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Capacity Benefit Margin (CBM) Methodology, Policy and Procedure

Scope and Purpose

In accordance with North American Electric Reliability Corporation (NERC) Reliability Standard MOD-006-0, this document describes the methodology, policy and procedure that Florida Power & Light (FPL) as the Transmission Service Provider presently uses for the use (scheduling of energy against a CBM preservation) of Capacity Benefit Margin (CBM).  

Policy
FPL currently does not use CBM.  Thus, FPL does not have procedures related to the use of CBM as set forth in MOD-006-0, R.1.1, MOD-006-0, R.1.2., and MOD-006-0, R.1.3.  The decision by FPL not to use CBM is consistent with the Florida Reliability Coordinating Council (FRCC) Available Transfer Capability Working Group (ATCWG) CBM Methodology which allows FRCC Transmission Providers to make an assessment of the CBM needed on their respective systems by using either deterministic or probabilistic generation reliability analysis. 

FPL incorporated both deterministic and probabilistic methods in its assessment of generation reliability.  FPL currently has a planning generation reserve margin criteria in the State of Florida.  With this reserve margin criteria FPL does not have a need for CBM nor does it expect to re-evaluate CBM.  Therefore, FPL currently has zero (0) CBM reserved on each of its interfaces (posted paths).   Since FPL does not use CBM for itself, FPL does not make CBM available to other LSEs on its system, and, accordingly, has no procedure on the use of CBM.

Methodology and Procedure
In the event that deterministic or probabilistic generation reliability analysis demonstrate the need for FPL to change its policy to include a CBM component in its generation reliability assessment for resource adequacy, FPL will develop and document its procedure on the use of CBM, in accordance with applicable NERC Reliability Standards in effect at that time.
This document is available on FPL’s OASIS website which is accessible by Regional Reliability Organizations, NERC and transmission users. [MOD-006-0, R.2.]. 
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