE 
Okay.  And you said a month from now?  I'm-- 

[STKHOLDR MTG 1/25/17]01:30:27 JENNIFER TRIPP 
Three weeks. 

[STKHOLDR MTG 1/25/17]01:30:28 MALE 
If you look at the cal-- 

[STKHOLDR MTG 1/25/17]01:30:28 MALE 
February 15th. 

[STKHOLDR MTG 1/25/17]01:30:29 MALE 
If you look at the calendar. 

[STKHOLDR MTG 1/25/17]01:30:30 MALE 
February 15th?  You're talking about the 15th? 

[STKHOLDR MTG 1/25/17]01:30:30 MALE 
Right. 
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[STKHOLDR MTG 1/25/17]01:30:31 MALE 
Oh okay. 

[STKHOLDR MTG 1/25/17]01:30:32 MALE 
The purpose of that meeting is for you to have Q&A with all the consultants. 

[STKHOLDR MTG 1/25/17]01:30:39 MALE 
Yeah, I--I misunderstood the purpose of that.  I thought was more for us to feedback to you. 

[STKHOLDR MTG 1/25/17]01:30:44 MALE 
It is.  Well, it--but you can also--it's--see all the consultants will be here and we wanted you to have the 
time to go back and look at all the materials.  So this is--that's why this meeting was origin--is scheduled 
to be very short was simply for us to give you a road map.  So this is--this is by no means your only 
opportunity. 

[STKHOLDR MTG 1/25/17]01:31:04 LON PETERS 
Okay, all right.  That--that--that helps.  I didn’t understand that.  Okay. 

[STKHOLDR MTG 1/25/17]01:31:14 MALE 
Lon, are you using Excel, uh, 13? 

[STKHOLDR MTG 1/25/17]01:31:16 LON PETERS 
I'm using 16. 

[STKHOLDR MTG 1/25/17]01:31:18 MALE 
Okay, good.  Anything earlier than 13 one of the columns--Matt, could you go to A-D (UNINTELLIGIBLE) see 
the reference columns? 

[STKHOLDR MTG 1/25/17]01:31:29 LON PETERS 
Hold on, let me pull up the--go to that one. 

[STKHOLDR MTG 1/25/17]01:31:31 MALE 
Okay, that's A-D, David. 

[STKHOLDR MTG 1/25/17]01:31:35 LON PETERS 
All right. 

[STKHOLDR MTG 1/25/17]01:31:35 MALE 
In the column "D" as in "Dog," that's a reference column of where the data came from and, again, it's u 
sing our color code. 

[STKHOLDR MTG 1/25/17]01:31:43 LON PETERS 
Which tab are you in? 

[STKHOLDR MTG 1/25/17]01:31:46 MALE 
A-D, row-- 

[STKHOLDR MTG 1/25/17]01:31:47 LON PETERS 
Oh I see reference to LADWP.  Yeah--yeah. 
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[STKHOLDR MTG 1/25/17]01:31:50 MALE 
So if you use--for those people on the phone and in the audience, if you're using less than Excel 13, an 
earlier version, you're not going to get the column "D" reference information.  It's just a function of the 
software and the way the, um--if you can see the cell address and how it's computed it's just the easiest 
way for us to document where can you find the number and we wanted to give you an idea of a roadmap 
besides just looking at the blue input numbers.  Okay. 

[STKHOLDR MTG 1/25/17]01:32:28 LON PETERS 
Okay.  So when I--I should be--should I be seeing anything other than GL in D until I get down to that-- 

[STKHOLDR MTG 1/25/17]01:32:36 MALE 
Well, the 13 left out does come from the general ledger so that's why it said LADWP-- 

[STKHOLDR MTG 1/25/17]01:32:41 LON PETERS 
Right--right, but that's-- 

[STKHOLDR MTG 1/25/17]01:32:44 MALE 
These computations are done to get the total and then to get the 13 month average. 

[STKHOLDR MTG 1/25/17]01:32:47 LON PETERS 
So--so this actually, um, leads me to a related question.  So when I see, uh, for example, in this tab I've 
got a--the column E is gray or at least on mine it's gray.  Uh, was that a--oh no that's a formula, sorry. 

