
 
 
Transmission Services 
Avista Corporation 
1411 E Mission Ave 
Spokane, WA  99202 

 

 

 

 

 March 22, 2018 

 

 

 

Via Electronic Filing  

Hon. Kimberly D. Bose, Secretary 

Federal Energy Regulatory Commission 

888 First Street, N.E. 

Washington, DC  20426 

 

RE: Avista Corporation, Docket No. ER18-_____  

 Revised Low-Voltage Facilities Charge under Service Agreement No. T1092 

 

Dear Ms. Bose: 

 Pursuant to Section 205 of the Federal Power Act, 16 U.S.C. § 824d and Part 35 of the 

Federal Energy Regulatory Commission’s (“Commission”) regulations, 18 C.F.R. Part 35, Avista 

Corporation (“Avista”) hereby submits a revised Low-Voltage Facilities Charge under Service 

Agreement No. T1092, the Network Integration Transmission Service Agreement between Avista 

and the Bonneville Power Administration (“BPA”), executed on September 26, 2017, (“NITS 

Agreement”).   This revised charge is intended to apply going-forward with an effective date of 

April 1, 2018.  Corrected Low-Voltage Facilities charge calculations are also being submitted to 

support a lump-sum settlement amount for use of Low-Voltage Facilities consistent with the 

Settlement Agreement and Release between Avista and BPA regarding the settlement of billing 

adjustments associated with a metering error at the Lee & Reynolds Substation Point of Delivery, 

executed January 26, 2018 (“Settlement Agreement”).  Avista respectfully requests that the revised 

Low-Voltage Facilities Charge and the lump-sum settlement amount be accepted for filing and 

made effective as of April 1, 2018.   
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I. Communications 

 

 All communications regarding this filing should be directed to the following individuals: 

 

Jeff Schlect 

Senior Manager, FERC Policy 

and Transmission Services  

Avista Corporation 

1411 E. Mission Ave., MSC-16 

Spokane, WA 99202 

Telephone:  (509) 495-4851 

Email:  jeff.schlect@avistacorp.com 

Michael G. Andrea 

Senior Counsel 

Avista Corporation 

1411 E. Mission Ave., MSC-17 

Spokane, WA 99202 

Telephone:  (509) 495-2564 

Email:  michael.andrea@avistacorp.com 

 

 

 

II. Background and Description of Filing 

 

 Avista is a corporation created and organized under the laws of the State of Washington, 

with its principal office in Spokane, Washington.  Avista is an investor-owned utility engaged in, 

among other things, the business of generating, transmitting, and distributing electric power to 

wholesale and retail customers and transmitting electric power on behalf of third parties. 

 

 Avista provides Network Integration Transmission Service under its Open Access 

Transmission Tariff, FERC Electric Tariff Volume No. 8 (“Tariff”) and specifically provides such 

service to BPA under the NITS Agreement which was accepted for filing by the Commission in 

Docket No. ER11-4710-000.  Effective April 1, 2016, the Commission accepted revised Low-

Voltage Facilities charges in Docket No. ER16-990-000, among which was a revised Low-Voltage 

Facilities charge for the Lee & Reynolds Point of Delivery under the NITS Agreement.  The Low-

Voltage Facilities charges for the Lee & Reynolds Point of Delivery are set forth in Exhibit 1B to 

the NITS Agreement.  BPA’s utility customer at the Lee & Reynolds Point of Delivery is Big Bend 

Electric Cooperative, Inc. (“Big Bend”). 

 

 In August, 2017, while performing a periodic meter test at Avista’s Lee & Reynolds 

Substation, it was discovered that a discrepancy existed between the actual CT ratio and the CT 

ratio programmed into the meter at this point of delivery.  This error resulted in the meter recording 

only three-quarters of the actual energy flowing through the point of delivery.  It was noted that 

the metering error had been in place since the installation of the meter in 1999 – Avista and BPA 

had jointly tested the meter every two years yet this particular error had not been discovered.  The 

total impact of the metering error since its installation is summarized in Table 1 – Metering Error 

Impacts Summary.  The metering error was corrected on August 28, 2017, with BPA’s concurrence 

with the correction. 

 

 Following correction of the metering error, Avista compiled the overall impacts of the 

metering error upon the various applicable transmission charges and scheduled energy deviation 

associated with the Lee & Reynolds Point of Delivery.  Avista and BPA began discussions 

regarding the appropriate settlement of such charges and energy deviation stemming from the 

metering error.    The overall impact of the metering error, as summarized in Table 1, is estimated 

to be $8.7 million.  In the course of settlement discussions, BPA asserted that its obligation for 
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past charges associated with the metering error was limited by the six-year statute of limitations in 

the Contract Disputes Act.  For the sole purposes of the settlement (and without taking a position 

on BPA’s statute of limitations argument), Avista accepted BPA’s offer to settle the issue for the 

full amount of the impact of the metering error over the period commencing six years prior to the 

discovery of the metering error. Accordingly, per the Settlement Agreement and as outlined in 

Table 2 – Billing Adjustments, Avista and BPA have agreed to overall billing adjustments totaling 

$1,848,797 through March, 2018.  This amount reflects the impact of the metering error over the 

period from September 2011 through the time the metering error was corrected, and further 

through the date of the Settlement Agreement and the requested effective date of this filing.  

 

 The billing adjustments associated with network transmission demand and Ancillary 

Services do not represent any change in a stated rate filed with the Commission – these are simply 

adjustments to the metered quantity used to bill for such services.  Accordingly, consistent with 

the applicable filed rates and rate schedules under Avista’s Tariff, Avista submitted a corrected 

billing to BPA in January, 2018, totaling $1,776,322, which reflected corrected metered amounts 

at the Lee & Reynolds Point of Delivery dating back to September, 2011.  This corrected billing 

covered all charges for network transmission demand, applicable Ancillary Services, and Energy 

Imbalance.  Unlike these charges, however, any revision to a charge for Low-Voltage Facilities, 

to reflect what the charge would have been had there not been a meter error, technically represents 

a change to a stated rate.  The total adjustment for Low-Voltage Facilities charges associated with 

the metering error, representing the time period from September 2011 through March 2018, is 

$72,475.  Avista respectfully suggests that this amount is not being filed with the Commission as 

a rate revision, but as a lump-sum settlement amount consistent both with the Settlement 

Agreement and with previously filed low-voltage facilities charge calculations that have been 

accepted by the Commission.  

 

The Low-Voltage Facilities charge calculations and calculation method used herein are the same 

calculations submitted previously by Avista and accepted by the Commission, most recently in 

Docket No. ER16-990-000.  The only change to these calculations are the corrected metered 

amounts for Big Bend’s peak demand at the Lee & Reynolds Point of Delivery.  The revised 

calculation sheets for the Low-Voltage Facilities charge, applicable prior to January 1, 2016, and 

after January 1, 2016, are included with this filing.  With the corrected metering amount, the 

current Low-Voltage Facilities charge for the Lee & Reynolds Point of Delivery increases from 

$4879/month to $6275/month.  Avista respectfully requests that the Commission accept this 

revised charge, as reflected in revised Exhibit 1B to the NITS Agreement, for filing with an 

effective date of April 1, 2018.  With respect to corrected charges for Low-Voltage Facilities prior 

to April 1, 2018, Avista respectfully requests that the Commission accept the lump-sum settlement 

amount of $72,475, consistent with the Settlement Agreement. 

 

 

III. Effective Date, Waiver and Service 

 

 Avista respectfully requests that the Commission waive the prior notice requirement and 

accept the revised Low-Voltage Facilities charge for the Lee & Reynolds Point of Delivery, as 

reflected in the revised Exhibit 1B to the NITS Agreement, effective April 1, 2018.  Avista further 

requests that the Commission accept the lump-sum settlement amount of $72,475 consistent with 

the Settlement Agreement.  Avista also requests waiver of any of the requirements of Part 35 of 
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the Commission’s regulations to the extent necessary for the Commission to accept these charges 

with the requested April 1, 2018 effective date.  Avista is providing a copy of this filing to BPA. 

 

 

IV. Materials Submitted 

 

 Pursuant to the Commission’s regulations, Avista submits the following documents: 

 

1. Transmittal letter; and 

 

2. Clean version of the NITS Agreement, Service Agreement No. T1092 with revised 

Exhibit 1B referencing the updated Low-Voltage Facilities charge for the Lee & 

Reynolds Point of Delivery; and 

 

3. Redline version of the NITS Agreement showing with revised Exhibit 1B 

referencing the updated Low-Voltage Facilities charge for the Lee & Reynolds 

Point of Delivery; and 

 

4. Settlement Agreement and Release between Avista and BPA; and 

 

5. Table 1 – Metering Error Impacts Summary; and 

 

6. Table 2 – Metering Error Settlement Summary; and 

 

7. Revised Calculation Sheets for the Low-Voltage Facilities charge for the Lee & 

Reynolds Point of Delivery. 

 

 

V. Conclusion 

 

 Based on the foregoing, Avista respectfully requests that the Commission accept Revised 

Exhibit 1B to the NITS Agreement for filing with an effective date of April 1, 2018, and accept 

the lump-sum settlement amount consistent with the Settlement Agreement. 

 

 Please contact me should you have any questions regarding this filing. 

 

 Respectfully, 

 

 /s/ J A Schlect 

 

 Jeff Schlect 

 Senior Manager, FERC Policy 

 and Transmission Services 

 

 

 

cc:  Derrick Pleger, BPA 
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Bonneville Contract No. 11PX-10006 

Avista Contract No. AV-TR11-1092 

 

SETTLEMENT AGREEMENT AND RELEASE 

This Settlement Agreement and Release (“Agreement”) is entered into as of the date executed by 

both parties below, by and between Bonneville Power Administration (“Bonneville”) and Avista 

Corporation (“Avista”).  Hereinafter, Bonneville and Avista may be referred to singly as a “Party” or 

collectively as the “Parties.” 

Bonneville and Avista are parties to Network Integration Transmission Service Agreement Avista 

Contract No. AV-TR11-1092; BPA Contract No. 11PX-10006 (“NITSA”).   

On August 17, 2017, Avista notified Bonneville of a metering error at Avista’s Lee and Reynolds 

substation for the Big Bend load meter point.  In 1999, Avista personnel installed a General Electric 

Current Transformer (“CT”) 800:5 instead of a General Electric CT 600:5 specified on the material 

list for Avista’s Lee and Reynolds substation and the meter was set to reflect a CT ratio of 600:5.  

This error, (hereafter “Lee and Reynolds Meter Error”), resulted in meter readings being multiplied 

by 120 instead of 160, meaning the meter registered only three-quarters of the actual energy 

flowing. 

On August 28, 2017 at 10:30 am, Avista corrected the CT ratio in the meter.  Bonneville verified this 

correction. 

After engaging in settlement discussions on this issue, the Parties agree to the resolution set forth 

below.  In consideration of the promises contained herein, the Parties agree as follows: 

SECTION I 

A.  Release of Claims for Lee and Reynolds Meter Error 

1. The Parties agree to resolve all disputes, and release each other of any and all claims, arising 

from and related to the Lee and Reynolds Meter Error from the date of installation of the 

meter in 1999 through August 2017. 

 

2. This Section I remains effective regardless of any Federal Energy Regulatory Commission’s 

(“FERC” or “Commission”) action on, including but not limited to denial of, Avista’s filing 

discussed in Section I.C.  

B. Monetary Compensation 

1. Bonneville will pay Avista one (1) lump sum payment of $1,776,322 to settle all claims 

arising from and related to the Lee and Reynolds Meter Error. 
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2. Avista will submit an invoice to Bonneville for the Lee and Reynolds Meter Error in the 

amount stated above in Section I.B.1.  Bonneville will pay the invoice according to the 

standard payment procedures outlined in Avista’s Open Access Transmission Tariff. 

C.  Low-Voltage Substation and Distribution Charge 

1. Avista will file with FERC a revision of its Low-Voltage Substation and Distribution Charge 

to reflect the corrected metering data at Lee and Reynolds within sixty (60) days of the 

Parties’ execution of this Agreement.  This filing will request FERC to accept a revised 

charge resulting in a monthly Low-Voltage Substation and Distribution Charge to Bonneville 

of:  (a) $4,913 for the period from and including September 2011 through March 2016 and 

(b) $6,275 for the period beginning April 2016. 

 

2. Bonneville will not oppose Avista’s filing, provided the filing is made in compliance with this 

Agreement.  

 

3. Upon the Commission’s acceptance of the revised rate, Avista will submit to Bonneville, and 

Bonneville will pay, an invoice adjusting for the value of the Low-Voltage Substation and 

Distribution Charge adjustment, as accepted by the Commission, for the period from and 

including September 2011 through the then-current billing month under the NITSA, which 

is the month preceding the date of the Commission’s order accepting Avista’s filing.  

 

4. If the Commission denies all or a portion of Avista’s request, Bonneville will pay only the 

adjustment accepted by the Commission.  In no event will Bonneville be required to pay, as 

a result of the Lee and Reynolds Meter Error, (a) any revised Low-Voltage Substation and 

Distribution Charge for any period before September 2011 or (b) an amount greater than if 

the Commission had accepted Avista’s revised rate filing in accordance with Section I.C.1. 

 

SECTION II 

 The following provisions apply to the entire Agreement: 

1. This Agreement is binding upon and will inure to the benefit of the Parties and their 

respective heirs, administrators, executors, trustees, legal representatives, corporate 

parents, corporate subsidiaries, corporate affiliates, successors, predecessors, assigns, 

directors, officers, agents, employees, insurers and transferees.  

 

2. This Agreement becomes effective upon the Parties’ execution of this Agreement. 

 

3. This Agreement controls despite the discovery of any new, different, or additional facts that 

were unknown to either Party at the time it executed the Agreement.  

  

4. Nothing in this Agreement shall prohibit or release any claims for breach of the 

representations, warranties, or covenants of this Agreement.  
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5. This Agreement is entered into for the purpose of settling and compromising disputed 

claims and is not, and may not be construed as, an admission of any sort by either Party of 

any right or remedy that is not expressly released herein.  

 

6. This Agreement is non precedential setting and cannot be used to establish a precedent in 

any form, including but not limited to, litigation, arbitration, administrative proceeding, 

and/or billing dispute.  

 

7. Each Party has read this Agreement and understands its contents.  The Parties acknowledge 

that they were represented by independent counsel of their choice throughout all 

negotiations that preceded the execution of this Agreement.  The Parties acknowledge and 

represent that each has had sufficient time to consider and understand all of the terms of 

this Agreement.  This Agreement will not be construed against the drafter. 

 

8. Each person signing this Agreement on behalf of a Party represents and warrants that he or 

she has full authority to bind such Party and that all action necessary for such Party to enter 

into this Agreement has been taken. 

 

9. Each Party to this Agreement will bear its own costs and attorney’s fees in relation hereto. 

 

10. This Agreement contains the entire agreement and understanding between the Parties with 

respect to the subject matter hereof and supersedes and replaces all prior negotiations and 

proposed agreements, written or oral, with respect to such subject matter.  No 

amendments, modifications or supplements to this Agreement may be made other than by a 

signed writing. 

 

11. The rights and obligations of the Parties to this Agreement will be construed and enforced 

in accordance with, and governed by, federal law. 

 

12. It is not the intention of the Parties to violate any laws governing the subject matter of this 

Agreement.  If any of the terms of the Agreement are finally held or determined to be 

invalid, illegal or void as being contrary to any applicable law or public policy, all other 

terms of the Agreement shall remain in effect.  If any terms are finally held or determined to 

be invalid, illegal or void, the Parties shall enter into negotiations concerning the terms 

affected by such decision for the purpose of achieving conformity with requirements of any 

applicable law and the intent of the Parties to this Agreement.  

 

13. If a change in law occurs that affects this Agreement, the Parties shall meet and attempt in 

good faith to negotiate amendments to this Agreement as are reasonably necessary to 

conform to the change in law.  The Parties agree to cooperate and exercise reasonable 

efforts necessary to minimize the effects of any such change in law.  If the Parties are unable 

to agree within thirty (30) days to amendments to this Agreement as are reasonably 
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necessary to conform to the change in law, then either Party shall have the right to seek 

guidance or other recourse at FERC or a court. 

 

14. This Agreement may be executed in two counterparts, each of which is an original and both 

of which taken together constitute one and the same instrument. 

 

IT IS SO AGREED: 

 

AVISTA CORP.  BONNEVILLE POWER ADMINISTRATION 

By:  /s/ J A Schlect   By:    /s/ Garry R Thompson  

Print:  Jeff Schlect  Print:  Garry R. Thompson 

Title:  Sr Manager, Transmission Services  Title:  VP NW Requirements Marketing 

Date: January 26, 2018  Date:  January 23, 2018 
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Avista Corporation - MBR and Other Tariffs - BPA NITSAs 10-1-2011 - BPA NITSA Big Bend SA T-1092 

 

Avista Contract No. AV-TR11-1092 
Bonneville Contract No. 11PX-10006 

 
 

SERVICE AGREEMENT 
 

for 
 

NETWORK INTEGRATION TRANSMISSION SERVICE 
 

between 
 

the BONNEVILLE POWER ADMINISTRATION 
 

and 
 

AVISTA CORPORATION 
 

under 
 

 AVISTA CORPORATION’S 
 

OPEN ACCESS TRANSMISSION TARIFF FERC ELECTRIC TARIFF 

VOLUME NO. 8 

 

 

- - - 

 
[For service to BIG BEND ELECTRIC COOPERATIVE, INC.] 

 

 
Section 

 

1. 

 

 

Description   

Definitions 

 

 
Page 

 

3 

2. Standard Provisions 3 

3. Term and Regulatory Filing 4 

4. Network Integration Transmission Service 4 

5. Other Services 5 

6. Construction of Facilities 5 

7. Billing and Payment 5 

8. Miscellaneous Provisions 6 

 

 

Exhibit 1:  Specifications for Network Integration Transmission Service 
 

Exhibit 2:  Specifications and Charges for Ancillary Services 
 

Exhibit 3:  Network Operating Agreement 
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Network Integration Transmission Service Agreement         2 
Bonneville Power Administration  - For Service to Big Bend Electric Cooperative, Inc. 

