
December 9, 2013

Via Electronic Filing
The Honorable Kimberly D. Bose  
Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, DC 20426

Re: Avista Corporation, Docket No. ER13-___-000
OATT Order No. 784 Compliance Filing 

Dear Secretary Bose:

Pursuant to Section 206 of the Federal Power Act,1 Part 35 of the Federal Energy 
Regulatory Commission’s (“Commission”) Regulations,2 and Order No. 784,3 Avista 
Corporation (“Avista”) hereby submits a modification to its Open Access Transmission Tariff 
(“OATT”) to identify that Avista takes into account speed and accuracy of regulation resources
in the calculation of Regulation and Frequency Response Service. 

I. Background 

On July 18, 2013, the Commission issued Order No. 784.  The Commission required each 
public utility transmission provider to add to its OATT Service Schedule 3 a statement that it will 
take into account the speed and accuracy of regulation resources in its determination of reserve 
requirements for Regulation and Frequency Response Service, including as it reviews whether a 
self-supplying customer has made “alternative comparable arrangements” as required by the 
Schedule.  Avista hereby complies with the Commission’s directive by adding the Commission’s 
pro forma statement included as Appendix B of Order No. 784 to its OATT Service Schedule 3.  
This filing does not propose any additional modifications to Avista’s OATT.

                                                
1 16 U.S.C. § 824d (2000).  
2 18 C.F.R. Part 35 (2013).  
3  Third-Party Provision of Ancillary Services; Accounting and Financial Reporting for New 
Electric Storage Technologies, 144 FERC ¶ 61,056 (2013) (“Order No. 784”).  
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II. Contents of Filing

Avista respectfully tenders for filing an electronic copy of the following documents:

1. This transmittal letter;

2. A redline version of Avista’s OATT Service Schedule 3; and

3. A clean version of Avista’s OATT Service Schedule 3.

III. Effective Date 

Avista respectfully requests that the Commission accept the tariff revisions as proposed 
in this filing, to be effective December 27, 2013. To the extent necessary, Avista seeks waiver of 
any additional requirements under part 35.13 of the Commission’s Regulations in order to allow 
these modifications to become effective December 27, 2013.  Avista will post a copy of this 
filing on its OASIS.

IV. Contacts

Avista respectfully requests that the following persons be included on the official service 
list in these proceedings and that all communications concerning this filing be addressed to them:

Warren J. Clark
Transmission Contract Analyst
Avista Corporation
1411 E. Mission Ave., MSC-16
Spokane, WA 99202
Phone:  (509) 495-4186
Email: warren.clark@avistacorp.com

Michael G. Andrea
Senior Counsel
Avista Corporation
1411 E. Mission Ave., MSC-16
Spokane, WA 99202
Phone:  (509) 495-2564
Email:  michael.andrea@avistacorp.com

Thank you for your attention to this matter. 

Respectfully submitted,

AVISTA CORPORATION

/s/ Michael G. Andrea
Michael G. Andrea
Senior Counsel

Enclosure
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SCHEDULE 3 

Regulation and Frequency Response Service 
 

Regulation and Frequency Response Service is necessary to provide for the continuous balancing 

of resources (generation and interchange) with load and for maintaining scheduled 

interconnection frequency at sixty cycles per second (60 Hz).  Regulation and Frequency 

Response Service is accomplished by committing on-line generation whose output is raised or 

lowered (predominantly through the use of automatic generating control equipment) and by other 

non-generation resources capable of providing this service as necessary to follow the moment-

by-moment changes in load.  The obligation to maintain this balance between resources and load 

lies with the Transmission Provider (or the Control Area operator that performs this function for 

the Transmission Provider).  The Transmission Provider must offer this service when the 

transmission service is used to serve load within its Control Area.  The Transmission Customer 

must either purchase this service from the Transmission Provider or make alternative comparable 

arrangements to satisfy its Regulation and Frequency Response Service obligation.  The 

Transmission Provider will take into account the speed and accuracy of regulation resources in 

its determination of Regulation and Frequency Response reserve requirements, including as it 

reviews whether a self-supplying Transmission Customer has made alternative comparable 

arrangements. Upon request by the self-supplying Transmission Customer, the Transmission 

Provider will share with the Transmission Customer its reasoning and any related data used to 

make the determination of whether the Transmission Customer has made alternative comparable 

arrangements. The Transmission Provider shall not be responsible for any costs to provide any 

required metering and communication equipment to facilitate the provision of this service to the 

Transmission Customer by either the Transmission Provider or any other party.  The amount of 

and charges for Regulation and Frequency Response Service are set forth below.  To the extent 

the Control Area operator performs this service for the Transmission Provider, charges to the 

Transmission Customer are to reflect only a pass-through of the costs charged to the 

Transmission Provider by that Control Area operator.  The Transmission Provider may charge a 

Transmission Customer under either Schedule 3 or Schedule 3-A for the regulation and 

frequency response burden imposed by the Transmission Customer, but not both. 