[STKHOLDR MTG 1/25/17]01:33:04 MALE 
It's a sub total. 

[STKHOLDR MTG 1/25/17]01:33:06 LON PETERS 
So where's the GL input data?  Is it in G and H? 

[STKHOLDR MTG 1/25/17]01:33:14 MALE 
It's--it's--it's in--each one of those columns-- 

[STKHOLDR MTG 1/25/17]01:33:19 LON PETERS 
Okay. 

[STKHOLDR MTG 1/25/17]01:33:18 MALE 
--came from the GL and we tried for verification and validation to tie back the GL's.  We put in the gray 
columns because then that ties back. 

[STKHOLDR MTG 1/25/17]01:33:33 LON PETERS 
The gray columns tie back? 

[STKHOLDR MTG 1/25/17]01:33:34 MALE 
Column "I"--column "I." 

[STKHOLDR MTG 1/25/17]01:33:38 LON PETERS 
Yeah--yeah.  I-- 

[STKHOLDR MTG 1/25/17]01:33:40 MALE 
The blue comes from the GL. 
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[STKHOLDR MTG 1/25/17]01:33:40 LON PETERS 
Right. 

[STKHOLDR MTG 1/25/17]01:33:42 MALE 
Okay.  And, uh, column "I" is the sum of, as you can see, J-O. 

[STKHOLDR MTG 1/25/17]01:33:50 LON PETERS 
Right, okay.  So when-- 

[STKHOLDR MTG 1/25/17]01:33:51 MALE 
One of our assignments was to validate the data back to the financials and general ledger and so we felt 
this was the way we could prove to LADWP that we did validate and we are using proper numbers. 

[STKHOLDR MTG 1/25/17]01:34:03 LON PETERS 
So was there--was there a query to the general ledger that then fed into these, uh, directly--electronically 
into the--the blue, uh, cells? 

[STKHOLDR MTG 1/25/17]01:34:19 MALE 
Yes. 

[STKHOLDR MTG 1/25/17]01:34:18 LON PETERS 
Okay, great. 

[STKHOLDR MTG 1/25/17]01:34:27 MALE 
Again, I think when you have more time to look at it and--and understand the legend color and that's why 
we felt the legend color was so important for you.  And then, you know, as you're looking at it you--you'll 
understand, um, the--the flow of the data.  We also put up an error check at the top up by the legend.  It 
doesn’t print out when you hit the print button, but it, uh, one of the things we felt was important to, uh, 
check was the calculated totals and the, uh, ended up with a zero.  If--if they don't end up with a zero we 
did an zero and we would check it out, why we didn't get a zero. 

[STKHOLDR MTG 1/25/17]01:35:05 LON PETERS 
Okay. 

[STKHOLDR MTG 1/25/17]01:35:07 MALE 
Red numbers?  That's just to double check.  We're trying to make it, you know, the--the team, um, our 
consultants and so we were trying to make it easy for a stakeholder technical person to, kind of, 
understand what we did because we--we know you'll be interested in how did we get to these numbers so 
that's why we did it this way. 

[STKHOLDR MTG 1/25/17]01:35:32 LON PETERS 
Okay.  Give me a second.  I'm going to go back over to that spreadsheet and see what I-- 

[STKHOLDR MTG 1/25/17]01:35:57 MALE 
Um, if you--if you try and add rows or delete the print buttons back row then it gets, kind of, blown up 
and so you have to, kind of, know macros.  Um, it's pretty easy to edit, um, but we just wanted to--that's 
why we did it the way we did it.  Uh, because it prints out readable.  Some are, I mean, I don’t know if 
you printed it out. 

[STKHOLDR MTG 1/25/17]01:36:24 LON PETERS 
I'm not going to print that. 
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[LAUGH] 

[STKHOLDR MTG 1/25/17]01:36:28 MALE 
You don’t want to kill any trees? 