This NETWORK INTEGRATION TRANSMISSION SERVICE AGREEMENT (“Service 

Agreement”) is made and entered into this     day of September, 2011, by and between 

AVISTA CORPORATION (“Avista”) and the  Bonneville Power  Administration  (“Bonneville”), 

which hereinafter may be referred to individually as “Party” or collectively as “Parties”. 

 
 
 
 
 

RECITALS 
 

WHEREAS,   Avista   provides   Network   Integration   Transmission   Service   over   its 

Transmission System under Avista's Open Access Transmission Tariff – FERC Electric Tariff 

Volume No. 8 (“Tariff”); and 

WHEREAS,  Bonneville  has  historically  purchased  transmission  service  to  serve  its 

wholesale federal power customers connected to Avista’s Transmission System and/or Avista’s 

low-voltage substation and distribution facilities; and 

WHEREAS, Avista has provided Network Integration Transmission Service to Bonneville 

for  service to Big Bend Electric Cooperative, Inc.’s loads connected to Avista’s Transmission 

System  since  January 1, 2006 and Bonneville has requested continuing service to Big Bend 

Electric Cooperative, Inc.’s loads; and 

WHEREAS, Avista has entered into an Interconnection and Operating Agreement with 

Big  Bend  Electric  Cooperative,  Inc.,  providing  for,  among  other  things,  the  operation  and 

maintenance of the interconnected electric facilities of Avista and Big Bend Electric Cooperative, 

Inc.; and 

WHEREAS,  Avista  and  Bonneville  have  entered  into  or  are entering  into  follow-on 

agreements,  of  which  this  Service  Agreement  is  one,  wherein,  collectively,  Bonneville 

purchases  transmission service from Avista for service to all of Bonneville’s wholesale utility 

customers connected to Avista’s Transmission System. 

 
. 
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NOW THEREFORE, the Parties agree as follows: 
 

Section 1 - Definitions 
 

Unless  otherwise  defined  herein,  all  capitalized  terms  shall  have  their  respective 

meanings as set forth in the Tariff.  Bonneville shall be the Transmission Customer as such term 

is used in the Tariff and Avista shall be the Transmission Provider as such term is used in the 

Tariff. 

 

 
 

Section 2 - Standard Provisions 
 

2.1 Terms and Conditions and Incorporation of Tariff:  The terms and conditions under which 

Network Integration Transmission Service is offered and accepted are pursuant to this 

Service Agreement and to the Tariff.  The Tariff is hereby incorporated by this reference 

and made a part of this Service Agreement.  Unless otherwise mutually agreed by the 

Parties, Avista may change the terms and conditions of the Tariff upon, and only upon, 

approval by the Commission pursuant to a filing by Avista. 

2.2 Incorporation of Exhibits:   The following exhibits are incorporated herein and made a 

part of this Service Agreement:  Exhibit 1, including Exhibits 1A and 1B (Specifications 

for Network Integration Transmission Service), Exhibit 2 (Specifications and Charges for 

Ancillary Services), and Exhibit 3 (Network Operating Agreement). 

2.3 Completed Application:  By receipt of Bonneville’s request for transmission service dated 

September 27, 2010, Avista has determined that Bonneville has provided a Completed 

Application for Network Integration Transmission Service under the Tariff. 

2.4 System Impact and Facilities Studies:   Study Agreements for a System Impact Study 

and/or  a  Facilities  Study are  not  required for Avista  to  provide  continuing  Network 

Integration Transmission Service to Bonneville. 
 
 
 

Network Integration Transmission Service Agreement 3 
Bonneville Power Administration – For Service to Big Bend Electric Cooperative, Inc. 
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Section 3 - Term and Regulatory Filing 
 

3.1 Effective Date and Filing: This Service Agreement shall be effective on the Service 

Commencement Date of October 1, 2011, or such other date as may be designated by 

the Commission when accepted for filing (“Effective Date”).  Avista shall file this Service 

Agreement with the Commission as a Service Agreement under the Tariff. 

3.2 Cancellation  Rights: If  the  Commission  determines  that  any  part  of  this  Service 

Agreement  must  be  changed,  Avista  shall  offer  an  amended  Service  Agreement 

reflecting such changes to Bonneville.  In the event such amended Service Agreement is 

not executed by Bonneville within fifteen (15) business days after it is offered by Avista, 

this Service Agreement shall be void and have no further force and effect. 

3.3 Termination of Agreement:  Except as provided in Section 3.2, this Service Agreement 

shall remain in effect through September 30, 2028. 

 

 
 

Section 4 - Network Integration Transmission Service 
 

Commencing on the Effective Date Avista shall provide, and Bonneville shall take and 

pay for, Network Integration Transmission Service pursuant to the Tariff.  Avista's obligation to 

provide Network Integration Transmission Service shall be subject to Avista's right to Curtail or 

Interrupt schedules pursuant to the Tariff.  Exhibit 1 to this Service Agreement lists Bonneville’s 

designated Network Resources and Network Loads. 

4.1 Transmission Service:   Section 34 of the Tariff and Exhibit 1 describe the applicable 

rates and charges methodology for Network Integration Transmission Service. 

4.2 Direct  Assignment  Facilities  and  Low-voltage  Substation  and  Distribution  Facilities: 

Exhibit  1  (specifically, Exhibit 1B) describes the applicable rates and charges for any 

Direct Assignment facilities and for transfer service over any low-voltage substation and 

distribution facilities. 
 

 
Network Integration Transmission Service Agreement 4 
Bonneville Power Administration – For Service to Big Bend Electric Cooperative, Inc. 
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4.3 Power Factor Penalty Adjustment:  Power delivered at each Point of Delivery shall be at 

a power  factor  greater than or equal to  0.95, leading  or  lagging,  unless otherwise 

mutually agreed upon by the Parties.  To compensate for deliveries made to a Point of 

Delivery at a power factor of less than 0.95, leading or lagging, Avista may adjust the 

billing demand at such Point  of Delivery. Avista shall provide one months’ notice to 

Bonneville prior to applying any such penalty adjustment for the first time at a Point of 

Delivery.  Exhibit 1 describes the methodology for a power factor penalty adjustment. 

 

 
 

Section 5 - Other Services 
 

Commencing on the Effective Date Avista shall provide, and Bonneville shall take and 

pay for,  all applicable Ancillary Services.   The amounts of such services, specific terms and 

conditions associated with such services and the charges for such services are listed in Exhibit 

2 to this Service Agreement. 
 

 
 
 

Section 6 - Construction of Facilities 
 

As of the Service Commencement Date, no construction of new or additional Direct 

Assignment Facilities or Network Upgrades are required for Network Integration Transmission 

Service to be provided pursuant to this Service Agreement. 

 

 
 

Section 7 - Billing and Payment 
 

Billing and payment for all services provided under this Service Agreement shall be 

pursuant to Section 7 of the Tariff.  Bills sent to Bonneville shall be sent to: 

Attention:  Transfer Scheduling & After the Fact – PTKT 
Bonneville Power Administration 
P. O. Box 3621 
Portland, Oregon 97208-3621 

Facsimile No. (503) 230-3266 
 

 
Network Integration Transmission Service Agreement 5 
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All payments to Avista shall be submitted via electronic funds transfer to the account 

specified on each billing invoice. 

 

 

Section 8 - Miscellaneous Provisions 
 

8.1 Interconnection with Other Systems:  Nothing contained in this Service Agreement shall 

restrict  or  limit either Party from establishing, altering or terminating interconnection 

points with any entity not a party to this Service Agreement or amending or entering into 

such agreements. 

8.2 Future  Changes  or  Additions: Future  changes  or  additions  that  increase  Avista's 

Transmission System capability shall not obligate Avista to provide any transmission or 

other  services in addition to those services provided under this Service Agreement, 

except by  separate Application pursuant to Section 31.2 of the Tariff or pursuant to 

Avista’s responsibilities under Section 28.2 of the Tariff. 

8.3 Waivers:  Any waiver at any time by either Party hereto of its rights with respect to the 

other  Party  or  with  respect  to  any  matter  arising  in  connection  with  this  Service 

Agreement  shall not be considered a waiver with respect to any other default of the 

same or any other matter. 

8.4 Effect of Section Headings:  Section headings appearing in this Service Agreement are 

inserted   for  convenience  of  reference  only  and  shall  not  be  construed  to  be 

interpretations of the text of this Service Agreement. 

8.5 Assignment: Avista may assign this Service Agreement only upon the prior written 

consent   of   Bonneville,   provided,   however,   that   Bonneville   hereby   consents   to 

assignment of this Service Agreement to a successor where such successor acquires all 

or substantially all of Avista’s electric transmission assets.  Bonneville and Bonneville’s 

wholesale utility customer that receives energy delivered under this Service Agreement 

may request an assignment of this Service Agreement from Bonneville to Bonneville’s 
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wholesale utility customer.  This assignment shall include all rights and post-assignment 

obligations associated with this Service Agreement. Such assignment shall require 

mutual agreement by Avista and Bonneville, provided that Avista shall not unreasonably 

withhold  such agreement. When  notice  of  such  assignment  is provided to Avista, 

Bonneville, Avista and Bonneville’s wholesale utility customer shall work in good faith to 

make any necessary modifications to this Service Agreement and the Network Operating 

Agreement,  implement metering modifications, ensure compliance with the Tariff, and 

make any other adjustments necessary to allow such assignment to proceed.  If Avista 

withholds  agreement  to  such  assignment,  Avista  shall  provide  a  detailed  written 

explanation as to why it is  withholding agreement and shall include a detailed list of 

remedies that would allow Avista to  agree to such assignment. A Party requesting 

assignment shall provide at least six months’ prior notice to the other Party.  Subject to 

the foregoing restrictions on assignment, this Service Agreement shall be binding upon, 

inure to the benefit of and be enforceable by the Parties  and their successors and 

assigns. 

8.6 Notices: Any  formal  written  notice  or  request  made  to  Avista  under  this  Service 
 

Agreement shall be directed to: 
 

Attention:  Manager, Transmission Services 
Avista Corporation 
1411 East Mission Avenue 
Spokane, Washington 99202 

or 
P. O. Box 3727 
Spokane, Washington 99220-3727 

 

 
 

Any formal written notice or request made to Bonneville under this Service Agreement 

shall be directed to: 

Attention:  Manager, Transfer Services – PST 
Bonneville Power Administration 
P. O. Box 3621 
Portland, Oregon 97208-3621 

Network Integration Transmission Service Agreement 7 
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8.7 Notices of an Operating Nature: Any notice or request pertaining to matters of an 

operating or maintenance nature, or of a routine character pertaining to delivery or 

receipt of power, shall be given in such manner as the Parties from time to time shall 

arrange. 
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IN WITNESS WHEREOF, the Parties hereto have caused this Service Agreement to be 

executed in their respective names by their duly authorized representatives as of the date first 

noted above. 

 

 
 

AVISTA CORPORATION 
 

 
 

By:   /s/ J. A. Schlect  
 

Jeff Schlect 
 

Manager, Transmission Services 
 

Signed this  23 day of September, 2011 
 
 
 
 
 

 
BONNEVILLE POWER ADMINISTRATION 

 

 
 

By:  /s/ Robert A. Rogers  
 

Robert A. (Joe) Rogers 
 

Manager, Transfer Services 
 

Signed this  27 day of September, 2011 
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EXHIBIT 1 
 

SPECIFICATIONS FOR 
 

NETWORK INTEGRATION TRANSMISSION SERVICE 
 

 
Designated Network Resources 

 

Power  Sales  Agreement  between  Bonneville  and  Big  Bend  Electric  Cooperative,  Inc. 
(Bonneville Contract No. 09PB-13007) 

 

 
Designated Network Loads 

 

(See Exhibit 1A) 
 

 
Monthly Transmission Charge 

 

(Pursuant to Section 34 of the Tariff) 
 

 
Monthly Charges for Direct Assignment and Low Voltage Facilities 

 

(See Exhibit 1B) 
 

 
Power Factor Penalty Adjustment 

 

Subject to the one-month notice provision contained in Section 4.3, in Avista’s determination of 
Bonneville’s Monthly Transmission Charge and Monthly Charges for Direct Assignment and 
Low Voltage Facilities, Avista may adjust the monthly billing demand applicable to a Point of 
Delivery with a power factor of less than 0.95, leading or lagging.   Such adjustment shall be 
made by multiplying the monthly demand by 0.95 and dividing the result by the monthly average 
power factor at such Point of Delivery. 

 

 
Losses 

 

(Pursuant to Section 28.5 of the Tariff) 
 

In addition to the transmission loss factor specified in Section 28.5 of the Tariff, Avista shall 
specify low-voltage loss factors for applicable substation and distribution facilities at each Point 
of Delivery.  Avista shall provide at least thirty (30) days’ prior written notice to Bonneville of any 
revision to a  low-voltage loss factor, including appropriate background information supporting 
such revision.  Any such revision to a low-voltage loss factor shall be made effective on the first 
day of a specified month. 

 

Bonneville shall return losses concurrent with its scheduled power deliveries to Avista.   Any 
deviation amounts associated with such return of losses shall be settled pursuant to the terms 
and conditions specified for Energy Imbalance Service. 

 

Bonneville and Avista may from time to time agree to terms for financial settlement of losses. 
Any change between physical return and financial settlement of losses shall have a term of at 
least one year and shall be preceded by at least six-months’ notice, unless otherwise mutually 
agreed upon by the Parties. 
Exhibit 1 – Specifications for Network Integration Transmission Service E1 – 1 
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EXHIBIT 1A DESIGNATED 

NETWORK LOADS (POINTS OF 

DELIVERY) 

 

 
 
 

1) Delight Point of Delivery 
 

Location:   The point where Avista’s Lind-Washtucna 115 kV Transmission Line and Big 
Bend  Electric Cooperative's (Big Bend’s) Delight Substation 115 kV Tap are 
connected 

 

Voltage: 115 kV 
 

Metering:  In Big Bend's Delight Substation, in the distribution circuit(s) over which electric 
power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 

 

 
2) Lee and Reynolds Point of Delivery 

 

Location:   The point in Avista’s Lee and Reynolds Substation where the 13.8 kV facilities 
of Avista and Big Bend are connected 

 

Voltage: 13.8 kV 
 

Metering:  In Avista’s Lee and Reynolds Substation, in the distribution circuit(s) over which 
electric power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 

 

 
3) Marengo Point of Delivery 

 

Location:   The point in Avista’s Marengo Substation where the 24.9 kV facilities of Avista 
and Big Bend are connected 

 

Voltage: 24.9 kV 
 

Metering:  In Avista’s Marengo Substation in the distribution circuit(s) over which electric 
power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 
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4) Ralston Point of Delivery 
 

Location:   The point where Avista’s Lind-Shawnee 115 kV Transmission Line and the 
Bonneville Power Administration’s Ralston Substation 115 kV Tap Line are 
connected and the point where the Bonneville Power Administration’s Ralston 
115 kV Tap Line and Big Bend’s Ralston Substation are connected 

 

Voltage: 115 kV 
 

Metering:  In  Big  Bend's  Ralston  Substation,  in  the  distribution  circuit(s)  over  which 
electric power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 

 

 
5) Ritzville Point of Delivery 

 

Location:   The point where Avista’s Devil's Gap-Lind 115 kV Transmission Line and Big 
Bend's Ritzville Substation 115kV Tap are connected 

 

Voltage: 115 kV 
 

Metering:  In  Big  Bend's  Ritzville  Substation,  in  the  distribution  circuit(s)  over  which 
electric power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 

 

 
6) Roxboro Point of Delivery 

 

Location:   The point in Avista’s Roxboro Substation where the 24.9 kV facilities of Avista 
and Big Bend are connected 

 

Voltage: 24.9 kV 
 

Metering:  In Avista’s Roxboro Substation, in the distribution circuit(s) over which electric 
power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 
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EXHIBIT 
1B 

 

DIRECT ASSIGNMENT AND LOW-VOLTAGE 
SUBSTATION AND DISTRIBUTION 

CHARGES 
 

(per 
month) 

 

 
 
 
 

 

 

Point of Delivery 
Joint-Use 

Substation 
Sole-Use 

Substation 
Low-Voltage 

  Facilities 

 

Delight 
 

Lee and Reynolds 

 

--- 
 

$5,624 

 

--- 
 

$651 

 

--- 
 

--- 

Marengo 

Ralston 

Ritzville 

Roxboro 

--- 
 

--- 
 

--- 
 

$3,239 

$1,503 
 

--- 
 

--- 
 

$166 

--- 
 

--- 
 

--- 
 

--- 
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EXHIBIT 2 
 

SPECIFICATIONS AND CHARGES FOR ANCILLARY SERVICES 
 

 
 
 

Scheduling, System Control and Dispatch Service 
 

(Pursuant to Schedule 1 of the Tariff) 
 

 

Reactive Supply and Voltage Control from Generation Sources 
 

(Pursuant to Schedule 2 of the Tariff) 
 
 

Regulation and Frequency Response Service 
 

(Pursuant to Schedule 3 of the Tariff) 
 

The  monthly  Regulation  and  Frequency  Response  Service  obligation  shall  be  2.0%  of 
Bonneville’s monthly peak Network Load. 

 

 
Energy Imbalance Service 

 

(Pursuant to Schedule 4 of the Tariff) 
 

Bonneville has elected to financially settle imbalances within Deviation Band 1. 
 

