ATTACHMENT A
OATT ATTACHMENT U

RATE TREATMENT OF TRANSMISSION RADIALS
Rate Treatment of Transmission Radials 

a)
Transmission radials commencing service before January 1, 2010, and upgrades thereto (“grandfathered transmission radials”):

i. The costs of Transmission Provider's grandfathered transmission radials that serve its retail customers' loads will be recovered only in the Transmission Provider's Formula Rate, which is set forth in OATT Schedules 10.2 and 10.3, and will not be directly or otherwise assigned to the Transmission Customer.
ii. The costs of Transmission Provider's grandfathered transmission radials that serve Transmission Customer loads will be recovered in the Transmission Provider's Formula Rate and will not be directly or otherwise assigned to the Transmission Customer.
iii. Notwithstanding the foregoing, to the extent PEF receives revenues for direct assignment grandfathered transmission radials pursuant to the Tariff or otherwise, all such revenues shall be treated as transmission revenue credits under the Formula Rate. 
b)
Transmission radial facilities commencing service after December 31, 2009 (“new transmission radials”):

i. The costs of Transmission Provider's new transmission radials that serve its retail customers' loads and that are not considered part of the integrated grid under FERC guidelines and the cost of any upgrades to these new transmission radials will be excluded from the base rates for transmission services under the Transmission Provider's Formula Rate.  Attachment B describes the changes to the Transmission Provider's Formula Rate to exclude the costs of these facilities.  If some or all of the new transmission radial is later converted to an integrated transmission facility, the Transmission Provider’s cost to integrate its previously non-integrated radial facility and the unrecovered cost of the previously non-integrated radial facility, or such portion that becomes integrated with the bulk transmission grid, would be recovered in Transmission Provider's Formula Rate.

ii.
The costs of Transmission Provider's new transmission radials that serve Transmission Customer loads (including a wholesale customer load not served under the OATT) and that are not considered part of the integrated grid under FERC guidelines and the cost of any upgrades to these new transmission radials will be excluded from the base rates for transmission services under the Transmission Provider's Formula Rate.   If and to the extent that the Transmission Provider constructs and owns a new non-integrated transmission radial to serve a Transmission Customer loads, the Transmission Provider will assess the Transmission Customer with a total lump-sum payment to recover the capital costs of such facility, unless another payment method is mutually agreeable to the Transmission Provider and Transmission Customer, plus an O&M charge pursuant to an O&M agreement.  If another payment method is mutually agreeable to the Transmission Provider and Transmission Customer, the Transmission Provider will make a Section 205 filing seeking to modify the Formula Rate as necessary to exclude the costs of the new transmission radial to serve such Transmission Customer loads.  If and to the extent that the Transmission Customer constructs and owns a new transmission radial line to serve its customer load, the Transmission Customer may request, and the Transmission Provider may agree, that the Transmission Provider will operate and/or maintain the Transmission Customer’s new transmission radial pursuant to an O&M agreement that fully and fairly compensates the Transmission Provider for the costs associated with such undertaking.  If some or all of the new transmission radial is later converted to an integrated transmission facility, the Transmission Provider’s cost to integrate its previously non-integrated radial facility and the unrecovered cost of the previously non-integrated radial facility that commenced service after December 31, 2009, would be included only in Transmission Provider's Formula Rate and will not be directly or otherwise assigned to the Transmission Customer.  In those situations where the Transmission Customer had made a lump sum payment which included the previously non-integrated radial facility, appropriate refunds would be made to the Transmission Customer related to the cost of the previously non-integrated radial facility, as set forth in Attachment C.  Nothing in this Attachment A interferes with the Transmission Customer’s absolute right to build and own a transmission radial to serve its own load.
iii.
(1) Unless a customer successfully challenges the Transmission Provider’s treatment of radial transmission lines at the Federal Energy Regulatory Commission (“FERC”) and FERC orders otherwise; or (2) unless the FERC, acting sua sponte, orders otherwise, the Transmission Provider will maintain the status quo regarding the rate treatment of grandfathered transmission radials, including: (A) no change in the rate treatment of Transmission Provider’s grandfathered transmission radials serving retail load; and (B) no direct assignment of Transmission Provider’s grandfathered transmission radials serving Transmission Customers. 
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