[STKHOLDR MTG 1/25/17]01:36:30 LON PETERS 
No.  I'll buy a bigger monitor before I print that. 

[STKHOLDR MTG 1/25/17]01:36:34 MALE 
Try my trifocals.  That's one of the things we did was told my team, we got to make this big enough so I 
can read it. 

[STKHOLDR MTG 1/25/17]01:36:46 LON PETERS 
That's why they have the zoom button on the-- 

[STKHOLDR MTG 1/25/17]01:36:47 MALE 
Yeah. 

[STKHOLDR MTG 1/25/17]01:36:49 LON PETERS 
Okay.  I think I--I think I just answered one of my questions. 

[STKHOLDR MTG 1/25/17]01:36:57 MALE 
Just go back to the main coversheet. 

[STKHOLDR MTG 1/25/17]01:37:33 LON PETERS 
I'm sorry.  I'm just trying to--to go through and see if there's anything more that, um, would be helpful 
today.  Uh, I--I think honestly we're going to have to go to written data requests for a lot of this stuff just 
to make sure that we're absolutely clear what--and--and one thing I guess I would request is it--when--in 
other cases that I've worked on if there's a contact person who could be identified, who's responding and 
who's available for either, uh, questions that may come up as I read the (UNINTELLIGIBLE) as we read data 
responses.  I--I don’t know what the--how--what procedure you want to file--follow there and I realize 
you're trying to keep this transparent so--but there may be follow-up data requests or follow-up 
conversations.  I don't know whether you prefer just keep everything in writing, uh, or whether you want 
to provide the name of a contact person or whether you're wanting to set up a conference call where 
anybody could participate.  I'm--I'm open to any idea there. 

[STKHOLDR MTG 1/25/17]01:38:44 MALE 
(UNINTELLIGIBLE) what would be best is for stakeholders to just submit a--just a--a request for information, a 
comment, and we'll do it in writing.  What we--what we don't want to do--what we want--in order to 
ensure transparency, which is the--the objective of--of what we're trying to do here, we want to make sure 
that all stakeholders have access to the same information at the same time.  And so, uh, having 
discussions outside a public forum or outside a written comment, uh, we--we don't want to occur it.  If 
there's a need for a--another public forum then we take that into consideration, uh, but right now for 
everybody's scheduling purposes we've identified the--the current publicly scheduled meetings. 

[STKHOLDR MTG 1/25/17]01:39:33 LON PETERS 
Right.  But--but would it be possible--and I'm not even sure if we're going to request this or not, but set up 
a two hour Web-X where anybody--where everybody would be notified and we'd all be looking at the 
spreadsheet or whatever and--and again we might be peeling the onion a little bit more before we get the--
the--the February 15th. 
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[STKHOLDR MTG 1/25/17]01:39:55 MALE 
If you think that would be helpful then submit a request for that through the stakeholder email and, uh, 
LADWP will take it under advisement and do what they can.  We--we want to do what we can to be open 
and transparent. 

[STKHOLDR MTG 1/25/17]01:40:09 LON PETERS 
Okay.  So will all, uh, requests and responses be posted? 

[STKHOLDR MTG 1/25/17]01:40:12 MALE 
Yes, correct. 

[STKHOLDR MTG 1/25/17]01:40:13 LON PETERS 
Okay.  And on the same--in the same oasis? 

[STKHOLDR MTG 1/25/17]01:40:15 MALE 
Correct. 

[STKHOLDR MTG 1/25/17]01:40:22 MALE 
Lon, um, also, I think, again, if you read the testimony, you know, we built the model, we then started to 
write the testimony, and it's pretty methodical if you know Ed Lucero.  He's a pretty methodical guy. 

[STKHOLDR MTG 1/25/17]01:40:32 LON PETERS 
Yeah, I expect that.  Yeah. 

[STKHOLDR MTG 1/25/17]01:40:36 MALE 
But--but we--we really don't want, at this juncture, any kind of phone calls to the individual technical 
consultants because of what-- 

[STKHOLDR MTG 1/25/17]01:40:44 LON PETERS 
That's fine. 