 
Operating Reserve - Spinning Reserve Service 

 

(Pursuant to Schedule 5 of the Tariff) 
 

As of the Effective Date, applicable minimum operating criteria stipulate that operating reserves 
associated with Spinning Reserve Service are applied to a Control Area’s on-line generation. 
Accordingly,  Bonneville,  as  a  certified  Control Area,  may elect  to include the provision of 
Spinning Reserve Service with its scheduled energy deliveries under this Service Agreement to 
Avista’s Control Area and not purchase Spinning Reserve Service from Avista for those Network 
Resources located  outside Avista’s Control Area. As of the Effective Date and until further 
notice, Bonneville has so elected. 

 

Should applicable minimum operating criteria for operating reserves no longer stipulate as noted 
above, but instead stipulate that operating reserves associated with Spinning Reserve Service 
are applied to load served within a Control Area, this Exhibit 3 shall be revised to reflect the 
appropriate charge or, in the alternative, applicable requirements for self-provision of Spinning 
Reserve Service by Bonneville. 

 

 
Operating Reserve - Supplemental Reserve Service 

 

(Pursuant to Schedule 6 of the Tariff) 
 

As of the Effective Date, applicable minimum operating criteria stipulate that operating reserves 
associated  with  Supplemental  Reserve  Service  are  applied  to  a  Control  Area’s  on-line 
generation. Accordingly, Bonneville, as a certified Control Area, may elect to include the 
provision  of Supplemental Reserve Service with its scheduled energy deliveries under this 
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Service Agreement to Avista’s Control Area and not purchase Supplemental Reserve Service 
from  Avista for those Network Resources located outside Avista’s Control Area. As of the 
Effective Date and until further notice, Bonneville has so elected. 

 

Should applicable minimum operating criteria for operating reserves no longer stipulate as noted 
above,  but instead stipulate that operating reserves associated with Supplemental Reserve 
Service are applied to load served within a Control Area, this Exhibit 3 shall be revised to reflect 
the  appropriate  charge  or,  in  the  alternative,  applicable  requirements  for  self-provision  of 
Supplemental Reserve Service by Bonneville. 
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EXHIBIT 3 
 

NETWORK OPERATING AGREEMENT 
 
 
 

 
------- 

 
 
 

 
NETWORK OPERATING AGREEMENT 

 

between 
 

AVISTA CORPORATION 
 

and the 
 

BONNEVILLE POWER ADMINISTRATION 
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NETWORK OPERATING AGREEMENT 
 

between 
 

AVISTA CORPORATION 
 

and the 
 

BONNEVILLE POWER ADMINISTRATION 
 
 
 
 
 

 
This NETWORK OPERATING AGREEMENT (“Agreement”) is attached to the Network 

Integration  Transmission  Service  Agreement  (“Service  Agreement”)  between  Avista  and 

Bonneville and incorporated therein. 

 

 
 

Section 1 – Purpose of Network Operating Agreement 
 

The purpose of this Agreement is to provide for terms and conditions associated with 

technical  and  operational  issues  necessary  for  the  implementation  of  Network  Integration 

Transmission Service under the Tariff. The Parties shall adhere to Good Utility Practice, 

including all applicable NERC, WECC and NWPP reliability criteria, subject to the Agreement 

Limiting   Liability  Among  Western  Interconnected  Systems,  so  long  as  both  Avista  and 

Bonneville are parties to such agreement. 

 

 
 

Section 2 – Definitions 
 

Unless  otherwise  defined  herein,  all  capitalized  terms  shall  have  their  respective 

meanings as set forth in the Tariff. 

2.1 NERC – The North American Electric Reliability Corporation, or its successor. 
 
2.2 NWPP – The Northwest Power Pool, or its successor. 
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2.3 Tariff - Avista’s Open Access Transmission Tariff - FERC Electric Tariff Volume No. 8, 

as such may be amended or replaced. 

2.4 WECC – The Western Electricity Coordinating Council, or its successor. 
 

 
 
 

Section 3 – Term 
 

This Agreement shall become effective and remain effective concurrent with the term of 

the Service Agreement. 

 

 
 

Section 4 – Network Operating Committee 
 

4.1 Membership – The Network Operating Committee shall be composed of representatives 

from  Avista, Bonneville and Bonneville’s wholesale utility customer(s) that receive(s) 

energy delivered under the Service Agreement. 

4.2 Responsibilities – The Network Operating Committee shall meet at least once per year 

to: (i)  adopt  rules  and  procedures  consistent  with  this  Agreement  and  the  Tariff 

governing  operating and technical requirements necessary for implementing Network 

Integration  Transmission Service under the Tariff; (ii) review Network Resources and 

Network Loads on an annual basis in order to assess the adequacy of the Transmission 

System, and (iii) obtain from Avista its operating policies, procedures, and guidelines for 

network interconnection and operation. 

4.3 General  Customer  Information  Requirement  –  Bonneville  shall,  when  requested  by 

Avista,   provide   load   forecasts,   generation   forecasts,   schedules   and   any   other 

information  necessary for Avista’s calculation of available transmission capability on 

Avista’s Transmission System and for Avista’s implementation of redispatch, curtailment, 

load shedding and congestion management procedures. 
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Section 5 – Interconnection Principles and Requirements 
 

Avista and Bonneville are parties to the Exchange Agreement (BPA Contract No. DE- 

MS79-86BP91948)   providing   for,   among other   things,   the   ownership,   operation   and 

maintenance  of  the  Parties’  interconnected  electric  facilities. Principles  and  requirements 

associated with the interconnection of the Parties’ electric facilities shall be pursuant to the 

Exchange  Agreement or its successor. If at any time Avista and Bonneville shall fail to be 

parties  to the Exchange Agreement or its successor, Avista may amend this Agreement to 

provide  for the ownership, operation and maintenance of the Parties’ interconnected electric 

facilities. 

 

 
 

Section 6 – Interconnection of Network Resources 
 

6.1 Interconnection  with  Avist a’s   T r ansm ission   Syst em   –  Terms  and  conditions  for  

the connection of a Network Resource to Avista’s Transmission System shall be 

pursuant to the   applicable  Large  Generation  Interconnection  Procedures  or  Small  

Generation Interconnection Procedures under the Tariff. 

6.2 Interconnection with Non-Avista Facilities within Avista Control Area – Unless otherwise 

agreed upon with a third party, Bonneville shall be responsible for all costs associated 

with the connection of any generation resource, to be designated a Network Resource 

under the Service Agreement, to non-Avista facilities within Avista’s Control Area and/or 

operated in parallel with Avista’s electric system.  Such costs shall include, but not be 

limited to, those costs associated with system protection requirements and revisions.  All 

such interconnections shall be pursuant to Avista’s Facility Connection Requirements as 

set forth under NERC Standard FAC-001 and any other applicable NERC, WECC and 

NWPP standards or criteria and Good Utility Practice.  All Network Resources shall be 

operated to avoid disturbances or interference with the safe and reliable operation of the 
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Transmission System and shall be operated and maintained in accordance with NERC, 

WECC and NWPP standards and criteria and Good Utility Practice. 

 

 
 

Section 7 – Redispatch and Curtailment of Network Resources 
 

7.1 Redispatch to Manage Transmission System Constraints – In the event that Avista 

requires redispatch of Network Resources pursuant to Section 33.2 of the Tariff, Avista 

shall determine the least cost redispatch that effectively removes the constraint without 

regard to ownership or  purchaser of the output of such Network Resources.   At such 

time as Avista develops a formal redispatch protocol, Avista shall provide such protocol 

and any applicable accounting measures necessary to identify such redispatch costs to 

Bonneville.  Such redispatch costs shall be borne by Avista and its Network Customers 

based upon a load ratio share methodology consistent with Section 33.3 of the Tariff. 

7.2 Curtailment of Network Resources Pursuant to Section 33 of the Tariff – Consistent with 

Section  33 of the Tariff, Avista may direct specific operation of a Network Resource, 

including   Curtailment,  without  prior  notice  to  respond  to  an  emergency  or  other 

unforeseen  condition which may impair or degrade the reliability of the Transmission 

System. Avista  may  direct  specific  operation  of  a  Network  Resource,  including 

Curtailment,  on  a  planned  basis  with  prior  notice  to  facilitate  maintenance  on  the 

Transmission System or to respond  to a condition which may impair or degrade the 

reliability of the Transmission System. 

7.3 Curtailment of Contract Resources – Unless otherwise specified by Avista, designated 

contract Network Resources scheduled to Avista’s system at a Point of Receipt shall not 

be available for redispatch.  Pursuant to Section 33 of the Tariff, Avista may require the 

Curtailment of  scheduled  deliveries from contract Network Resources at a specified 

Point of Receipt.  In the event of such Curtailment Avista shall, pursuant to Good Utility 

Practice and on a comparable basis with service to all other affected Network Customers 
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and Avista’s bundled retail Native Load Customers, accept scheduled deliveries up to an 

amount  equal to the Curtailment at any other available Point of Receipt on Avista’s 

system. Unless  Avista  directs  Bonneville  to  incur  additional  transmission  cost  by 

providing a specific redirect instruction, any costs incurred by Bonneville to redirect or 

otherwise move its  schedules  to such other available Point(s) of Receipt due to such 

Curtailment shall not be  treated as redispatch cost. Any Energy Imbalances outside 

Deviation  Band  1  that  are  incurred  for  the  hour  in  which  any  such  Curtailment  is 

implemented shall be settled as if such Energy Imbalances are within Deviation Band 1. 

If no alternative Point of Receipt is available to Bonneville for the following hour or hours 

during such Curtailment, any resulting Energy Imbalances shall continue to be settled as 

if they are within Deviation Band 1. 

 

 
 

Section 8 - Scheduling 
 

8.1 Scheduling and Schedule Revisions – Schedules for Bonneville’s designated Network 

Resources shall be submitted to Avista on the scheduling day prior to commencement of 

service and no later than the earlier of 10:00 a.m. or such other reasonable time that is 

generally accepted within the region and consistently adhered to by Avista.  Schedules 

shall be stated in  increments of one megawatt per hour. Electronic tag or schedule 

revisions for Network Integration Transmission Service will be permitted up to twenty 

(20) minutes prior to the start of the hour in which such scheduled power flows, provided, 

however, that: 

(a) Bonneville shall submit schedule revisions during the normal schedule revision 

time period ending eighty (80) minutes prior to the start of the hour in which such 

scheduled power flows.  For example, for the flow hour beginning at 1000 hours 

and ending at 1100 hours, Bonneville shall submit any revision to an electronic 
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tag or schedule for such hour prior to 0840 hours.  Bonneville may further revise 

such electronic tag or schedule prior to 0940 hours. 

(b) Bonneville shall make best efforts to ensure that its 80-minutes prior schedule 

revision  is  as  accurate  as  possible  and  that  any  20-minutes  prior  schedule 

revision is  minimized. In determining its 80-minutes prior schedule revision, 

Bonneville shall incorporate the same load forecasting tools, including, but not 

limited to, assumptions, measurements, algorithms and calculations, that it uses 

in determining any 20-minutes prior schedule revision.  Bonneville shall not place 

any bounds or restrictions on its determination of its 80-minutes prior schedule 

revision  that  will  limit  the  accuracy  or  otherwise  restrict  its  80-minutes  prior 

schedule revision for a given hour with respect to any such determination of its 

20-minutes prior schedule revision for such hour. 
 

(c) If at any such time Avista determines that Bonneville’s 20-minutes prior schedule 

revisions are too large, Avista may request that the Parties meet to address the 

issue.   In  such event, Avista shall document and justify its concerns and the 

Parties shall work in good faith to address the issue. 

Bonneville shall not submit any intra-hour scheduling adjustments until such time as, 

pursuant  to a filing by Avista that is accepted by the Commission, Avista may settle 

imbalances  for   the   same  intra-hour  time  period  for  which  intra-hour  schedule 

adjustments are submitted by Bonneville. 

8.2 Scheduling of Network Resources – Bonneville’s designated Network Resources under 

the  Service Agreement amount to the purchase of system power from the Federal 

Columbia   River  Power   System  by,   or   third-party  resources   scheduled  through 

Bonneville’s Control Area on behalf of, Bonneville’s wholesale utility customer.  At such 

time as Bonneville intends  to  designate a specific generation resource connected to 

Avista’s Transmission System or to a third-party system as a Network Resource, the 
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Parties shall develop applicable terms and conditions regarding the scheduling of such 

resource and amend this Agreement accordingly. 

8.3 Combining  Schedules from  Multiple  Agreements  –  For  purposes  of  administratively 

simplifying scheduling and imbalance calculation requirements, Avista may consent, and 

as of  the  Effective Date has consented, to the combining of schedules for multiple 

agreements for  Network Integration Transmission Service and the Parties shall agree 

upon  any  such  combination  of  schedules.  Avista  shall  retain  the  right  to  require 

scheduling to be performed separately under separate agreements, provided, however, 

that Avista shall provide a minimum of six months notice prior to implementing any such 

transition from combined schedules to separate schedules. 

8.4 Sharing of Aggregate Schedule Information – For purposes of reliable and economic 
 

operation   of   Avista’s   Control   Area  and   pursuant   to   18   C.F.R.   §358.7(c)   and 
 

§358.7(h)(2)(ii) (as published April 1, 2011), Bonneville consents to Avista’s transmission 

function passing on an aggregated sum of Bonneville’s schedules associated with all of 

its borderline wheeling loads to Avista’s load-serving entity and control area balancing 

function,  which  function  has  been identified  as  an  energy  or marketing  affiliate  for 

purposes of Avista’s Standards of Conduct. 

 

 
 

Section 9 – Metering and Communications 
 

9.1 Meters and Meter Reading – Avista and/or Bonneville shall own and maintain all meters 

used to determine any billing associated with the Service Agreement.  As of the Effective 

Date, meters at the Points of Delivery are provided by Bonneville.  Meters at the Point(s) 

of Delivery shall be  read  pursuant to the Meter Reading and Meter Test Procedures 

outlined in Section 9.5. 

9.2 Exchange of Metering Data – The Party owning, operating and maintaining each meter 
 

used to determine billing associated with the Service Agreement shall provide to the 
Network Operating Agreement – September 2011 7 
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other Party all hourly meter readings and any more frequent readings, if existing, from 

each such meter.  All meter reading information for a given month shall be validated and 

made available to the other Party in the succeeding month by 10:00 a.m. of the fifth (5th) 

working day  of  such succeeding month. All meter reading records and scheduled 

amounts shall be exchanged electronically between the Parties on a monthly basis. 

Either  Party  shall  notify  the  other  as  soon  as  practicable  in  the  event  of  system 

configuration  changes or other events which may affect meter readings or access to 

meter reading  information including, but not limited to, advance notice of planned line 

and substation outages and planned communications outages. 

9.3  Use  of  Bonneville’s  Met er  Reading  I nf orm ation  – Consistent with Section 9.2 

above, Bonneville shall make its real and reactive power metering data at the Points of 

Delivery, and  any   other  point  that  Avista  reasonably  deems  appropriate  for  

purposes  of accounting for the transmission service provided under the Service 

Agreement, available to  Avista  via  Bonneville’s  Meter  Data  Management  System.

 The  meter  reading 

information made available to Avista via Bonneville’s Meter Data Management System 

shall be  the same meter reading information used by Bonneville in its billings to its 

wholesale utility customers served via the Points of Delivery.   In the event Bonneville 

revises or replaces its Meter Data Management System, Bonneville shall make provision 

to continue to provide such  data to Avista in a format compatible with that previously 

provided by the  Meter Data  Management  System  and used by Avista  in  its  billing 

systems. 

9.4 Tests of Metering Installations – Each Party shall, at its expense, test its measuring 

installations associated with this Agreement and the Service Agreement in accordance 

with the  Meter Reading and Meter Test Procedures outlined in Section 9.5, attached 

hereto.  The Parties may mutually agree to use a single set of meters.  In the event that 

a single set of meters are utilized, tests of such meters shall be conducted jointly by the 
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Parties  in  accordance  with  Section  9.5  and  shall  be  witnessed  and  agreed  to  by 

representatives of each Party. 

9.5 Meter Reading and Meter Test Procedures 
 

(a) Meter Readings – Meter readings associated with the delivery of electric power 

to the  Point(s) of Delivery shall be the responsibility of the Party owning such 

meters.  Electric power deliveries in any month shall be calculated on information 

based on meter  readings, with any necessary date adjustments made by pro- 

rating metered amounts to the number of days in such month.   In the event a 

recording  metering  device  is   installed,  actual  hourly  and  monthly  energy 

deliveries shall be determined from  the  record developed. Each Party shall 

permit representatives of the other Party to inspect all of the records relating to 

the delivery or transmission of electric power under the Service Agreement. 

(b) Meter Testing – Avista and/or Bonneville shall own and maintain all meters used 

to determine any billing under the Service Agreement. 

(i) Avista meters shall be tested and inspected in accordance with Avista’s 
meter  testing program ("Avista Program") as filed with the Washington 
Utilities and Transportation Commission and/or the Idaho Public Utilities 
Commission.  If  requested by Bonneville, Avista shall provide copies of 
applicable  test  and  calibration  records  and  calculations. Avista  shall 
permit representatives of Bonneville, and/or Bonneville’s wholesale utility 
customer  to  be  present  at  all  times  the  meters  are  being  tested. 
Additionally, Avista shall test any or all such meters as may reasonably 
be  requested by Bonneville.   Reasonable costs for such requested test 
shall be  paid by Bonneville unless any of the meters are found to be 
inaccurate, as defined in the Avista Program, in which case Avista shall 
pay for the test. 

 
(ii) Bonneville’s meters shall be tested and inspected in accordance with 

Bonneville’s meter testing program (“Bonneville Program”).  If requested 
by   Avista,  Bonneville  shall  provide  copies  of  applicable  test  and 
calibration records and calculations. Bonneville shall permit a 
representative of Avista to be present at all times the meters are being 
tested.   Additionally, Bonneville shall test any or all such meters as may 
reasonably be requested by Avista.  Reasonable costs for such requested 
test shall be paid by  Avista unless any of the meters are found to be 
inaccurate,  as  defined  in   the  Bonneville  Program,  in  which  case 
Bonneville shall pay for the test. 
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Each Party shall give reasonable notice of  the time when any such test or 

inspection  is  to be made  to  the  other  Party who  may have  representatives 

present at such tests or inspections.  Any component of such installations found 

to be defective or inaccurate shall be adjusted, repaired or replaced to provide 

accurate metering. 

