
OATT ATTACHMENT V

POWER FACTOR REQUIREMENTS

Transmission Provider and Transmission Customer shall each have in place in the shortest practicable time, but under no circumstances later than forty-two (42) months after the Transmission Customer's service commences under the Tariff (referred to as the “Initial Compliance Period”), sufficient reactive compensation and control necessary to meet the power factor standard set forth herein.  In the event that the Transmission Customer does not meet the power factor standard by the end of the Initial Compliance Period, Transmission Provider shall provide Transmission Customer with written notice of any alleged non-compliance (along with the data upon which such assertion is based), and, unless within sixty (60) days of receipt of such notice the Transmission Customer has initiated Dispute Resolution Procedures under Tariff Section 12 to determine whether it has met the power factor standards set forth herein, then Transmission Provider shall have the right to install such necessary equipment to meet the standard; provided, however, that the exercise of such right must be on a comparable basis as to all power factor aggregation zones of all other Transmission Customers and the Transmission Provider itself.  Transmission Provider shall have the right to seek to recover such expenses from the Transmission Customer, consistent with the Dispute Resolution Procedures of the Tariff, based upon a showing, among other things, that Transmission Provider and all other Transmission Customers have met the power factor standard.

Each month, the Transmission Provider shall provide to the Transmission Customer a report of the power factor information as measured at the Point of Delivery for each Point of Delivery and by power factor aggregation zones for the Transmission Provider’s Monthly Transmission System Peak for both the Transmission Provider and all Transmission Customers.  For the avoidance of doubt, to ensure comparability and no undue discrimination, each Transmission Customer will be provided monthly the power factor information described above as to all other Transmission Customers and the Transmission Provider.  The Transmission Provider's and Transmission Customer’s power factor for distribution Points of Delivery (voltages below 69 kV) will be adjusted down by two percent (2%) to convert to the transmission voltage level and be included in the appropriate power factor aggregation zone.  By January 1st of each year, Transmission Provider and Transmission Customer will each provide to the other the forecast summer and winter peak season power factor at the Point of Delivery for each of their respective Points of Delivery and by power factor aggregation zones for the Ten-Year Transmission Planning Horizon. The summer season is defined as March through September and the winter season as October through February.  By February 1st of each year, Transmission Provider and Transmission Customer shall each provide to the other plans on how it will meet the power factor standard where such standard is not currently being met or is forecasted not to be met for a specific power factor aggregation zone.  To assess compliance with the power factor standard, each Point of Delivery's real power (kW) and reactive power (kVar) demands shall be recorded by the Transmission Provider at the time of Transmission Provider’s summer and winter transmission system peaks, which will be determined from the monthly reports.  The power factor standard that the Transmission Provider and Transmission Customer must adhere to requires that each power factor aggregation zone (measured at the Point of Delivery, adjusted, where applicable, as provided above, and based on total real (kw) and reactive (kvar) integrated 60 minute clock hour demands for each zone) be between 95% lagging and 99% leading measured at the times coincident with the Transmission Provider's transmission system summer peak load and the Transmission Provider's transmission system winter peak load.
The power factor aggregation zones, which are defined on a geographic basis, for the Transmission Provider and for each Transmission Customer, shall be set forth in the Network Integration Transmission Service Agreement and/or Network Operating Agreement that is applicable to it.  In addition, the Transmission Provider will post and maintain on its OASIS a list of power factor aggregation zones for the Transmission Provider and each current and pending Transmission Customer. 
If, after the Transmission Customer fully complies with the power factor standard during the Initial Compliance Period, Transmission Customer then does not maintain and provide the necessary reactive compensation and control, on an on-going basis, to continue to comply with the power factor standard, Transmission Provider shall provide Transmission Customer with written notice of any alleged non-compliance, and if Transmission Customer does not resolve the matter to Transmission Provider's reasonable satisfaction within twenty-four (24) months from receipt of written notice, Transmission Provider shall have the unilateral right to install such necessary equipment to meet the standard; provided, however, that  the exercise of such right must be on a comparable basis as to all power factor aggregation zones of all other Transmission Customers and the Transmission Provider itself.  Transmission Provider shall have the right to seek to recover such expenses from the Transmission Customer, subject to the Dispute Resolution Procedures of the Tariff, based upon a showing, among other things, that Transmission Provider and all other Transmission Customers have met the power factor standard.
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