[STKHOLDR MTG 1/25/17]01:40:42 MALE 
We can--we may go down the road of a Web-X request. 

[STKHOLDR MTG 1/25/17]01:40:47 MALE 
That--that--that's fine.  And that's why we have LADWP Senior Management here is really to stress that 
we want this to be transparent.  All the material is transparent.  Really do--do take a look at the testimony 
next to the spreadsheet and the reports and, uh, that should go a long ways in--in explaining.  If there's 
more, please, submit a request. 

[STKHOLDR MTG 1/25/17]01:41:16 LON PETERS 
Okay. 

[STKHOLDR MTG 1/25/17]01:41:17 JON STICKMAN 
Uh, one--one--uh, Jon Stickman again.  Uh, one thing that we ran into last time is that we would wait for 
responses and the response would essentially be, "We don't understand the question."  Could we ask for 
you guys to commit--if you don’t understand the question to let us know ASAP because we--the call 
process would obviously fix that, but if we're not going to do that at least then we can resubmit and try to 
clarify rather than waiting two weeks to get a non-answer.  Um, not to say that this team would do that, 
but we've--we've had that happen in the past and if we could avoid that within a couple days it would--we 
can do it in a transparent way, um, and--and--and, you know, submit a new question if--if you'd like. 
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[STKHOLDR MTG 1/25/17]01:41:56 MALE 
We will--within--within--we'll do our best.  Within two weeks you will have a response back.  We want 
to be transparent.  I mean, there is--we--we want you to have the answers and understand what's going on.  
So it's--it's going to depend on what the question is in terms of how we respond.  That's why it might 
sound evasive, but-- 

[STKHOLDR MTG 1/25/17]01:42:13 JON STICKMAN 
It's not.  I totally understand.  I appreciate it.  And I--no--we--we work together so I know.  So, um, but 
yeah that--if--if it's a question that is--is somehow ambiguous or vague, having knowledge of that sooner 
than later so we can resubmit would be very helpful.  That's all. 

[STKHOLDR MTG 1/25/17]01:42:29 MALE 
That's right. 

[STKHOLDR MTG 1/25/17]01:42:30 MALE 
If you could, again, um, cite to a segment, a cell, a row that will really help I think because then we can 
focus or, you know, since it's open and transparent you might want to just check back a couple of tabs 
yourself, you know, through the-- 

[STKHOLDR MTG 1/25/17]01:42:48 MALE 
Oh yes--yes--yes. 

[STKHOLDR MTG 1/25/17]01:42:49 MALE 
(UNINTELLIGIBLE) 

[STKHOLDR MTG 1/25/17]01:42:54 MALE 
And we have the--the--the template on oasis for submitting requests.  Part of our ability to get back to you 
promptly is we came up with a template so that we have a standard format so we can marshal the 
responses internally and get right around.  And we have--we have talked to the departments within DWP 
and the consultants.  Um, we don’t want to sit on a response any more than you want us to sit on a 
response. 

[STKHOLDR MTG 1/25/17]01:43:21 LON PETERS 
I think we'll be modifying this at the reference, but you--you folks will need the spreadsheet, testimony, 
line, page, cell, all that stuff. 

[STKHOLDR MTG 1/25/17]01:43:29 MALE 
That'd be great. 

[STKHOLDR MTG 1/25/17]01:43:31 MALE 
We'd--we'd appreciate that Lon.  I think it would help us.  It would also point us to where you may be 
confused or want further clarification so that would be really helpful. 

[STKHOLDR MTG 1/25/17]01:43:41 LON PETERS 
And if I don't do it I'll forget why I did it. 

[LAUGH] 

[STKHOLDR MTG 1/25/17]01:43:56 LON PETERS 
Oh that's--oh yes.  Um, are the power flow studies that were used in the Seven Factor Test, are those 
available electronically if we request them? 
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[STKHOLDR MTG 1/25/17]01:44:04 JENNIFER TRIPP 
It--we have the power flow case in our work papers so-- 

[STKHOLDR MTG 1/25/17]01:44:08 LON PETERS 
And which--which model did you use? 