(c) Adjustments – If any meter fails to register, or if the measurement made by such 

meter during a test made as provided below fails to meet the standards of such 

test, or if an error in meter reading occurs, adjustment shall be made correcting 

all measurements   for the actual period during which such inaccurate 

measurements were made.  Should any metering equipment at any time fail to 

register,  or should registration thereof be so erratic as to be meaningless, the 

capacity, energy and reactive power delivered shall be determined from the best 

available data.  If an estimate is required due to metering equipment malfunction, 

the method of estimating capacity, energy and reactive power delivered shall be 

made available and agreed upon by both Parties. The approval process shall not 

delay billings.  Such corrected measurements shall be used to re-calculate billed 

amounts under the Service Agreement. 

9.6 Metering and Communications Required for Integration of Network Resources – Unless 

otherwise  agreed upon with a third party, Bonneville shall be responsible for all costs 

associated   with   the   installation,   operation   and   maintenance   of   any   metering, 

communications and SCADA equipment necessary for the integration of any generation 

resource  to be  designated  a  Network  Resource  under  the  Service  Agreement  and 

connected to  Avista’s Transmission System or within Avista’s Control Area. All such 

installations shall be pursuant to Avista’s Facility Connection Requirements as set forth 

under  NERC Standard FAC-001 and any other applicable NERC, WECC and NWPP 

standards or criteria and Good Utility Practice. 
Network Operating Agreement – September 2011 10 
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9.7 Metering  and  Communications  Required  for  Ancillary  Services  –  Unless  otherwise 

agreed upon with a third party, Bonneville shall be responsible for all costs associated 

with the installation, operation, and maintenance of any metering, communications and 

SCADA equipment necessary for the provision of Ancillary Services by Bonneville or by 

a third party. All  such installations shall be pursuant to Avista’s Facility Connection 

Requirements as set forth  under NERC Standard FAC-001 and any other applicable 

NERC, WECC and NWPP standards or criteria and Good Utility Practice. 

9.8 Installation and Use of Avista  Meters  – Notwithstanding any other provision in this 

Section  9, Avista may at any time install meters or metering equipment to make any 

measurements for any Point of Delivery required for any computation or determination 

mentioned in this  Agreement or the Service Agreement. If such meters or metering 

equipment  are  so  installed,  such  measurements  shall  be  used  thereafter  in  such 

computation or determination. 

9.9 Real-Time Data Acquisition – For the purpose of enabling Avista to monitor the loads on 

its  transmission  system,  Avista  may  require  the  acquisition  of  real-time  load  data 

(megawatts  and  megavars)  at  Points  of  Delivery  that  have  meters  and  metering 

equipment  owned  by  Bonneville. The  Parties  shall  facilitate  such  data  acquisition 

pursuant to Good Utility Practice and Bonneville shall provide either of the following to 

Avista: 

(a) Megawatt and megavar indications from Bonneville’s supervisory control and 

data  acquisition (SCADA) system, if existing, in a format agreed upon by the 

Parties, or 

(b) The following: 
 

(i) Metering current transformers (“CTs”) and potential transformers (“PTs”), 

 
(ii) Space in Bonneville’s substation control house or cabinet for an Avista 

remote terminal unit or such other equipment that performs a comparable 
function (“Avista Equipment”), to be supplied by Avista, 
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(iii) Voltage and current indications from Bonneville’s CTs and PTs to the 
Avista Equipment, and 

 
(iv) Space for any conduit needed by Avista for its communications out of the 

substation. 
 
 
 

Section 10 - Operation and Maintenance 
 

10.1 Maintenance Scheduling and Continuity of Service – Avista may Curtail or otherwise 

temporarily suspend service at the Points of Delivery: 

(a) pursuant to Section 33.7 of the Tariff; and 
 

(b) without prior notice of such Curtailment or temporary suspension as may be 

necessary due to Force Majeure pursuant to Section 10 of the Tariff.  Consistent 

with Section 33.7 of the Tariff, Avista shall use reasonable efforts to repair the 

cause of  any  such Curtailment or temporary suspension comparable to such 

reasonable  efforts  Avista uses with respect to its bundled retail Native Load 

Customers. 

10.2 Emergency  Planning  and  Operation  –  As  the  Transmission  Provider,  Avista  is 

responsible for planning, coordinating and implementing emergency operation schemes 

applicable to Avista’s Transmission System.  Examples of such schemes include NWPP 

programs  related to underfrequency load shedding, undervoltage load shedding and 

system restoration.  Other schemes may be developed to meet NERC, WECC or NWPP 

reliability planning and operations objectives.   Bonneville shall: 

(a) participate in the development and implementation of such load shedding and 

other programs to facilitate system reliability and security; 

(b) install and maintain or, in the alternative, require its wholesale utility customer 

served  via the Service Agreement to install and maintain, any required load 

shedding relays, including underfrequency and undervoltage relays; and 

(c) participate in system restoration planning. 
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Section 11 - Miscellaneous 
 

11.1 Supremacy of Tariff – In the event of any irreconcilable difference between the Tariff and 

this Agreement, the language of the Tariff shall govern. 

11.2 Notices  –  Any  formal  notice  to  be  served,  given  or  made  in  connection  with  this 

Agreement  shall  be  in  writing  and  shall  be  directed  as  provided  in  the  Service 

Agreement.   Notices of an operating nature shall be given as provided in the Service 

Agreement. 

11.3 Assignment – Any assignment of this Agreement shall be pursuant to the terms of 

assignment in the Service Agreement. 

11.4 Amendment – From time to time Avista may amend this Agreement.  Avista shall provide 

reasonable prior notice of any such amendment to Bonneville and the Parties shall work 

in  good  faith  to  reach  consensus  on  the  content  of  such  amendment. Any  such 

amendment shall become effective upon acceptance for filing by the Commission. 
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Avista Contract No. AV-TR11-1092 
Bonneville Contract No. 11PX-10006 

 
 

SERVICE AGREEMENT 
 

for 
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the BONNEVILLE POWER ADMINISTRATION 
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AVISTA CORPORATION 
 

under 
 

 AVISTA CORPORATION’S 
 

OPEN ACCESS TRANSMISSION TARIFF FERC ELECTRIC TARIFF 

VOLUME NO. 8 

 

 

- - - 
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Network Integration Transmission Service Agreement         2 
Bonneville Power Administration  - For Service to Big Bend Electric Cooperative, Inc. 

This NETWORK INTEGRATION TRANSMISSION SERVICE AGREEMENT (“Service 

Agreement”) is made and entered into this     day of September, 2011, by and between 

AVISTA CORPORATION (“Avista”) and the  Bonneville Power  Administration  (“Bonneville”), 

which hereinafter may be referred to individually as “Party” or collectively as “Parties”. 

 
 
 
 
 

RECITALS 
 

WHEREAS,   Avista   provides   Network   Integration   Transmission   Service   over   its 

Transmission System under Avista's Open Access Transmission Tariff – FERC Electric Tariff 

Volume No. 8 (“Tariff”); and 

WHEREAS,  Bonneville  has  historically  purchased  transmission  service  to  serve  its 

wholesale federal power customers connected to Avista’s Transmission System and/or Avista’s 

low-voltage substation and distribution facilities; and 

WHEREAS, Avista has provided Network Integration Transmission Service to Bonneville 

for  service to Big Bend Electric Cooperative, Inc.’s loads connected to Avista’s Transmission 

System  since  January 1, 2006 and Bonneville has requested continuing service to Big Bend 

Electric Cooperative, Inc.’s loads; and 

WHEREAS, Avista has entered into an Interconnection and Operating Agreement with 

Big  Bend  Electric  Cooperative,  Inc.,  providing  for,  among  other  things,  the  operation  and 

maintenance of the interconnected electric facilities of Avista and Big Bend Electric Cooperative, 

Inc.; and 

WHEREAS,  Avista  and  Bonneville  have  entered  into  or  are entering  into  follow-on 

agreements,  of  which  this  Service  Agreement  is  one,  wherein,  collectively,  Bonneville 

purchases  transmission service from Avista for service to all of Bonneville’s wholesale utility 

customers connected to Avista’s Transmission System. 

 
. 
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NOW THEREFORE, the Parties agree as follows: 
 

Section 1 - Definitions 
 

Unless  otherwise  defined  herein,  all  capitalized  terms  shall  have  their  respective 

meanings as set forth in the Tariff.  Bonneville shall be the Transmission Customer as such term 

is used in the Tariff and Avista shall be the Transmission Provider as such term is used in the 

Tariff. 

 

 
 

Section 2 - Standard Provisions 
 

2.1 Terms and Conditions and Incorporation of Tariff:  The terms and conditions under which 

Network Integration Transmission Service is offered and accepted are pursuant to this 

Service Agreement and to the Tariff.  The Tariff is hereby incorporated by this reference 

and made a part of this Service Agreement.  Unless otherwise mutually agreed by the 

Parties, Avista may change the terms and conditions of the Tariff upon, and only upon, 

approval by the Commission pursuant to a filing by Avista. 

2.2 Incorporation of Exhibits:   The following exhibits are incorporated herein and made a 

part of this Service Agreement:  Exhibit 1, including Exhibits 1A and 1B (Specifications 

for Network Integration Transmission Service), Exhibit 2 (Specifications and Charges for 

Ancillary Services), and Exhibit 3 (Network Operating Agreement). 

2.3 Completed Application:  By receipt of Bonneville’s request for transmission service dated 

September 27, 2010, Avista has determined that Bonneville has provided a Completed 

Application for Network Integration Transmission Service under the Tariff. 

2.4 System Impact and Facilities Studies:   Study Agreements for a System Impact Study 

and/or  a  Facilities  Study are  not  required for Avista  to  provide  continuing  Network 

Integration Transmission Service to Bonneville. 
 
 
 

Network Integration Transmission Service Agreement 3 
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Section 3 - Term and Regulatory Filing 
 

3.1 Effective Date and Filing: This Service Agreement shall be effective on the Service 

Commencement Date of October 1, 2011, or such other date as may be designated by 

the Commission when accepted for filing (“Effective Date”).  Avista shall file this Service 

Agreement with the Commission as a Service Agreement under the Tariff. 

3.2 Cancellation  Rights: If  the  Commission  determines  that  any  part  of  this  Service 

Agreement  must  be  changed,  Avista  shall  offer  an  amended  Service  Agreement 

reflecting such changes to Bonneville.  In the event such amended Service Agreement is 

not executed by Bonneville within fifteen (15) business days after it is offered by Avista, 

this Service Agreement shall be void and have no further force and effect. 

3.3 Termination of Agreement:  Except as provided in Section 3.2, this Service Agreement 

shall remain in effect through September 30, 2028. 

 

 
 

Section 4 - Network Integration Transmission Service 
 

Commencing on the Effective Date Avista shall provide, and Bonneville shall take and 

pay for, Network Integration Transmission Service pursuant to the Tariff.  Avista's obligation to 

provide Network Integration Transmission Service shall be subject to Avista's right to Curtail or 

Interrupt schedules pursuant to the Tariff.  Exhibit 1 to this Service Agreement lists Bonneville’s 

designated Network Resources and Network Loads. 

4.1 Transmission Service:   Section 34 of the Tariff and Exhibit 1 describe the applicable 

rates and charges methodology for Network Integration Transmission Service. 

4.2 Direct  Assignment  Facilities  and  Low-voltage  Substation  and  Distribution  Facilities: 

Exhibit  1  (specifically, Exhibit 1B) describes the applicable rates and charges for any 

Direct Assignment facilities and for transfer service over any low-voltage substation and 

distribution facilities. 
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4.3 Power Factor Penalty Adjustment:  Power delivered at each Point of Delivery shall be at 

a power  factor  greater than or equal to  0.95, leading  or  lagging,  unless otherwise 

mutually agreed upon by the Parties.  To compensate for deliveries made to a Point of 

Delivery at a power factor of less than 0.95, leading or lagging, Avista may adjust the 

billing demand at such Point  of Delivery. Avista shall provide one months’ notice to 

Bonneville prior to applying any such penalty adjustment for the first time at a Point of 

Delivery.  Exhibit 1 describes the methodology for a power factor penalty adjustment. 

 

 
 

Section 5 - Other Services 
 

Commencing on the Effective Date Avista shall provide, and Bonneville shall take and 

pay for,  all applicable Ancillary Services.   The amounts of such services, specific terms and 

conditions associated with such services and the charges for such services are listed in Exhibit 

2 to this Service Agreement. 
 

 
 
 

Section 6 - Construction of Facilities 
 

As of the Service Commencement Date, no construction of new or additional Direct 

Assignment Facilities or Network Upgrades are required for Network Integration Transmission 

Service to be provided pursuant to this Service Agreement. 

 

 
 

Section 7 - Billing and Payment 
 

Billing and payment for all services provided under this Service Agreement shall be 

pursuant to Section 7 of the Tariff.  Bills sent to Bonneville shall be sent to: 

Attention:  Transfer Scheduling & After the Fact – PTKT 
Bonneville Power Administration 
P. O. Box 3621 
Portland, Oregon 97208-3621 

Facsimile No. (503) 230-3266 
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All payments to Avista shall be submitted via electronic funds transfer to the account 

specified on each billing invoice. 

 

 

Section 8 - Miscellaneous Provisions 
 

8.1 Interconnection with Other Systems:  Nothing contained in this Service Agreement shall 

restrict  or  limit either Party from establishing, altering or terminating interconnection 

points with any entity not a party to this Service Agreement or amending or entering into 

such agreements. 

8.2 Future  Changes  or  Additions: Future  changes  or  additions  that  increase  Avista's 

Transmission System capability shall not obligate Avista to provide any transmission or 

other  services in addition to those services provided under this Service Agreement, 

except by  separate Application pursuant to Section 31.2 of the Tariff or pursuant to 

Avista’s responsibilities under Section 28.2 of the Tariff. 

8.3 Waivers:  Any waiver at any time by either Party hereto of its rights with respect to the 

other  Party  or  with  respect  to  any  matter  arising  in  connection  with  this  Service 

Agreement  shall not be considered a waiver with respect to any other default of the 

same or any other matter. 

8.4 Effect of Section Headings:  Section headings appearing in this Service Agreement are 

inserted   for  convenience  of  reference  only  and  shall  not  be  construed  to  be 

interpretations of the text of this Service Agreement. 

8.5 Assignment: Avista may assign this Service Agreement only upon the prior written 

consent   of   Bonneville,   provided,   however,   that   Bonneville   hereby   consents   to 

assignment of this Service Agreement to a successor where such successor acquires all 

or substantially all of Avista’s electric transmission assets.  Bonneville and Bonneville’s 

wholesale utility customer that receives energy delivered under this Service Agreement 

may request an assignment of this Service Agreement from Bonneville to Bonneville’s 
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wholesale utility customer.  This assignment shall include all rights and post-assignment 

obligations associated with this Service Agreement. Such assignment shall require 

mutual agreement by Avista and Bonneville, provided that Avista shall not unreasonably 

withhold  such agreement. When  notice  of  such  assignment  is provided to Avista, 

Bonneville, Avista and Bonneville’s wholesale utility customer shall work in good faith to 

make any necessary modifications to this Service Agreement and the Network Operating 

Agreement,  implement metering modifications, ensure compliance with the Tariff, and 

make any other adjustments necessary to allow such assignment to proceed.  If Avista 

withholds  agreement  to  such  assignment,  Avista  shall  provide  a  detailed  written 

explanation as to why it is  withholding agreement and shall include a detailed list of 

remedies that would allow Avista to  agree to such assignment. A Party requesting 

assignment shall provide at least six months’ prior notice to the other Party.  Subject to 

the foregoing restrictions on assignment, this Service Agreement shall be binding upon, 

inure to the benefit of and be enforceable by the Parties  and their successors and 

assigns. 

8.6 Notices: Any  formal  written  notice  or  request  made  to  Avista  under  this  Service 
 

Agreement shall be directed to: 
 

Attention:  Manager, Transmission Services 
Avista Corporation 
1411 East Mission Avenue 
Spokane, Washington 99202 

or 
P. O. Box 3727 
Spokane, Washington 99220-3727 

 

 
 

Any formal written notice or request made to Bonneville under this Service Agreement 

shall be directed to: 

Attention:  Manager, Transfer Services – PST 
Bonneville Power Administration 
P. O. Box 3621 
Portland, Oregon 97208-3621 
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8.7 Notices of an Operating Nature: Any notice or request pertaining to matters of an 

operating or maintenance nature, or of a routine character pertaining to delivery or 

receipt of power, shall be given in such manner as the Parties from time to time shall 

arrange. 
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IN WITNESS WHEREOF, the Parties hereto have caused this Service Agreement to be 

executed in their respective names by their duly authorized representatives as of the date first 

noted above. 

