CEDAR FALLS UTILITIES SUBZONE as PART of the MISO MEC TRANSMISSION ZONE

On Sept 1, 2009, MidAmerican Energy (MEC) joined the MISO System as a Transmission Owner. As part
of that process, the Municipal Electric Utility of Cedar Falls, lowa (Cedar Falls Utilities "CFU") also joined.
CFU is totally contained within the MEC transmission system. In September 2012, under the direction of
FERC and MISO, certain network looped 69 KV facilities were added to the transmission system and their
revenue requirements were also added.

Since 1976, CFU has made investments in jointly owned high voltage transmission and other municipal
utilities and agencies have made similar transmission investments in the MEC zone of transmission. In
order to simplify the MISO transmission revenue collection process, the following entities have signed
agreements to designate CFU as their agent for the purpose of transferring functional control of
transmission assets to MISO and to collect their share of revenue requirements as compensation for the
transferred functional control to MISO of transmission assets. Atlantic Municipal Utilities, the City of
Eldridge, the City of Tipton, the City of Montezuma, the City of Pella, and the lowa Public Power
Association have designated Cedar Falls Utilities as their agent for MISO transmission purposes.

MEC, CFU, and as of June 1, 2014, the City of AMES operate under a Zonal Revenue Sharing Agreement
to divide the sources of transmission revenues into the MEC Zone. CFU then further divides and
distributes the revenues and charges in the CFU subzone to those that have designated CFU as their
agent. Each owner of transmission assets and that requests revenues prepares an Attachment O
together with supporting documents and audit reports and submits these to MISO staff for review and
approval.

Cedar Falls Municipal Electric Utility
(Also listed as Municipal Electric Utility of Cedar Falls, lowa)

Cedar Falls Utilities (CFU) is a family of four municipal utilities that operate to serve the citizens of Cedar
Falls, lowa and provide electric, water, natural gas distribution, and communications services. Cedar
Falls is home to approximately 35,000 residents and is in northeast lowa about 100 miles northeast of
Des Moines. Cedar Falls Utilities is totally contained within the MEC transmission system and is
connected via two 161KV and two 69 KV interconnections. Cedar Falls operates two coal/natural gas
fired steam turbines as well as two combustion turbines in Cedar Falls. CFU has ownership interests in
the Walter Scott #3 and #4 generating units in Council Bluffs, lowa as well as at the Neal South Unit #4
near Sioux City, lowa. CFU owns transmission assets at 345KV and 161KV at these locations as well as
connecting lines, substations, and transformers. CFU has transferred functional control of these assets
to MISO in exchange for an annual payment of revenues and in turn purchases Network Transmission
Service from MISO to provide for the transmission requirements of CFU customers. In 2012, as directed
by FERC, CFU also included looped 69 KV transmission assets into the Attachment O transmission rate
calculations.