 

Regulation and Frequency Response Service 

 

(A) The Transmission Customer’s load demand at each of the Points of Delivery 

within the Transmission Provider’s Control Area will be metered at ten-minute 

integrated intervals.  Only those intervals where the Transmission Customer’s 

total load demand within the Transmission Provider’s Control Area is greater than 

the scheduled load demand for the given hour will be used to determine the 

Transmission Customer’s charge pursuant to this Schedule.  The largest 

difference between ten-minute demand recordings and the hourly scheduled 

demand during a given month shall be the Transmission Customer’s monthly 

Peak Load Fluctuation.  The sum of the monthly Peak Load Fluctuations for all 

Transmission Customers receiving Regulation and Frequency Response Service 

under the Tariff shall be the monthly Peak Non-Coincident Load Fluctuation.   
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The sum of the differences between ten-minute integrated demand recordings and 

hourly scheduled demands for all Transmission Customers receiving Regulation 

and Frequency Response Service for each ten-minute interval shall determine the 

Peak Coincident Load Fluctuation for that ten-minute interval, thus 

accommodating all Transmission Customers’ Regulation and Frequency 

Response Service diversity.  The maximum Peak Coincident Load Fluctuation 

during a given month shall be used to determine the monthly revenue requirement 

for this service. 

 

The Transmission Customer’s Regulation and Frequency Response Service 

obligation shall be the ratio of the Transmission Customer’s monthly Peak Load 

Fluctuation to the monthly Peak Non-Coincident Load Fluctuation, multiplied by 

the monthly Peak Coincident Load Fluctuation: 

 

 

 

 

 

 

 

(B) In order to facilitate service under Schedule 3 at a reduced cost impact to 

Transmission Customer in the event available metering facilities at the Points of 

Delivery do not provide the necessary functionality to calculate applicable billing 

determinants under (A) above, the Parties may agree to use the following billing 

determinant in lieu of the methodology described in (A).  Alternatively, the 

monthly Regulation and Frequency Response Service obligation shall be 2.0% of 

Transmission Customer’s monthly peak Network Load.  

 

(C) The Transmission Customer shall compensate the Transmission Provider at the 

monthly rate for Regulation and Frequency Response Service applied to the 

Transmission Customer’s monthly Regulation and Frequency Response Service 

obligation.  The monthly rate for Regulation and Frequency Response Service 

shall be no greater than $8.94 per kW. 
 

 

Regulation 

 and Frequency 

Response 

Service 

Obligation 

 

 

= 

Transmission Customer's monthly 

Peak Load Fluctuation 

----------------------------------- 

monthly Peak Non-Coincident 

Load Fluctuation for all customers 

 

 

x 

monthly Peak 

Coincident 

Load Fluctuation 

for all customers 
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FERC rendition of the electronically filed tariff records in Docket No. ER14-00587-000
Filing Data:
CID: C000379
Filing Title: Avista Corp OATT Order 784 Compliance Filing
Company Filing Identifier: 64
Type of Filing Code: 80
Associated Filing Identifier: 
Tariff Title: FERC Electric Tariff Volume No. 8
Tariff ID: 12
Payment Confirmation: 
Suspension Motion: 

Tariff Record Data:
Record Content Description, Tariff Record Title, Record Version Number, Option Code: 
 OATT Service Sched, Schedule 3 Regulation and Freq Response, 8.0.0, A
Record Narative Name: Schedule 3 Regulation and Frequency Response Service, revised 12-9-2013 per Order 
784.
Tariff Record ID: 41
Tariff Record Collation Value: 645516120    Tariff Record Parent Identifier: 0
Proposed Date: 2013-12-27
Priority Order: 1
Record Change Type: CHANGE
Record Content Type: 1
Associated Filing Identifier: 