 

 
 

AVISTA CORPORATION 
 

 
 

By:   /s/ J. A. Schlect  
 

Jeff Schlect 
 

Manager, Transmission Services 
 

Signed this  23 day of September, 2011 
 
 
 
 
 

 
BONNEVILLE POWER ADMINISTRATION 

 

 
 

By:  /s/ Robert A. Rogers  
 

Robert A. (Joe) Rogers 
 

Manager, Transfer Services 
 

Signed this  27 day of September, 2011 
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EXHIBIT 1 
 

SPECIFICATIONS FOR 
 

NETWORK INTEGRATION TRANSMISSION SERVICE 
 

 
Designated Network Resources 

 

Power  Sales  Agreement  between  Bonneville  and  Big  Bend  Electric  Cooperative,  Inc. 
(Bonneville Contract No. 09PB-13007) 

 

 
Designated Network Loads 

 

(See Exhibit 1A) 
 

 
Monthly Transmission Charge 

 

(Pursuant to Section 34 of the Tariff) 
 

 
Monthly Charges for Direct Assignment and Low Voltage Facilities 

 

(See Exhibit 1B) 
 

 
Power Factor Penalty Adjustment 

 

Subject to the one-month notice provision contained in Section 4.3, in Avista’s determination of 
Bonneville’s Monthly Transmission Charge and Monthly Charges for Direct Assignment and 
Low Voltage Facilities, Avista may adjust the monthly billing demand applicable to a Point of 
Delivery with a power factor of less than 0.95, leading or lagging.   Such adjustment shall be 
made by multiplying the monthly demand by 0.95 and dividing the result by the monthly average 
power factor at such Point of Delivery. 

 

 
Losses 

 

(Pursuant to Section 28.5 of the Tariff) 
 

In addition to the transmission loss factor specified in Section 28.5 of the Tariff, Avista shall 
specify low-voltage loss factors for applicable substation and distribution facilities at each Point 
of Delivery.  Avista shall provide at least thirty (30) days’ prior written notice to Bonneville of any 
revision to a  low-voltage loss factor, including appropriate background information supporting 
such revision.  Any such revision to a low-voltage loss factor shall be made effective on the first 
day of a specified month. 

 

Bonneville shall return losses concurrent with its scheduled power deliveries to Avista.   Any 
deviation amounts associated with such return of losses shall be settled pursuant to the terms 
and conditions specified for Energy Imbalance Service. 

 

Bonneville and Avista may from time to time agree to terms for financial settlement of losses. 
Any change between physical return and financial settlement of losses shall have a term of at 
least one year and shall be preceded by at least six-months’ notice, unless otherwise mutually 
agreed upon by the Parties. 
Exhibit 1 – Specifications for Network Integration Transmission Service E1 – 1 
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EXHIBIT 1A DESIGNATED 

NETWORK LOADS (POINTS OF 

DELIVERY) 

 

 
 
 

1) Delight Point of Delivery 
 

Location:   The point where Avista’s Lind-Washtucna 115 kV Transmission Line and Big 
Bend  Electric Cooperative's (Big Bend’s) Delight Substation 115 kV Tap are 
connected 

 

Voltage: 115 kV 
 

Metering:  In Big Bend's Delight Substation, in the distribution circuit(s) over which electric 
power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 

 

 
2) Lee and Reynolds Point of Delivery 

 

Location:   The point in Avista’s Lee and Reynolds Substation where the 13.8 kV facilities 
of Avista and Big Bend are connected 

 

Voltage: 13.8 kV 
 

Metering:  In Avista’s Lee and Reynolds Substation, in the distribution circuit(s) over which 
electric power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 

 

 
3) Marengo Point of Delivery 

 

Location:   The point in Avista’s Marengo Substation where the 24.9 kV facilities of Avista 
and Big Bend are connected 

 

Voltage: 24.9 kV 
 

Metering:  In Avista’s Marengo Substation in the distribution circuit(s) over which electric 
power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 

 
 
 
 

Exhibit 1A – Designated Network Loads E1A – 1 
Bonneville Power Administration – Service to Big Bend Electric Cooperative, Inc. 

20180323-5025 FERC PDF (Unofficial) 3/22/2018 6:44:29 PM



Avista Corporation - MBR and Other Tariffs - BPA NITSAs 10-1-2011 - BPA NITSA Big Bend SA T-1092 

 

4) Ralston Point of Delivery 
 

Location:   The point where Avista’s Lind-Shawnee 115 kV Transmission Line and the 
Bonneville Power Administration’s Ralston Substation 115 kV Tap Line are 
connected and the point where the Bonneville Power Administration’s Ralston 
115 kV Tap Line and Big Bend’s Ralston Substation are connected 

 

Voltage: 115 kV 
 

Metering:  In  Big  Bend's  Ralston  Substation,  in  the  distribution  circuit(s)  over  which 
electric power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 

 

 
5) Ritzville Point of Delivery 

 

Location:   The point where Avista’s Devil's Gap-Lind 115 kV Transmission Line and Big 
Bend's Ritzville Substation 115kV Tap are connected 

 

Voltage: 115 kV 
 

Metering:  In  Big  Bend's  Ritzville  Substation,  in  the  distribution  circuit(s)  over  which 
electric power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 

 

 
6) Roxboro Point of Delivery 

 

Location:   The point in Avista’s Roxboro Substation where the 24.9 kV facilities of Avista 
and Big Bend are connected 

 

Voltage: 24.9 kV 
 

Metering:  In Avista’s Roxboro Substation, in the distribution circuit(s) over which electric 
power and energy flows 

 

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point.  Such 
adjustments shall be specified in written correspondence between Avista and 
Bonneville. 
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EXHIBIT 
1B 

 

DIRECT ASSIGNMENT AND LOW-VOLTAGE 
SUBSTATION AND DISTRIBUTION 

CHARGES 
 

(per 
month) 

 

 
 
 
 

 

 

Point of Delivery 
Joint-Use 

Substation 
Sole-Use 

Substation 
Low-Voltage 

  Facilities 

 

Delight 
 

Lee and Reynolds 

 

--- 
 

$4,2295,624 

 

--- 
 

$651 

 

--- 
 

--- 

Marengo 

Ralston 

Ritzville 

Roxboro 

--- 
 

--- 
 

--- 
 

$3,239 

$1,503 
 

--- 
 

--- 
 

$166 

--- 
 

--- 
 

--- 
 

--- 
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EXHIBIT 2 
 

SPECIFICATIONS AND CHARGES FOR ANCILLARY SERVICES 
 

 
 
 

Scheduling, System Control and Dispatch Service 
 

(Pursuant to Schedule 1 of the Tariff) 
 

 

Reactive Supply and Voltage Control from Generation Sources 
 

(Pursuant to Schedule 2 of the Tariff) 
 
 

Regulation and Frequency Response Service 
 

(Pursuant to Schedule 3 of the Tariff) 
 

The  monthly  Regulation  and  Frequency  Response  Service  obligation  shall  be  2.0%  of 
Bonneville’s monthly peak Network Load. 

 

 
Energy Imbalance Service 

 

(Pursuant to Schedule 4 of the Tariff) 
 

Bonneville has elected to financially settle imbalances within Deviation Band 1. 
 

 
Operating Reserve - Spinning Reserve Service 

 

(Pursuant to Schedule 5 of the Tariff) 
 

As of the Effective Date, applicable minimum operating criteria stipulate that operating reserves 
associated with Spinning Reserve Service are applied to a Control Area’s on-line generation. 
Accordingly,  Bonneville,  as  a  certified  Control Area,  may elect  to include the provision of 
Spinning Reserve Service with its scheduled energy deliveries under this Service Agreement to 
Avista’s Control Area and not purchase Spinning Reserve Service from Avista for those Network 
Resources located  outside Avista’s Control Area. As of the Effective Date and until further 
notice, Bonneville has so elected. 

 

Should applicable minimum operating criteria for operating reserves no longer stipulate as noted 
above, but instead stipulate that operating reserves associated with Spinning Reserve Service 
are applied to load served within a Control Area, this Exhibit 3 shall be revised to reflect the 
appropriate charge or, in the alternative, applicable requirements for self-provision of Spinning 
Reserve Service by Bonneville. 

 

 
Operating Reserve - Supplemental Reserve Service 

 

(Pursuant to Schedule 6 of the Tariff) 
 

As of the Effective Date, applicable minimum operating criteria stipulate that operating reserves 
associated  with  Supplemental  Reserve  Service  are  applied  to  a  Control  Area’s  on-line 
generation. Accordingly, Bonneville, as a certified Control Area, may elect to include the 
provision  of Supplemental Reserve Service with its scheduled energy deliveries under this 
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Service Agreement to Avista’s Control Area and not purchase Supplemental Reserve Service 
from  Avista for those Network Resources located outside Avista’s Control Area. As of the 
Effective Date and until further notice, Bonneville has so elected. 

 

Should applicable minimum operating criteria for operating reserves no longer stipulate as noted 
above,  but instead stipulate that operating reserves associated with Supplemental Reserve 
Service are applied to load served within a Control Area, this Exhibit 3 shall be revised to reflect 
the  appropriate  charge  or,  in  the  alternative,  applicable  requirements  for  self-provision  of 
Supplemental Reserve Service by Bonneville. 
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EXHIBIT 3 
 

NETWORK OPERATING AGREEMENT 
 
 
 

 
------- 

 
 
 

 
NETWORK OPERATING AGREEMENT 

 

between 
 

AVISTA CORPORATION 
 

and the 
 

BONNEVILLE POWER ADMINISTRATION 
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NETWORK OPERATING AGREEMENT 
 

between 
 

AVISTA CORPORATION 
 

and the 
 

BONNEVILLE POWER ADMINISTRATION 
 
 
 
 
 

 
This NETWORK OPERATING AGREEMENT (“Agreement”) is attached to the Network 

Integration  Transmission  Service  Agreement  (“Service  Agreement”)  between  Avista  and 

Bonneville and incorporated therein. 

 

 
 

Section 1 – Purpose of Network Operating Agreement 
 

The purpose of this Agreement is to provide for terms and conditions associated with 

technical  and  operational  issues  necessary  for  the  implementation  of  Network  Integration 

Transmission Service under the Tariff. The Parties shall adhere to Good Utility Practice, 

including all applicable NERC, WECC and NWPP reliability criteria, subject to the Agreement 

Limiting   Liability  Among  Western  Interconnected  Systems,  so  long  as  both  Avista  and 

Bonneville are parties to such agreement. 

 

 
 

Section 2 – Definitions 
 

Unless  otherwise  defined  herein,  all  capitalized  terms  shall  have  their  respective 

meanings as set forth in the Tariff. 

2.1 NERC – The North American Electric Reliability Corporation, or its successor. 
 
2.2 NWPP – The Northwest Power Pool, or its successor. 
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2.3 Tariff - Avista’s Open Access Transmission Tariff - FERC Electric Tariff Volume No. 8, 

as such may be amended or replaced. 

2.4 WECC – The Western Electricity Coordinating Council, or its successor. 
 

 
 
 

Section 3 – Term 
 

This Agreement shall become effective and remain effective concurrent with the term of 

the Service Agreement. 

 

 
 

Section 4 – Network Operating Committee 
 

4.1 Membership – The Network Operating Committee shall be composed of representatives 

from  Avista, Bonneville and Bonneville’s wholesale utility customer(s) that receive(s) 

energy delivered under the Service Agreement. 

4.2 Responsibilities – The Network Operating Committee shall meet at least once per year 

to: (i)  adopt  rules  and  procedures  consistent  with  this  Agreement  and  the  Tariff 

governing  operating and technical requirements necessary for implementing Network 

Integration  Transmission Service under the Tariff; (ii) review Network Resources and 

Network Loads on an annual basis in order to assess the adequacy of the Transmission 

System, and (iii) obtain from Avista its operating policies, procedures, and guidelines for 

network interconnection and operation. 

4.3 General  Customer  Information  Requirement  –  Bonneville  shall,  when  requested  by 

Avista,   provide   load   forecasts,   generation   forecasts,   schedules   and   any   other 

information  necessary for Avista’s calculation of available transmission capability on 

Avista’s Transmission System and for Avista’s implementation of redispatch, curtailment, 

load shedding and congestion management procedures. 
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Section 5 – Interconnection Principles and Requirements 
 

Avista and Bonneville are parties to the Exchange Agreement (BPA Contract No. DE- 

MS79-86BP91948)   providing   for,   among other   things,   the   ownership,   operation   and 

maintenance  of  the  Parties’  interconnected  electric  facilities. Principles  and  requirements 

associated with the interconnection of the Parties’ electric facilities shall be pursuant to the 

Exchange  Agreement or its successor. If at any time Avista and Bonneville shall fail to be 

parties  to the Exchange Agreement or its successor, Avista may amend this Agreement to 

provide  for the ownership, operation and maintenance of the Parties’ interconnected electric 

facilities. 

 

 
 

Section 6 – Interconnection of Network Resources 
 

6.1 Interconnection  with  Avist a’s   T r ansm ission   Syst em   –  Terms  and  conditions  for  

the connection of a Network Resource to Avista’s Transmission System shall be 

pursuant to the   applicable  Large  Generation  Interconnection  Procedures  or  Small  

Generation Interconnection Procedures under the Tariff. 

6.2 Interconnection with Non-Avista Facilities within Avista Control Area – Unless otherwise 

agreed upon with a third party, Bonneville shall be responsible for all costs associated 

with the connection of any generation resource, to be designated a Network Resource 

under the Service Agreement, to non-Avista facilities within Avista’s Control Area and/or 

operated in parallel with Avista’s electric system.  Such costs shall include, but not be 

limited to, those costs associated with system protection requirements and revisions.  All 

such interconnections shall be pursuant to Avista’s Facility Connection Requirements as 

set forth under NERC Standard FAC-001 and any other applicable NERC, WECC and 

NWPP standards or criteria and Good Utility Practice.  All Network Resources shall be 

operated to avoid disturbances or interference with the safe and reliable operation of the 
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Transmission System and shall be operated and maintained in accordance with NERC, 

WECC and NWPP standards and criteria and Good Utility Practice. 

 

 
 

Section 7 – Redispatch and Curtailment of Network Resources 
 

7.1 Redispatch to Manage Transmission System Constraints – In the event that Avista 

requires redispatch of Network Resources pursuant to Section 33.2 of the Tariff, Avista 

shall determine the least cost redispatch that effectively removes the constraint without 

regard to ownership or  purchaser of the output of such Network Resources.   At such 

time as Avista develops a formal redispatch protocol, Avista shall provide such protocol 

and any applicable accounting measures necessary to identify such redispatch costs to 

Bonneville.  Such redispatch costs shall be borne by Avista and its Network Customers 

based upon a load ratio share methodology consistent with Section 33.3 of the Tariff. 

7.2 Curtailment of Network Resources Pursuant to Section 33 of the Tariff – Consistent with 

Section  33 of the Tariff, Avista may direct specific operation of a Network Resource, 

including   Curtailment,  without  prior  notice  to  respond  to  an  emergency  or  other 

unforeseen  condition which may impair or degrade the reliability of the Transmission 

System. Avista  may  direct  specific  operation  of  a  Network  Resource,  including 

Curtailment,  on  a  planned  basis  with  prior  notice  to  facilitate  maintenance  on  the 

Transmission System or to respond  to a condition which may impair or degrade the 

reliability of the Transmission System. 

7.3 Curtailment of Contract Resources – Unless otherwise specified by Avista, designated 

contract Network Resources scheduled to Avista’s system at a Point of Receipt shall not 

be available for redispatch.  Pursuant to Section 33 of the Tariff, Avista may require the 

Curtailment of  scheduled  deliveries from contract Network Resources at a specified 

Point of Receipt.  In the event of such Curtailment Avista shall, pursuant to Good Utility 

Practice and on a comparable basis with service to all other affected Network Customers 
Network Operating Agreement – September 2011 4 
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and Avista’s bundled retail Native Load Customers, accept scheduled deliveries up to an 

amount  equal to the Curtailment at any other available Point of Receipt on Avista’s 

system. Unless  Avista  directs  Bonneville  to  incur  additional  transmission  cost  by 

providing a specific redirect instruction, any costs incurred by Bonneville to redirect or 

otherwise move its  schedules  to such other available Point(s) of Receipt due to such 

Curtailment shall not be  treated as redispatch cost. Any Energy Imbalances outside 

Deviation  Band  1  that  are  incurred  for  the  hour  in  which  any  such  Curtailment  is 

implemented shall be settled as if such Energy Imbalances are within Deviation Band 1. 

If no alternative Point of Receipt is available to Bonneville for the following hour or hours 

during such Curtailment, any resulting Energy Imbalances shall continue to be settled as 

if they are within Deviation Band 1. 

 

 
 

Section 8 - Scheduling 
 

8.1 Scheduling and Schedule Revisions – Schedules for Bonneville’s designated Network 

Resources shall be submitted to Avista on the scheduling day prior to commencement of 

service and no later than the earlier of 10:00 a.m. or such other reasonable time that is 

generally accepted within the region and consistently adhered to by Avista.  Schedules 

shall be stated in  increments of one megawatt per hour. Electronic tag or schedule 

revisions for Network Integration Transmission Service will be permitted up to twenty 

(20) minutes prior to the start of the hour in which such scheduled power flows, provided, 

however, that: 

(a) Bonneville shall submit schedule revisions during the normal schedule revision 

time period ending eighty (80) minutes prior to the start of the hour in which such 

scheduled power flows.  For example, for the flow hour beginning at 1000 hours 

and ending at 1100 hours, Bonneville shall submit any revision to an electronic 
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tag or schedule for such hour prior to 0840 hours.  Bonneville may further revise 

such electronic tag or schedule prior to 0940 hours. 

(b) Bonneville shall make best efforts to ensure that its 80-minutes prior schedule 

revision  is  as  accurate  as  possible  and  that  any  20-minutes  prior  schedule 

revision is  minimized. In determining its 80-minutes prior schedule revision, 

Bonneville shall incorporate the same load forecasting tools, including, but not 

limited to, assumptions, measurements, algorithms and calculations, that it uses 

in determining any 20-minutes prior schedule revision.  Bonneville shall not place 

any bounds or restrictions on its determination of its 80-minutes prior schedule 

revision  that  will  limit  the  accuracy  or  otherwise  restrict  its  80-minutes  prior 

schedule revision for a given hour with respect to any such determination of its 

20-minutes prior schedule revision for such hour. 
 

(c) If at any such time Avista determines that Bonneville’s 20-minutes prior schedule 

revisions are too large, Avista may request that the Parties meet to address the 

issue.   In  such event, Avista shall document and justify its concerns and the 

Parties shall work in good faith to address the issue. 