[STKHOLDR MTG 1/25/17]01:44:11 JENNIFER TRIPP 
Terra (SP?) ? 

[STKHOLDR MTG 1/25/17]01:44:12 LON PETERS 
Terra? 

[STKHOLDR MTG 1/25/17]01:44:12 JENNIFER TRIPP 
So we'll--we have it in EPC format which should be--it would be red (UNINTELLIGIBLE) , you know, 
(UNINTELLIGIBLE) PSSE, all of them should be able to read EPC. 

[STKHOLDR MTG 1/25/17]01:44:24 LON PETERS 
Okay.  Great.  Okay. 

[STKHOLDR MTG 1/25/17]01:44:29 JON STICKMAN 
That's all we have.  Thank you. 

[STKHOLDR MTG 1/25/17]01:44:31 MALE 
Thank you.  Uh, do we have any questions that have come through on the internet? 

[STKHOLDR MTG 1/25/17]01:44:35 MALE 
No questions. 

[STKHOLDR MTG 1/25/17]01:44:37 MALE 
Could--could we know who's on the phone?  Is that--I mean, I'm--we're happy to identify ourselves here 
too. 

[STKHOLDR MTG 1/25/17]01:44:45 MALE 
Uh, there is--Denis, the list of-- 

[STKHOLDR MTG 1/25/17]01:44:49 DENIS OBIANG 
The people--the people on the phone could not hear us so we have a list that we will make available, who 
attended this meeting.  Since you guys sign up it's fair that we speak to you about that as well. 

[STKHOLDR MTG 1/25/17]01:45:01 MALE 
Okay, good.  Thanks. 

[STKHOLDR MTG 1/25/17]01:45:03 DENIS OBIANG 
The time is now 12:15 and we anticipated having lunch.  I'm not sure if the--the afternoon session is even 
worth it.  I'm going to ask the panel, I mean, the--the--the stakeholders if they want to return in the 
afternoon than we will break for lunch or else we will just have to wait until the request is submitted and 
go from there. 
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[STKHOLDR MTG 1/25/17]01:45:23 JON STICKMAN 
We, uh, John Stickman again.  We're--we're fine with that.  We don’t have any further questions.  We 
think this did everything that we expected it to do so we really appreciate it and, um, so we're--we're 
willing to, um, call it a day now. 

[STKHOLDR MTG 1/25/17]01:45:35 DENIS OBIANG 
Before we call it a day we're going to give one minute for those online.  If you believe that the afternoon 
should be canceled or you think we should just, I mean, you want to continue after lunch break at 12:30.  
You have five minutes to respond. 

[STKHOLDR MTG 1/25/17]01:45:52 MALE 
Okay.  To give you a sense we--we--I know who is on the phone right now.  There's 14 individuals that 
are on the phone, um, they've signed in by name.  Uh, Amity--Amity Burden--Burham (SP?) .  I really 
apologize if I'm mispronouncing your name. 

[STKHOLDR MTG 1/25/17]01:46:12 MALE 
Well--well, just the--just the companies would be enough for me. 

[STKHOLDR MTG 1/25/17]01:46:15 MALE 
Um, we have EDS, we have nFront, LADWP, City of Anaheim, and (UNINTELLIGIBLE) and there's a couple 
that, uh, did not identify a company when they logged on. 

[STKHOLDR MTG 1/25/17]01:46:32 MALE 
Okay, thanks. 

[STKHOLDR MTG 1/25/17]01:46:36 DENIS OBIANG 
Furthermore, if you believe that the afternoon session, which was supposed to be for the old revision 
questions, if you think it's not needed as well we will cancel this afternoon.  Last call, two more minutes.  
We're not getting any response from online so the people here believe that the time is served properly.  
We will now end this session.  The afternoon session is basically over.  However, we will reconvene on 
February 15th for the next forum.  We will issue an invitation and the proper, uh, Web-X information to 
reconvene here at DWP.  Thank you everyone for joining.  See you next time if not physically through 
data request.  Thank you. 