SCHEDULE 3
Regulation and Frequency Response Service

Regulation and Frequency Response Service is necessary to provide for the continuous 
balancing of resources (generation and interchange) with load and for maintaining 
scheduled interconnection frequency at sixty cycles per second (60 Hz).  Regulation and 
Frequency Response Service is accomplished by committing on-line generation whose 
output is raised or lowered (predominantly through the use of automatic generating 
control equipment) and by other non-generation resources capable of providing this 
service as necessary to follow the moment-by-moment changes in load.  The obligation to 
maintain this balance between resources and load lies with the Transmission Provider (or 
the Control Area operator that performs this function for the Transmission Provider).  
The Transmission Provider must offer this service when the transmission service is used 
to serve load within its Control Area.  The Transmission Customer must either purchase 
this service from the Transmission Provider or make alternative comparable 
arrangements to satisfy its Regulation and Frequency Response Service obligation.  The 
Transmission Provider will take into account the speed and accuracy of regulation 
resources in its determination of Regulation and Frequency Response reserve 
requirements, including as it reviews whether a self-supplying Transmission Customer 
has made alternative comparable arrangements. Upon request by the self-supplying 
Transmission Customer, the Transmission Provider will share with the Transmission 
Customer its reasoning and any related data used to make the determination of whether 
the Transmission Customer has made alternative comparable arrangements. The 
Transmission Provider shall not be responsible for any costs to provide any required 
metering and communication equipment to facilitate the provision of this service to the 
Transmission Customer by either the Transmission Provider or any other party.  The 
amount of and charges for Regulation and Frequency Response Service are set forth 
below.  To the extent the Control Area operator performs this service for the 
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Transmission Provider, charges to the Transmission Customer are to reflect only a pass-
through of the costs charged to the Transmission Provider by that Control Area operator.  
The Transmission Provider may charge a Transmission Customer under either Schedule 3 
or Schedule 3-A for the regulation and frequency response burden imposed by the 
Transmission Customer, but not both.

Regulation and Frequency Response Service

(A) The Transmission Customer’s load demand at each of the Points of 
Delivery within the Transmission Provider’s Control Area will be metered 
at ten-minute integrated intervals.  Only those intervals where the 
Transmission Customer’s total load demand within the Transmission 
Provider’s Control Area is greater than the scheduled load demand for the 
given hour will be used to determine the Transmission Customer’s charge 
pursuant to this Schedule.  The largest difference between ten-minute 
demand recordings and the hourly scheduled demand during a given 
month shall be the Transmission Customer’s monthly Peak Load 
Fluctuation.  The sum of the monthly Peak Load Fluctuations for all 
Transmission Customers receiving Regulation and Frequency Response 
Service under the Tariff shall be the monthly Peak Non-Coincident Load 
Fluctuation.  

The sum of the differences between ten-minute integrated demand 
recordings and hourly scheduled demands for all Transmission Customers 
receiving Regulation and Frequency Response Service for each ten-minute 
interval shall determine the Peak Coincident Load Fluctuation for that ten-
minute interval, thus accommodating all Transmission Customers’ 
Regulation and Frequency Response Service diversity.  The maximum 
Peak Coincident Load Fluctuation during a given month shall be used to 
determine the monthly revenue requirement for this service.

The Transmission Customer’s Regulation and Frequency Response 
Service obligation shall be the ratio of the Transmission Customer’s 
monthly Peak Load Fluctuation to the monthly Peak Non-Coincident Load 
Fluctuation, multiplied by the monthly Peak Coincident Load Fluctuation:

Regulation
 and Frequency 

Response
Service 

Obligation

=

Transmission Customer's monthly
Peak Load Fluctuation

-----------------------------------
monthly Peak Non-Coincident 

Load Fluctuation for all customers

x

monthly Peak 
Coincident

Load Fluctuation 
for all customers
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(B) In order to facilitate service under Schedule 3 at a reduced cost impact to 
Transmission Customer in the event available metering facilities at the 
Points of Delivery do not provide the necessary functionality to calculate 
applicable billing determinants under (A) above, the Parties may agree to 
use the following billing determinant in lieu of the methodology described 
in (A).  Alternatively, the monthly Regulation and Frequency Response 
Service obligation shall be 2.0% of Transmission Customer’s monthly 
peak Network Load. 

(C) The Transmission Customer shall compensate the Transmission Provider 
at the monthly rate for Regulation and Frequency Response Service 
applied to the Transmission Customer’s monthly Regulation and 
Frequency Response Service obligation.  The monthly rate for Regulation 
and Frequency Response Service shall be no greater than $8.94 per kW.
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