Bonneville shall not submit any intra-hour scheduling adjustments until such time as, 

pursuant  to a filing by Avista that is accepted by the Commission, Avista may settle 

imbalances  for   the   same  intra-hour  time  period  for  which  intra-hour  schedule 

adjustments are submitted by Bonneville. 

8.2 Scheduling of Network Resources – Bonneville’s designated Network Resources under 

the  Service Agreement amount to the purchase of system power from the Federal 

Columbia   River  Power   System  by,   or   third-party  resources   scheduled  through 

Bonneville’s Control Area on behalf of, Bonneville’s wholesale utility customer.  At such 

time as Bonneville intends  to  designate a specific generation resource connected to 

Avista’s Transmission System or to a third-party system as a Network Resource, the 
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Parties shall develop applicable terms and conditions regarding the scheduling of such 

resource and amend this Agreement accordingly. 

8.3 Combining  Schedules from  Multiple  Agreements  –  For  purposes  of  administratively 

simplifying scheduling and imbalance calculation requirements, Avista may consent, and 

as of  the  Effective Date has consented, to the combining of schedules for multiple 

agreements for  Network Integration Transmission Service and the Parties shall agree 

upon  any  such  combination  of  schedules.  Avista  shall  retain  the  right  to  require 

scheduling to be performed separately under separate agreements, provided, however, 

that Avista shall provide a minimum of six months notice prior to implementing any such 

transition from combined schedules to separate schedules. 

8.4 Sharing of Aggregate Schedule Information – For purposes of reliable and economic 
 

operation   of   Avista’s   Control   Area  and   pursuant   to   18   C.F.R.   §358.7(c)   and 
 

§358.7(h)(2)(ii) (as published April 1, 2011), Bonneville consents to Avista’s transmission 

function passing on an aggregated sum of Bonneville’s schedules associated with all of 

its borderline wheeling loads to Avista’s load-serving entity and control area balancing 

function,  which  function  has  been identified  as  an  energy  or marketing  affiliate  for 

purposes of Avista’s Standards of Conduct. 

 

 
 

Section 9 – Metering and Communications 
 

9.1 Meters and Meter Reading – Avista and/or Bonneville shall own and maintain all meters 

used to determine any billing associated with the Service Agreement.  As of the Effective 

Date, meters at the Points of Delivery are provided by Bonneville.  Meters at the Point(s) 

of Delivery shall be  read  pursuant to the Meter Reading and Meter Test Procedures 

outlined in Section 9.5. 

9.2 Exchange of Metering Data – The Party owning, operating and maintaining each meter 
 

used to determine billing associated with the Service Agreement shall provide to the 
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other Party all hourly meter readings and any more frequent readings, if existing, from 

each such meter.  All meter reading information for a given month shall be validated and 

made available to the other Party in the succeeding month by 10:00 a.m. of the fifth (5th) 

working day  of  such succeeding month. All meter reading records and scheduled 

amounts shall be exchanged electronically between the Parties on a monthly basis. 

Either  Party  shall  notify  the  other  as  soon  as  practicable  in  the  event  of  system 

configuration  changes or other events which may affect meter readings or access to 

meter reading  information including, but not limited to, advance notice of planned line 

and substation outages and planned communications outages. 

9.3  Use  of  Bonneville’s  Met er  Reading  I nf orm ation  – Consistent with Section 9.2 

above, Bonneville shall make its real and reactive power metering data at the Points of 

Delivery, and  any   other  point  that  Avista  reasonably  deems  appropriate  for  

purposes  of accounting for the transmission service provided under the Service 

Agreement, available to  Avista  via  Bonneville’s  Meter  Data  Management  System.

 The  meter  reading 

information made available to Avista via Bonneville’s Meter Data Management System 

shall be  the same meter reading information used by Bonneville in its billings to its 

wholesale utility customers served via the Points of Delivery.   In the event Bonneville 

revises or replaces its Meter Data Management System, Bonneville shall make provision 

to continue to provide such  data to Avista in a format compatible with that previously 

provided by the  Meter Data  Management  System  and used by Avista  in  its  billing 

systems. 

9.4 Tests of Metering Installations – Each Party shall, at its expense, test its measuring 

installations associated with this Agreement and the Service Agreement in accordance 

with the  Meter Reading and Meter Test Procedures outlined in Section 9.5, attached 

hereto.  The Parties may mutually agree to use a single set of meters.  In the event that 

a single set of meters are utilized, tests of such meters shall be conducted jointly by the 
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Parties  in  accordance  with  Section  9.5  and  shall  be  witnessed  and  agreed  to  by 

representatives of each Party. 

9.5 Meter Reading and Meter Test Procedures 
 

(a) Meter Readings – Meter readings associated with the delivery of electric power 

to the  Point(s) of Delivery shall be the responsibility of the Party owning such 

meters.  Electric power deliveries in any month shall be calculated on information 

based on meter  readings, with any necessary date adjustments made by pro- 

rating metered amounts to the number of days in such month.   In the event a 

recording  metering  device  is   installed,  actual  hourly  and  monthly  energy 

deliveries shall be determined from  the  record developed. Each Party shall 

permit representatives of the other Party to inspect all of the records relating to 

the delivery or transmission of electric power under the Service Agreement. 

(b) Meter Testing – Avista and/or Bonneville shall own and maintain all meters used 

to determine any billing under the Service Agreement. 

(i) Avista meters shall be tested and inspected in accordance with Avista’s 
meter  testing program ("Avista Program") as filed with the Washington 
Utilities and Transportation Commission and/or the Idaho Public Utilities 
Commission.  If  requested by Bonneville, Avista shall provide copies of 
applicable  test  and  calibration  records  and  calculations. Avista  shall 
permit representatives of Bonneville, and/or Bonneville’s wholesale utility 
customer  to  be  present  at  all  times  the  meters  are  being  tested. 
Additionally, Avista shall test any or all such meters as may reasonably 
be  requested by Bonneville.   Reasonable costs for such requested test 
shall be  paid by Bonneville unless any of the meters are found to be 
inaccurate, as defined in the Avista Program, in which case Avista shall 
pay for the test. 

 
(ii) Bonneville’s meters shall be tested and inspected in accordance with 

Bonneville’s meter testing program (“Bonneville Program”).  If requested 
by   Avista,  Bonneville  shall  provide  copies  of  applicable  test  and 
calibration records and calculations. Bonneville shall permit a 
representative of Avista to be present at all times the meters are being 
tested.   Additionally, Bonneville shall test any or all such meters as may 
reasonably be requested by Avista.  Reasonable costs for such requested 
test shall be paid by  Avista unless any of the meters are found to be 
inaccurate,  as  defined  in   the  Bonneville  Program,  in  which  case 
Bonneville shall pay for the test. 

Network Operating Agreement – September 2011 9 
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Each Party shall give reasonable notice of  the time when any such test or 

inspection  is  to be made  to  the  other  Party who  may have  representatives 

present at such tests or inspections.  Any component of such installations found 

to be defective or inaccurate shall be adjusted, repaired or replaced to provide 

accurate metering. 

(c) Adjustments – If any meter fails to register, or if the measurement made by such 

meter during a test made as provided below fails to meet the standards of such 

test, or if an error in meter reading occurs, adjustment shall be made correcting 

all measurements   for the actual period during which such inaccurate 

measurements were made.  Should any metering equipment at any time fail to 

register,  or should registration thereof be so erratic as to be meaningless, the 

capacity, energy and reactive power delivered shall be determined from the best 

available data.  If an estimate is required due to metering equipment malfunction, 

the method of estimating capacity, energy and reactive power delivered shall be 

made available and agreed upon by both Parties. The approval process shall not 

delay billings.  Such corrected measurements shall be used to re-calculate billed 

amounts under the Service Agreement. 

9.6 Metering and Communications Required for Integration of Network Resources – Unless 

otherwise  agreed upon with a third party, Bonneville shall be responsible for all costs 

associated   with   the   installation,   operation   and   maintenance   of   any   metering, 

communications and SCADA equipment necessary for the integration of any generation 

resource  to be  designated  a  Network  Resource  under  the  Service  Agreement  and 

connected to  Avista’s Transmission System or within Avista’s Control Area. All such 

installations shall be pursuant to Avista’s Facility Connection Requirements as set forth 

under  NERC Standard FAC-001 and any other applicable NERC, WECC and NWPP 

standards or criteria and Good Utility Practice. 
Network Operating Agreement – September 2011 10 
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9.7 Metering  and  Communications  Required  for  Ancillary  Services  –  Unless  otherwise 

agreed upon with a third party, Bonneville shall be responsible for all costs associated 

with the installation, operation, and maintenance of any metering, communications and 

SCADA equipment necessary for the provision of Ancillary Services by Bonneville or by 

a third party. All  such installations shall be pursuant to Avista’s Facility Connection 

Requirements as set forth  under NERC Standard FAC-001 and any other applicable 

NERC, WECC and NWPP standards or criteria and Good Utility Practice. 

9.8 Installation and Use of Avista  Meters  – Notwithstanding any other provision in this 

Section  9, Avista may at any time install meters or metering equipment to make any 

measurements for any Point of Delivery required for any computation or determination 

mentioned in this  Agreement or the Service Agreement. If such meters or metering 

equipment  are  so  installed,  such  measurements  shall  be  used  thereafter  in  such 

computation or determination. 

9.9 Real-Time Data Acquisition – For the purpose of enabling Avista to monitor the loads on 

its  transmission  system,  Avista  may  require  the  acquisition  of  real-time  load  data 

(megawatts  and  megavars)  at  Points  of  Delivery  that  have  meters  and  metering 

equipment  owned  by  Bonneville. The  Parties  shall  facilitate  such  data  acquisition 

pursuant to Good Utility Practice and Bonneville shall provide either of the following to 

Avista: 

(a) Megawatt and megavar indications from Bonneville’s supervisory control and 

data  acquisition (SCADA) system, if existing, in a format agreed upon by the 

Parties, or 

(b) The following: 
 

(i) Metering current transformers (“CTs”) and potential transformers (“PTs”), 

 
(ii) Space in Bonneville’s substation control house or cabinet for an Avista 

remote terminal unit or such other equipment that performs a comparable 
function (“Avista Equipment”), to be supplied by Avista, 

 
Network Operating Agreement – September 2011 11 

20180323-5025 FERC PDF (Unofficial) 3/22/2018 6:44:29 PM



Avista Corporation - MBR and Other Tariffs - BPA NITSAs 10-1-2011 - BPA NITSA Big Bend SA T-1092 

 

 

(iii) Voltage and current indications from Bonneville’s CTs and PTs to the 
Avista Equipment, and 

 
(iv) Space for any conduit needed by Avista for its communications out of the 

substation. 
 
 
 

Section 10 - Operation and Maintenance 
 

10.1 Maintenance Scheduling and Continuity of Service – Avista may Curtail or otherwise 

temporarily suspend service at the Points of Delivery: 

(a) pursuant to Section 33.7 of the Tariff; and 
 

(b) without prior notice of such Curtailment or temporary suspension as may be 

necessary due to Force Majeure pursuant to Section 10 of the Tariff.  Consistent 

with Section 33.7 of the Tariff, Avista shall use reasonable efforts to repair the 

cause of  any  such Curtailment or temporary suspension comparable to such 

reasonable  efforts  Avista uses with respect to its bundled retail Native Load 

Customers. 

10.2 Emergency  Planning  and  Operation  –  As  the  Transmission  Provider,  Avista  is 

responsible for planning, coordinating and implementing emergency operation schemes 

applicable to Avista’s Transmission System.  Examples of such schemes include NWPP 

programs  related to underfrequency load shedding, undervoltage load shedding and 

system restoration.  Other schemes may be developed to meet NERC, WECC or NWPP 

reliability planning and operations objectives.   Bonneville shall: 

(a) participate in the development and implementation of such load shedding and 

other programs to facilitate system reliability and security; 

(b) install and maintain or, in the alternative, require its wholesale utility customer 

served  via the Service Agreement to install and maintain, any required load 

shedding relays, including underfrequency and undervoltage relays; and 

(c) participate in system restoration planning. 
Network Operating Agreement – September 2011 12 
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Section 11 - Miscellaneous 
 

11.1 Supremacy of Tariff – In the event of any irreconcilable difference between the Tariff and 

this Agreement, the language of the Tariff shall govern. 

11.2 Notices  –  Any  formal  notice  to  be  served,  given  or  made  in  connection  with  this 

Agreement  shall  be  in  writing  and  shall  be  directed  as  provided  in  the  Service 

Agreement.   Notices of an operating nature shall be given as provided in the Service 

Agreement. 

11.3 Assignment – Any assignment of this Agreement shall be pursuant to the terms of 

assignment in the Service Agreement. 

11.4 Amendment – From time to time Avista may amend this Agreement.  Avista shall provide 

reasonable prior notice of any such amendment to Bonneville and the Parties shall work 

in  good  faith  to  reach  consensus  on  the  content  of  such  amendment. Any  such 

amendment shall become effective upon acceptance for filing by the Commission. 
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Avista Contract No. AV-TR11-1092
Bonneville Contract No. 11PX-10006

SERVICE AGREEMENT

for

NETWORK INTEGRATION TRANSMISSION SERVICE

between

the BONNEVILLE POWER ADMINISTRATION

and

AVISTA CORPORATION

under

AVISTA CORPORATION’S

OPEN ACCESS TRANSMISSION TARIFF FERC ELECTRIC TARIFF 

VOLUME NO. 8

- - -

[For service to BIG BEND ELECTRIC COOPERATIVE, INC.]
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Exhibit 1: Specifications for Network Integration Transmission Service

Exhibit 2: Specifications and Charges for Ancillary Services

Exhibit 3: Network Operating Agreement

This NETWORK INTEGRATION TRANSMISSION SERVICE AGREEMENT (“Service 

Agreement”) is made and entered into this  day of September, 2011, by and

between AVISTA CORPORATION (“Avista”) and the  Bonneville Power Administration 

(“Bonneville”), which hereinafter may be referred to individually as “Party” or collectively as 

“Parties”.

RECITAL
S

WHEREAS,  Avista   provides   Network  Integration   Transmission   Service   

over  its Transmission System under Avista's Open Access Transmission Tariff – FERC

Electric Tariff Volume No. 8 (“Tariff”); and

WHEREAS, Bonneville has historically purchased transmission service to 

serve its wholesale federal power customers connected to Avista’s Transmission System

and/or Avista’s low-voltage substation and distribution facilities; and

WHEREAS, Avista has provided Network Integration Transmission Service to

Bonneville for service to Big Bend Electric Cooperative, Inc.’s loads connected to Avista’s

Transmission System since January 1, 2006 and Bonneville has requested continuing
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service to Big Bend Electric Cooperative, Inc.’s loads; and

WHEREAS, Avista has entered into an Interconnection and Operating Agreement

with Big Bend Electric Cooperative, Inc., providing for, among other things, the 

operation and maintenance of the interconnected electric facilities of Avista and Big Bend 

Electric Cooperative, Inc.; and

WHEREAS, Avista and  Bonneville have entered into or are entering into 

follow-on agreements, of which this Service Agreement is one, wherein, 

collectively, Bonneville purchases transmission service from Avista for service to all of

Bonneville’s wholesale utility customers connected to Avista’s Transmission System.

.

NOW THEREFORE, the Parties agree as follows:

Section 1 -
Definitions

Unless otherwise defined herein, all capitalized terms shall have their 

respective meanings as set forth in the Tariff. Bonneville shall be the Transmission Customer

as such term is used in the Tariff and Avista shall be the Transmission Provider as such

term is used in the Tariff.

Section 2 - Standard Provisions

2.1 Terms and Conditions and Incorporation of Tariff: The terms and conditions under

which Network Integration Transmission Service is offered and accepted are

pursuant to this Service Agreement and to the Tariff. The Tariff is hereby

incorporated by this reference and made a part of this Service Agreement. Unless

otherwise mutually agreed by the Parties, Avista may change the terms and

conditions of the Tariff upon, and only upon, approval by the Commission pursuant to 

a filing by Avista.

2.2 Incorporation of Exhibits:  The following exhibits are incorporated herein and made
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a part of this Service Agreement: Exhibit 1, including Exhibits 1A and 1B

(Specifications for Network Integration Transmission Service), Exhibit 2 (Specifications

and Charges for Ancillary Services), and Exhibit 3 (Network Operating Agreement).

2.3 Completed Application: By receipt of Bonneville’s request for transmission service 

dated September 27, 2010, Avista has determined that Bonneville has provided a

Completed Application for Network Integration Transmission Service under the Tariff.

2.4 System Impact and Facilities Studies:  Study Agreements for a System Impact

Study and/or a  Facilities  Study are not required for Avista  to  provide 

continuing Network

Integration Transmission Service to Bonneville.

Network Integration Transmission Service Agreement 3
Bonneville Power Administration – For Service to Big Bend Electric Cooperative, Inc.

Section 3 - Term and Regulatory Filing

3.1 Effective Date and Filing: This Service Agreement shall be effective on the Service 

Commencement Date of October 1, 2011, or such other date as may be designated

by the Commission when accepted for filing (“Effective Date”). Avista shall file this

Service Agreement with the Commission as a Service Agreement under the Tariff.

3.2 Cancellation Rights: If the Commission determines that any part of this 

Service Agreement must be changed, Avista shall offer an amended 

Service Agreement reflecting such changes to Bonneville. In the event such

amended Service Agreement is not executed by Bonneville within fifteen (15)

business days after it is offered by Avista, this Service Agreement shall be void and 

have no further force and effect.

