Economic Study Process
General

The following outlines the current policy of Cleco Power LLC (Cleco) regarding Economic Studies as defined in Attachment K of Cleco’s currently filed OPEN ACCESS Transmission Tariff, OATT.

This policy shall remain in affect until such time Cleco sees fit to modify it, in a non-discriminatory fashion, due to, among other things, better accommodate the market-place, eliminate abuses to the process, further explain/clarify the process, or reflect changes to the OATT itself.  

All capitalized terms are defined in the Cleco Power OATT.

Definition

As defined by the Cleco OATT Attachment K, an Economic Study can consist of both a Facilities Study and System Impact Study which are engineering analyses executed by a Transmission Provider.  More precisely, the Cleco OATT defines these studies as follows:

System Impact Study – An assessment by the Transmission Provider of (i) adequacy of the Transmission System to accommodate a request for either Firm Point-to-Point Transmission Service or Network Integration Transmission Service and (ii) whether any additional cost may be incurred in order to provide Transmission Service.

Facilities Study - An engineering study conducted by the Transmission Provider to determine the required modifications to the Transmission Provider’s Transmission System, including the cost and scheduled completion date for such modifications that will be required to provide the requested Transmission Service.

Generator Interconnection Studies – An engineering study conducted by the Transmission Providers to give a high level overview of the proposed site of new generation.  This does not replace or qualify for an actual generator interconnection study, but rather is to be used to evaluate sites for proposed generation.
Economic Studies will not be used to grant Transmission Service.

Summary of Procedures

Based on a valid transmission Economic Study request, the following summarizes the process.

Economic Study
· Request for Economic Studies must be received no later than December 31, to be include in the proposed list for study the following year.
· Transmission Provider will post Economic Study request to OASIS node.
· Customer must execute Economic Study Agreement, provide a clear scope and provide all requested data within 30 days upon request to study else it is deemed withdrawn.
· If deemed necessary, stakeholders will vote on the Request for Economic Studies to determine the top three studies to be studied in sequential order.
· The queue for the three chosen Economic Studies will be posted, as well as all supporting data.  There are no masked fields in the Economic Study process.  Each Economic Study will be evaluated as a stand-alone project.   
· The Economic Study draft reports will be posted on the OASIS as each is completed.  All posted reports are open for customer comment and suggestions.
· Results will be discussed at Transmission Provider’s Summit.  
· Capital Projects, which may or may not include any of the proposed Economic Study upgrades, for the next two to five years will be posted on the OASIS.

ECONOMIC STUDY AGREEMENT BETWEEN

CLECO POWER LLC

AND

[CUSTOMER]

This Agreement is made and entered into as of ___________________________, between Cleco Power LLC (“Company”) a corporation organized and existing under the laws of the state of Louisiana with its principal offices located at Cleco Power LLC.  2030 Donahue Ferry Road; Pineville, Louisiana 71361 and _____________________________(“Customer”), a corporation organized and existing under the laws of the State of__________________________;

WHEREAS the Company is a public utility subject to the jurisdiction of the Federal Energy Regulatory Commission (“FERC”) under the Federal Power Act, 16 U.S.C §791 et seq;


WHEREAS, on July 12, 2007 the Company filed with the FERC an OPEN ACCESS TRANSMISSION Tariff (“OATT”) posted on Cleco’s OASIS.


WHEREAS, Customer is an eligible stakeholder under the Company’s OATT and has submitted a request(s) for Economic Study via OASIS;


WHEREAS, the Company has determined on a nondiscriminatory basis that an Economic Study is needed to evaluate the request(s) as provided in Attachment K of its OATT;


NOW, THEREFORE, the Company and Customer agree as follows:


The study to be performed per this agreement will be done in accordance with the provisions of Attachment K of the Company’s OATT.


The purpose of the study is to evaluate the Customer’s request(s) as described below:

OASIS Request:
Amount (MW)
POR
POD

Begin

End


Please identify the specific generating facility supplying the capacity and energy:


 Please identify specific transmission issues which a solution is to be studied:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

The Company agrees to provide all necessary labor, facilities, transportation, and supervision necessary to perform the Economic Study for Customer.


The factors to be considered in determining the results of the Economic Studies and proposed upgrades on the Company’s transmission system will include but not be limited to steady state power flow study results, NERC, Regional Reliability Council and the Company’s system design criteria, transmission capacity of the existing system, transmission capacity of the system after the request is added, and reliability requirements of the Company and Customer.
This Economic Study will not address additions or upgrades to other transmission owner’s transmission system.


There is no cost associated with the Economic Studies selected by the stakeholders each year at the Stakeholder Summit.


The results of an Economic Study will not be used to grant Transmission Service, and does not imply that the upgrades proposed will guarantee Transmission Service.


IN WITNESS WHEREOF, Customer and the Company have caused this Economic Study Agreement to be executed by their respective authorized officials.

Cleco Power LLC
By:
__________________________________________

Title:
__________________________________________

Date:
__________________________________________

Customer

By:
__________________________________________

Title:
__________________________________________

Date:
__________________________________________