3.3 Termination of Agreement: Except as provided in Section 3.2, this Service

Agreement shall remain in effect through September 30, 2028.
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Section 4 - Network Integration Transmission Service

Commencing on the Effective Date Avista shall provide, and Bonneville shall take

and pay for, Network Integration Transmission Service pursuant to the Tariff. Avista's

obligation to provide Network Integration Transmission Service shall be subject to Avista's

right to Curtail or Interrupt schedules pursuant to the Tariff. Exhibit 1 to this Service

Agreement lists Bonneville’s designated Network Resources and Network Loads.

4.1 Transmission Service:  Section 34 of the Tariff and Exhibit 1 describe the

applicable rates and charges methodology for Network Integration Transmission

Service.

4.2 Direct Assignment Facilities and Low-voltage Substation and Distribution 

Facilities: Exhibit 1 (specifically, Exhibit 1B) describes the applicable rates and

charges for any Direct Assignment facilities and for transfer service over any

low-voltage substation and

distribution facilities.

Network Integration Transmission Service Agreement 4
Bonneville Power Administration – For Service to Big Bend Electric Cooperative, Inc.

4.3 Power Factor Penalty Adjustment: Power delivered at each Point of Delivery shall be

at a power factor  greater than or equal to  0.95, leading or lagging, unless

otherwise mutually agreed upon by the Parties. To compensate for deliveries made

to a Point of Delivery at a power factor of less than 0.95, leading or lagging, Avista

may adjust the billing demand at such Point of Delivery. Avista shall provide

one months’ notice to Bonneville prior to applying any such penalty adjustment for

the first time at a Point of Delivery. Exhibit 1 describes the methodology for a power 

factor penalty adjustment.

Section 5 - Other
Services
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Commencing on the Effective Date Avista shall provide, and Bonneville shall take

and pay for, all applicable Ancillary Services.  The amounts of such services, specific

terms and conditions associated with such services and the charges for such services are

listed in Exhibit

2 to this Service Agreement.

Section 6 - Construction of Facilities

As of the Service Commencement Date, no construction of new or additional Direct 

Assignment Facilities or Network Upgrades are required for Network Integration

Transmission Service to be provided pursuant to this Service Agreement.

Section 7 - Billing and Payment

Billing and payment for all services provided under this Service Agreement shall be 

pursuant to Section 7 of the Tariff. Bills sent to Bonneville shall be sent to:

Attention:  Transfer Scheduling & After the Fact –
PTKT Bonneville Power Administration
P. O. Box 3621
Portland, Oregon 97208-3621
Facsimile No. (503) 230-3266

Network Integration Transmission Service Agreement 5
Bonneville Power Administration – For Service to Big Bend Electric Cooperative, Inc.

All payments to Avista shall be submitted via electronic funds transfer to the account 

specified on each billing invoice.

Section 8 - Miscellaneous Provisions

8.1 Interconnection with Other Systems: Nothing contained in this Service Agreement

shall restrict or limit either Party from establishing, altering or terminating

interconnection points with any entity not a party to this Service Agreement or
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amending or entering into such agreements.

8.2 Future Changes or Additions: Future changes or additions that increase 

Avista's Transmission System capability shall not obligate Avista to provide any

transmission or other services in addition to those services provided under this

Service Agreement, except by separate Application pursuant to Section 31.2 of the

Tariff or pursuant to Avista’s responsibilities under Section 28.2 of the Tariff.

8.3 Waivers: Any waiver at any time by either Party hereto of its rights with respect to

the other Party or with respect to any matter arising in connection 

with this Service Agreement shall not be considered a waiver with respect to any

other default of the same or any other matter.

8.4 Effect of Section Headings: Section headings appearing in this Service Agreement

are inserted  for convenience of reference only and shall not be 

construed to be interpretations of the text of this Service Agreement.

8.5 Assignment: Avista may assign this Service Agreement only upon the prior written 

consent  of  Bonneville,  provided,  however,  that  Bonneville   hereby   

consents   to assignment of this Service Agreement to a successor where such

successor acquires all or substantially all of Avista’s electric transmission assets. 

Bonneville and Bonneville’s wholesale utility customer that receives energy delivered

under this Service Agreement

may request an assignment of this Service Agreement from Bonneville to Bonneville’s
Network Integration Transmission Service Agreement 6
Bonneville Power Administration – For Service to Big Bend Electric Cooperative, Inc.

wholesale utility customer. This assignment shall include all rights and

post-assignment obligations associated with this Service Agreement. Such

assignment shall require mutual agreement by Avista and Bonneville, provided that

Avista shall not unreasonably withhold  such agreement. When  notice  of 

such  assignment is provided to Avista, Bonneville, Avista and Bonneville’s
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wholesale utility customer shall work in good faith to make any necessary

modifications to this Service Agreement and the Network Operating Agreement, 

implement metering modifications, ensure compliance with the Tariff, and make any

other adjustments necessary to allow such assignment to proceed. If Avista 

withholds agreement to such assignment, Avista shall provide a 

detailed written explanation as to why it is withholding agreement and shall include

a detailed list of remedies that would allow Avista to agree to such assignment.

A Party requesting assignment shall provide at least six

months’ prior notice to the other Party. Subject to the foregoing restrictions on

assignment, this Service Agreement shall be binding upon, inure to the benefit of and

be enforceable by the Parties and their successors and assigns.

8.6 Notices: Any formal written notice or request made to Avista under this 
Service

Agreement shall be directed
to:

Attention: Manager, Transmission Services
Avista Corporation
1411 East Mission Avenue
Spokane, Washington

99202 or
P. O. Box 3727
Spokane, Washington 99220-3727

Any formal written notice or request made to Bonneville under this Service

Agreement shall be directed to:

Attention: Manager, Transfer Services –
PST Bonneville Power Administration
P. O. Box 3621
Portland, Oregon 97208-3621

Network Integration Transmission Service Agreement 7
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8.7 Notices of an Operating Nature: Any notice or request pertaining to matters of an 

operating or maintenance nature, or of a routine character pertaining to delivery or 
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receipt of power, shall be given in such manner as the Parties from time to time

shall

arrange.

Network Integration Transmission Service Agreement 8
Bonneville Power Administration – For Service to Big Bend Electric Cooperative, Inc.
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IN WITNESS WHEREOF, the Parties hereto have caused this Service Agreement to

be executed in their respective names by their duly authorized representatives as of the

date first noted above.

AVISTA CORPORATION

By: /s/ J. A. Schlect

Jeff Schlect

Manager, Transmission Services

Signed this 23 day of September, 2011

BONNEVILLE POWER ADMINISTRATION

By: /s/ Robert A. Rogers

Robert A. (Joe) Rogers

Manager, Transfer Services

Signed this 27 day of September, 2011

Network Integration Transmission Service Agreement 9
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EXHIBIT
1

SPECIFICATIONS 
FOR

NETWORK INTEGRATION TRANSMISSION
SERVICE

Designated Network
Resources

Power Sales Agreement between Bonneville and Big Bend Electric 
Cooperative, Inc. (Bonneville Contract No. 09PB-13007)

Designated Network
Loads

(See Exhibit
1A)

Monthly Transmission
Charge

(Pursuant to Section 34 of the
Tariff)

Monthly Charges for Direct Assignment and Low Voltage
Facilities

(See Exhibit
1B)

Power Factor Penalty
Adjustment

Subject to the one-month notice provision contained in Section 4.3, in Avista’s determination
of Bonneville’s Monthly Transmission Charge and Monthly Charges for Direct Assignment
and Low Voltage Facilities, Avista may adjust the monthly billing demand applicable to a
Point of Delivery with a power factor of less than 0.95, leading or lagging.   Such
adjustment shall be made by multiplying the monthly demand by 0.95 and dividing the result
by the monthly average power factor at such Point of Delivery.

Loss
es

(Pursuant to Section 28.5 of the
Tariff)

In addition to the transmission loss factor specified in Section 28.5 of the Tariff, Avista shall 
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specify low-voltage loss factors for applicable substation and distribution facilities at each
Point of Delivery. Avista shall provide at least thirty (30) days’ prior written notice to
Bonneville of any revision to a low-voltage loss factor, including appropriate background
information supporting such revision. Any such revision to a low-voltage loss factor shall be
made effective on the first day of a specified month.

Bonneville shall return losses concurrent with its scheduled power deliveries to Avista.  
Any deviation amounts associated with such return of losses shall be settled pursuant to the
terms and conditions specified for Energy Imbalance Service.

Bonneville and Avista may from time to time agree to terms for financial settlement of
losses. Any change between physical return and financial settlement of losses shall have a
term of at least one year and shall be preceded by at least six-months’ notice, unless
otherwise mutually agreed upon by the Parties.
Exhibit 1 – Specifications for Network Integration Transmission Service E1 –
1
Bonneville Power Administration – Service to Big Bend Electric Cooperative, Inc.

EXHIBIT 1A DESIGNATED 

NETWORK LOADS (POINTS OF 

DELIVERY)

1) Delight Point of
Delivery

Location:  The point where Avista’s Lind-Washtucna 115 kV Transmission Line and
Big Bend Electric Cooperative's (Big Bend’s) Delight Substation 115 kV
Tap are connected

Voltage: 115 kV

Metering: In Big Bend's Delight Substation, in the distribution circuit(s) over which
electric power and energy flows

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point. Such 
adjustments shall be specified in written correspondence between Avista
and Bonneville.

2) Lee and Reynolds Point of Delivery

Location:  The point in Avista’s Lee and Reynolds Substation where the 13.8 kV
facilities

of Avista and Big Bend are connected

Voltage: 13.8 kV

Metering: In Avista’s Lee and Reynolds Substation, in the distribution circuit(s) over 
which

electric power and energy flows

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point. Such 
adjustments shall be specified in written correspondence between Avista
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and Bonneville.

3) Marengo Point of Delivery

Location:  The point in Avista’s Marengo Substation where the 24.9 kV facilities of
Avista and Big Bend are connected

Voltage: 24.9 kV

Metering: In Avista’s Marengo Substation in the distribution circuit(s) over which
electric

power and energy flows

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point. Such 
adjustments shall be specified in written correspondence between Avista
and Bonneville.

Exhibit 1A – Designated Network Loads E1A –
1
Bonneville Power Administration – Service to Big Bend Electric Cooperative, Inc.

4) Ralston Point of Delivery

Location:  The point where Avista’s Lind-Shawnee 115 kV Transmission Line and the 
Bonneville Power Administration’s Ralston Substation 115 kV Tap Line are 
connected and the point where the Bonneville Power Administration’s
Ralston
115 kV Tap Line and Big Bend’s Ralston Substation are connected

Voltage: 115 kV

Metering: In Big Bend's Ralston Substation, in the distribution circuit(s) 
over which electric power and energy flows

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point. Such 
adjustments shall be specified in written correspondence between Avista
and Bonneville.

5) Ritzville Point of Delivery

Location:  The point where Avista’s Devil's Gap-Lind 115 kV Transmission Line and
Big

Bend's Ritzville Substation 115kV Tap are connected

Voltage: 115 kV

Metering: In Big Bend's Ritzville Substation, in the distribution circuit(s) 
over which electric power and energy flows

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point. Such 
adjustments shall be specified in written correspondence between Avista
and Bonneville.
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6) Roxboro Point of Delivery

Location:  The point in Avista’s Roxboro Substation where the 24.9 kV facilities of
Avista

and Big Bend are connected

Voltage: 24.9 kV

Metering: In Avista’s Roxboro Substation, in the distribution circuit(s) over which
electric

power and energy flows

Metering Location Adjustment: Avista will adjust metered hourly demand amounts for 
losses between Avista’s Transmission System and the metering point. Such 
adjustments shall be specified in written correspondence between Avista
and Bonneville.

Exhibit 1A – Designated Network Loads E1A –
2
Bonneville Power Administration – Service to Big Bend Electric Cooperative, Inc.

EXHIBIT
1B

DIRECT ASSIGNMENT AND 
LOW-VOLTAGE SUBSTATION AND 

DISTRIBUTION CHARGES

(per 
month)

Point of Delivery
Joint-Use

Substation
Sole-Use

Substation
Low-Voltage

Facilities

Delight

Lee and Reynolds

---

$5,624

---

$651

---

---
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Marengo 

Ralston 

Ritzville 

Roxboro

---

---

---

$3,239

$1,503

---

---

$166

---

---

---

---

Exhibit 1B – Direct Assignment and Low-Voltage Substation and Distribution Charges E1B –
1
Bonneville Power Administration – Service to Big Bend Electric Cooperative, Inc.
Revision 1 – Effective April 1, 2016

EXHIBIT
2

SPECIFICATIONS AND CHARGES FOR ANCILLARY 
SERVICES

Scheduling, System Control and Dispatch
Service

(Pursuant to Schedule 1 of the
Tariff)

Reactive Supply and Voltage Control from Generation

20180323-5025 FERC PDF (Unofficial) 3/22/2018 6:44:29 PM



Sources

(Pursuant to Schedule 2 of the
Tariff)

Regulation and Frequency Response 
Service

(Pursuant to Schedule 3 of the
Tariff)

The monthly Regulation and Frequency Response Service obligation shall be 
2.0% of
Bonneville’s monthly peak Network
Load.

Energy Imbalance
Service

(Pursuant to Schedule 4 of the
Tariff)

Bonneville has elected to financially settle imbalances within Deviation Band 
1.

Operating Reserve - Spinning Reserve 
Service

(Pursuant to Schedule 5 of the
Tariff)

As of the Effective Date, applicable minimum operating criteria stipulate that operating
reserves associated with Spinning Reserve Service are applied to a Control Area’s on-line
generation. Accordingly, Bonneville, as  a  certified  Control Area, may elect to include
the provision of Spinning Reserve Service with its scheduled energy deliveries under this
Service Agreement to Avista’s Control Area and not purchase Spinning Reserve Service from
Avista for those Network Resources located outside Avista’s Control Area. As of the
Effective Date and until further notice, Bonneville has so elected.

Should applicable minimum operating criteria for operating reserves no longer stipulate as 
noted above, but instead stipulate that operating reserves associated with Spinning Reserve
Service are applied to load served within a Control Area, this Exhibit 3 shall be revised to
reflect the appropriate charge or, in the alternative, applicable requirements for self-provision
of Spinning Reserve Service by Bonneville.

Operating Reserve - Supplemental Reserve 
Service

(Pursuant to Schedule 6 of the
Tariff)

As of the Effective Date, applicable minimum operating criteria stipulate that operating
reserves associated with Supplemental Reserve Service are applied to a 
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Control Area’s on-line generation. Accordingly, Bonneville, as a certified Control
Area, may elect to include the provision of Supplemental Reserve Service with its
scheduled energy deliveries under this

Exhibit 2 – Specifications and Charges for Ancillary Services E2 –
1
Bonneville Power Administration – Service to Big Bend Electric Cooperative, Inc.

Service Agreement to Avista’s Control Area and not purchase Supplemental Reserve
Service from Avista for those Network Resources located outside Avista’s Control Area.

As of
the Effective Date and until further notice, Bonneville has so elected.

Should applicable minimum operating criteria for operating reserves no longer stipulate as 
noted above, but instead stipulate that operating reserves associated with Supplemental
Reserve Service are applied to load served within a Control Area, this Exhibit 3 shall be
revised to reflect the appropriate charge or, in the alternative, applicable 
requirements for self-provision of Supplemental Reserve Service by Bonneville.
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EXHIBIT
3

NETWORK OPERATING
AGREEMENT

-----
--

NETWORK OPERATING
AGREEMENT

betwe
en

AVISTA
CORPORATION

and 
the

BONNEVILLE POWER
ADMINISTRATION
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Exhibit 3 – Network Operating Agreement E3 –
1
Bonneville Power Administration – Service to Big Bend Electric Cooperative, Inc.

NETWORK OPERATING
AGREEMENT

betwe
en

AVISTA
CORPORATION

and 
the

BONNEVILLE POWER
ADMINISTRATION

This NETWORK OPERATING AGREEMENT (“Agreement”) is attached to the

Network Integration Transmission Service Agreement (“Service Agreement”) 

between Avista and Bonneville and incorporated therein.

Section 1 – Purpose of Network Operating
Agreement
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The purpose of this Agreement is to provide for terms and conditions associated with 

technical and operational issues necessary  for  the implementation of Network 

Integration Transmission Service under the Tariff. The Parties shall adhere to Good

Utility Practice, including all applicable NERC, WECC and NWPP reliability criteria, subject

to the Agreement Limiting  Liability Among Western Interconnected Systems, so 

long as both Avista and Bonneville are parties to such agreement.

Section 2 –
Definitions

Unless otherwise defined herein, all capitalized terms shall have their 

respective meanings as set forth in the Tariff.

2.1 NERC – The North American Electric Reliability Corporation, or its successor.

2.2 NWPP – The Northwest Power Pool, or its successor.

Network Operating Agreement – September 2011 1

2.3 Tariff - Avista’s Open Access Transmission Tariff - FERC Electric Tariff Volume No.

8, as such may be amended or replaced.

2.4 WECC – The Western Electricity Coordinating Council, or its successor.

Section 3 –
Term

This Agreement shall become effective and remain effective concurrent with the term

of the Service Agreement.

Section 4 – Network Operating Committee

4.1 Membership – The Network Operating Committee shall be composed of

representatives from Avista, Bonneville and Bonneville’s wholesale utility customer(s)
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that receive(s) energy delivered under the Service Agreement.

4.2 Responsibilities – The Network Operating Committee shall meet at least once per

year to: (i) adopt rules and procedures consistent with this 

Agreement and the Tariff governing operating and technical requirements

necessary for implementing Network Integration Transmission Service under the

Tariff; (ii) review Network Resources and Network Loads on an annual basis in order

to assess the adequacy of the Transmission System, and (iii) obtain from Avista its

operating policies, procedures, and guidelines for network interconnection and 

operation.

4.3 General Customer Information Requirement – Bonneville shall, when 

requested by Avista,  provide  load  forecasts,  generation  forecasts,  

schedules  and  any  other information necessary for Avista’s calculation of

available transmission capability on Avista’s Transmission System and for Avista’s

implementation of redispatch, curtailment,

load shedding and congestion management procedures.

Network Operating Agreement – September 2011 2

Section 5 – Interconnection Principles and Requirements

Avista and Bonneville are parties to the Exchange Agreement (BPA Contract No.

DE- MS79-86BP91948)  providing  for,  among other  things,  the  

ownership,  operation  and maintenance of the Parties’ interconnected electric 

facilities. Principles and requirements associated with the

interconnection of the Parties’ electric facilities shall be pursuant to the Exchange 

Agreement or its successor. If at any time Avista and Bonneville shall fail to be 

parties to the Exchange Agreement or its successor, Avista may amend this Agreement to 

provide for the ownership, operation and maintenance of the Parties’ interconnected electric 
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facilities.

Section 6 – Interconnection of Network Resources

6.1 Interconnection with Avist a’s  T r ansm ission  Syst em  – Terms and 

conditions for the connection of a Network Resource to Avista’s Transmission

System shall be pursuant to the  applicable Large Generation Interconnection 

Procedures or Small Generation Interconnection Procedures under the Tariff.

6.2 Interconnection with Non-Avista Facilities within Avista Control Area – Unless

otherwise agreed upon with a third party, Bonneville shall be responsible for all costs

associated with the connection of any generation resource, to be designated a

Network Resource under the Service Agreement, to non-Avista facilities within

Avista’s Control Area and/or operated in parallel with Avista’s electric system. Such

costs shall include, but not be limited to, those costs associated with system

protection requirements and revisions. All such interconnections shall be pursuant to

Avista’s Facility Connection Requirements as set forth under NERC Standard

FAC-001 and any other applicable NERC, WECC and NWPP standards or criteria

and Good Utility Practice. All Network Resources shall be

operated to avoid disturbances or interference with the safe and reliable operation of
the

Network Operating Agreement – September 2011 3

Transmission System and shall be operated and maintained in accordance with

NERC, WECC and NWPP standards and criteria and Good Utility Practice.

Section 7 – Redispatch and Curtailment of Network Resources

7.1 Redispatch to Manage Transmission System Constraints – In the event that Avista 

requires redispatch of Network Resources pursuant to Section 33.2 of the Tariff,
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Avista shall determine the least cost redispatch that effectively removes the

constraint without regard to ownership or purchaser of the output of such Network

Resources.  At such time as Avista develops a formal redispatch protocol, Avista

shall provide such protocol and any applicable accounting measures necessary to

identify such redispatch costs to Bonneville. Such redispatch costs shall be borne

by Avista and its Network Customers based upon a load ratio share methodology

consistent with Section 33.3 of the Tariff.

7.2 Curtailment of Network Resources Pursuant to Section 33 of the Tariff – Consistent

with Section 33 of the Tariff, Avista may direct specific operation of a Network

Resource, including  Curtailment, without prior notice to respond to an 

emergency or other unforeseen condition which may impair or degrade the

reliability of the Transmission System. Avista may direct specific operation 

of a Network Resource, including Curtailment, on a planned basis with 

prior notice to facilitate maintenance on the Transmission System or to

respond to a condition which may impair or degrade the reliability of the

Transmission System.

7.3 Curtailment of Contract Resources – Unless otherwise specified by Avista,

designated contract Network Resources scheduled to Avista’s system at a Point of

Receipt shall not be available for redispatch. Pursuant to Section 33 of the Tariff,

Avista may require the Curtailment of scheduled deliveries from contract Network

Resources at a specified Point of Receipt. In the event of such Curtailment Avista

shall, pursuant to Good Utility

Practice and on a comparable basis with service to all other affected Network
Customers

Network Operating Agreement – September 2011 4

and Avista’s bundled retail Native Load Customers, accept scheduled deliveries up to

an amount equal to the Curtailment at any other available Point of Receipt on
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Avista’s system. Unless Avista directs 

Bonneville to incur additional transmission cost by providing a specific

redirect instruction, any costs incurred by Bonneville to redirect or otherwise move its 

schedules to such other available Point(s) of Receipt due to such Curtailment shall

not be treated as redispatch cost. Any Energy Imbalances

outside Deviation Band 1 that are incurred  for the hour in which any 

such Curtailment is implemented shall be settled as if such Energy Imbalances are

within Deviation Band 1. If no alternative Point of Receipt is available to Bonneville for

the following hour or hours during such Curtailment, any resulting Energy Imbalances

shall continue to be settled as if they are within Deviation Band 1.

Section 8 -
Scheduling

8.1 Scheduling and Schedule Revisions – Schedules for Bonneville’s designated Network 

Resources shall be submitted to Avista on the scheduling day prior to commencement

of service and no later than the earlier of 10:00 a.m. or such other reasonable time

that is generally accepted within the region and consistently adhered to by Avista. 

Schedules shall be stated in increments of one megawatt per hour. Electronic tag

or schedule revisions for Network Integration Transmission Service will be permitted

up to twenty (20) minutes prior to the start of the hour in which such scheduled power 

flows, provided, however, that:

(a) Bonneville shall submit schedule revisions during the normal schedule

revision time period ending eighty (80) minutes prior to the start of the hour in

which such scheduled power flows. For example, for the flow hour beginning

at 1000 hours

and ending at 1100 hours, Bonneville shall submit any revision to an
electronic
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tag or schedule for such hour prior to 0840 hours. Bonneville may further

revise such electronic tag or schedule prior to 0940 hours.

(b) Bonneville shall make best efforts to ensure that its 80-minutes prior schedule 

revision is as accurate as possible and that any 20-minutes prior 

schedule revision is minimized. In determining its 80-minutes prior

schedule revision, Bonneville shall incorporate the same load forecasting

tools, including, but not limited to, assumptions, measurements, algorithms

and calculations, that it uses in determining any 20-minutes prior schedule

revision. Bonneville shall not place any bounds or restrictions on its

determination of its 80-minutes prior schedule revision that will limit the 

accuracy  or otherwise restrict its 80-minutes prior schedule revision for

a given hour with respect to any such determination of its

20-minutes prior schedule revision for such hour.

(c) If at any such time Avista determines that Bonneville’s 20-minutes prior

schedule revisions are too large, Avista may request that the Parties meet to

address the issue.  In such event, Avista shall document and justify its

concerns and the Parties shall work in good faith to address the issue.

Bonneville shall not submit any intra-hour scheduling adjustments until such time as, 

pursuant to a filing by Avista that is accepted by the Commission, Avista may settle 

imbalances for   the  same intra-hour time period for which intra-hour 

schedule adjustments are submitted by Bonneville.

8.2 Scheduling of Network Resources – Bonneville’s designated Network Resources

under the Service Agreement amount to the purchase of system power from the

Federal Columbia  River Power   System by,   or   third-party resources   
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scheduled through Bonneville’s Control Area on behalf of, Bonneville’s wholesale

utility customer. At such time as Bonneville intends to designate a specific

generation resource connected to

Avista’s Transmission System or to a third-party system as a Network Resource, the
Network Operating Agreement – September 2011 6

Parties shall develop applicable terms and conditions regarding the scheduling of

such resource and amend this Agreement accordingly.

8.3 Combining Schedules from Multiple Agreements – For purposes of 

administratively simplifying scheduling and imbalance calculation requirements, Avista

may consent, and as of the Effective Date has consented, to the combining of

schedules for multiple agreements for Network Integration Transmission Service and

the Parties shall agree upon any such combination of schedules. Avista 

shall retain the right to require scheduling to be performed separately under

separate agreements, provided, however, that Avista shall provide a minimum of six

months notice prior to implementing any such transition from combined schedules to

separate schedules.

8.4 Sharing of Aggregate Schedule Information – For purposes of reliable and economic

operation  of  Avista’s  Control   Area and  pursuant   to  18  C.F.R.  
§358.7(c)  and

§358.7(h)(2)(ii) (as published April 1, 2011), Bonneville consents to Avista’s

transmission function passing on an aggregated sum of Bonneville’s schedules

associated with all of its borderline wheeling loads to Avista’s load-serving entity and

control area balancing function, which function  has been identified as  an 

energy or marketing affiliate for purposes of Avista’s Standards of Conduct.

Section 9 – Metering and 
Communications

9.1 Meters and Meter Reading – Avista and/or Bonneville shall own and maintain all
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meters used to determine any billing associated with the Service Agreement. As of

the Effective Date, meters at the Points of Delivery are provided by Bonneville. 

Meters at the Point(s) of Delivery shall be read pursuant to the Meter Reading and

Meter Test Procedures outlined in Section 9.5.

9.2 Exchange of Metering Data – The Party owning, operating and maintaining each
meter

used to determine billing associated with the Service Agreement shall provide to the
Network Operating Agreement – September 2011 7

other Party all hourly meter readings and any more frequent readings, if existing,

from each such meter. All meter reading information for a given month shall be

validated and made available to the other Party in the succeeding month by 10:00

a.m. of the fifth (5th) working day of such succeeding month. All meter reading

records and scheduled amounts shall be exchanged electronically between the

Parties on a monthly basis. Either Party shall notify the other as soon as 

practicable in the event of system configuration changes or other events

which may affect meter readings or access to meter reading information including,

but not limited to, advance notice of planned line and substation outages and planned 

communications outages.

9.3 Use of Bonneville’s Met er Reading I nf orm ation – Consistent with

Section 9.2 above, Bonneville shall make its real and reactive power metering data at

the Points of Delivery, and any  other point that Avista reasonably deems 

appropriate for purposes of accounting for the transmission service provided

under the Service Agreement, available to Avista via Bonneville’s Meter Data 

Management System. The meter 

reading information made available to Avista via Bonneville’s Meter Data

Management System shall be the same meter reading information used by

Bonneville in its billings to its wholesale utility customers served via the Points of
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Delivery.  In the event Bonneville revises or replaces its Meter Data Management

System, Bonneville shall make provision to continue to provide such data to Avista in

a format compatible with that previously provided by the Meter Data Management  

System and used by Avista  in  its  billing systems.

9.4 Tests of Metering Installations – Each Party shall, at its expense, test its measuring 

installations associated with this Agreement and the Service Agreement in

accordance with the Meter Reading and Meter Test Procedures outlined in Section

9.5, attached hereto. The Parties may mutually agree to use a single set of meters. 

In the event that a single set of meters are utilized, tests of such meters shall be

conducted jointly by the

Parties in accordance with Section 9.5 and shall be witnessed and 

agreed to by representatives of each Party.

9.5 Meter Reading and Meter Test Procedures

(a) Meter Readings – Meter readings associated with the delivery of electric

power to the Point(s) of Delivery shall be the responsibility of the Party

owning such meters. Electric power deliveries in any month shall be

calculated on information based on meter readings, with any necessary date

adjustments made by pro- rating metered amounts to the number of days in

such month.   In the event a recording metering device is  installed, 

actual hourly and monthly energy deliveries shall be determined from 

the record developed. Each Party

shall permit representatives of the other Party to inspect all of the records

relating to the delivery or transmission of electric power under the Service 

Agreement.

(b) Meter Testing – Avista and/or Bonneville shall own and maintain all meters
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used to determine any billing under the Service Agreement.

(i) Avista meters shall be tested and inspected in accordance with
Avista’s meter testing program ("Avista Program") as filed with the
Washington Utilities and Transportation Commission and/or the Idaho
Public Utilities Commission. If requested by Bonneville, Avista shall
provide copies of applicable test and calibration records and 
calculations. Avista 
shall permit representatives of Bonneville, and/or Bonneville’s
wholesale utility customer to be present at all times  the  
meters are being tested. Additionally, Avista shall test any or all
such meters as may reasonably be requested by Bonneville.  
Reasonable costs for such requested test shall be paid by Bonneville
unless any of the meters are found to be inaccurate, as defined in the
Avista Program, in which case Avista shall pay for the test.

(ii) Bonneville’s meters shall be tested and inspected in accordance with 
Bonneville’s meter testing program (“Bonneville Program”). If
requested by  Avista, Bonneville shall provide copies of 
applicable test and calibration records and

calculations. Bonneville shall permit a 
representative of Avista to be present at all times the meters are being 
tested.  Additionally, Bonneville shall test any or all such meters as
may reasonably be requested by Avista. Reasonable costs for such
requested test shall be paid by Avista unless any of the meters are
found to be inaccurate, as defined in  the Bonneville 
Program, in which case Bonneville shall pay for the test.

Network Operating Agreement – September 2011 9

Each Party shall give reasonable notice of the time when any such test or 

inspection is to be made to  the other Party who may have 

representatives present at such tests or inspections. Any component of such

installations found to be defective or inaccurate shall be adjusted, repaired or

replaced to provide accurate metering.

(c) Adjustments – If any meter fails to register, or if the measurement made by

such meter during a test made as provided below fails to meet the standards

of such test, or if an error in meter reading occurs, adjustment shall be made

correcting all measurements  for the actual period during

which such inaccurate measurements were made. 

Should any metering equipment at any time fail to register, or should

registration thereof be so erratic as to be meaningless, the capacity, energy
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and reactive power delivered shall be determined from the best available data. 

If an estimate is required due to metering equipment malfunction, the method

of estimating capacity, energy and reactive power delivered shall be made 

available and agreed upon by both Parties. The approval process shall not 

delay billings. Such corrected measurements shall be used to re-calculate

billed amounts under the Service Agreement.

9.6 Metering and Communications Required for Integration of Network Resources –

Unless otherwise agreed upon with a third party, Bonneville shall be responsible for

all costs associated  with  the  installation,  operation   and  maintenance  

of  any  metering, communications and SCADA equipment necessary for the

integration of any generation resource  to be designated a Network Resource 

under the Service Agreement and connected to Avista’s Transmission System

or within Avista’s Control Area. All

such installations shall be pursuant to Avista’s Facility Connection Requirements as

set forth under NERC Standard FAC-001 and any other applicable NERC, WECC

and NWPP

standards or criteria and Good Utility Practice.
Network Operating Agreement – September 2011
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9.7 Metering and Communications Required for Ancillary Services – Unless 

otherwise agreed upon with a third party, Bonneville shall be responsible for all costs

associated with the installation, operation, and maintenance of any metering,

communications and SCADA equipment necessary for the provision of Ancillary

Services by Bonneville or by a third party. All such installations shall be pursuant to

Avista’s Facility Connection Requirements as set forth under NERC Standard

FAC-001 and any other applicable NERC, WECC and NWPP standards or criteria and

Good Utility Practice.
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9.8 Installation and Use of Avista  Meters  – Notwithstanding any other provision in this 

Section 9, Avista may at any time install meters or metering equipment to make any 

measurements for any Point of Delivery required for any computation or

determination mentioned in this Agreement or the Service Agreement. If

such meters or metering equipment are so  installed, such measurements shall 

be used  thereafter in such computation or determination.

9.9 Real-Time Data Acquisition – For the purpose of enabling Avista to monitor the loads

on its transmission system, Avista may require the acquisition of 

real-time load data (megawatts and megavars) at Points of Delivery that 

have meters and metering equipment owned by Bonneville. The Parties 

shall facilitate such data acquisition pursuant to Good Utility Practice and

Bonneville shall provide either of the following to Avista:

(a) Megawatt and megavar indications from Bonneville’s supervisory control and 

data acquisition (SCADA) system, if existing, in a format agreed upon by the 

Parties, or

(b) The following:

(i) Metering current transformers (“CTs”) and potential transformers (“PTs”),

(ii) Space in Bonneville’s substation control house or cabinet for an Avista 
remote terminal unit or such other equipment that performs a
comparable function (“Avista Equipment”), to be supplied by Avista,

Network Operating Agreement – September 2011
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(iii) Voltage and current indications from Bonneville’s CTs and PTs to the
Avista Equipment, and

(iv) Space for any conduit needed by Avista for its communications out of
the substation.

Section 10 - Operation and Maintenance
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10.1 Maintenance Scheduling and Continuity of Service – Avista may Curtail or otherwise 

temporarily suspend service at the Points of Delivery:

(a) pursuant to Section 33.7 of the Tariff; and

(b) without prior notice of such Curtailment or temporary suspension as may be 

necessary due to Force Majeure pursuant to Section 10 of the Tariff. 

Consistent with Section 33.7 of the Tariff, Avista shall use reasonable efforts

to repair the cause of any such Curtailment or temporary suspension

comparable to such reasonable efforts Avista uses with respect to its

bundled retail Native Load Customers.

10.2 Emergency Planning and Operation – As the Transmission Provider, 

Avista is responsible for planning, coordinating and implementing emergency

operation schemes applicable to Avista’s Transmission System. Examples of such

schemes include NWPP programs related to underfrequency load shedding,

undervoltage load shedding and system restoration. Other schemes may be

developed to meet NERC, WECC or NWPP reliability planning and operations 

objectives.  Bonneville shall:

(a) participate in the development and implementation of such load shedding and 

other programs to facilitate system reliability and security;

(b) install and maintain or, in the alternative, require its wholesale utility customer 

served via the Service Agreement to install and maintain, any required load 

shedding relays, including underfrequency and undervoltage relays; and

(c) participate in system restoration planning.
Network Operating Agreement – September 2011
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Section 11 -
Miscellaneous
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11.1 Supremacy of Tariff – In the event of any irreconcilable difference between the Tariff

and this Agreement, the language of the Tariff shall govern.

11.2 Notices – Any formal notice to be served, given or made in 

connection with this Agreement shall be in writing and shall be 

directed as provided in the Service Agreement.   Notices of an operating

nature shall be given as provided in the Service Agreement.

11.3 Assignment – Any assignment of this Agreement shall be pursuant to the terms of 

assignment in the Service Agreement.

11.4 Amendment – From time to time Avista may amend this Agreement. Avista shall 

provide reasonable prior notice of any such amendment to Bonneville and the Parties

shall work in good faith to reach consensus on the content of such 

amendment. Any 

such

amendment shall become effective upon acceptance for filing by the Commission.
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